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Director's Report

Dear Shareholders, ‘

Your Directors have pleasure in presenting the 31 Annual Report together with the Audited Statement of Accounts of
the Company lor the financial yaar ended March 31, 2023,

{Rs. in Lakhs)

Financlal Highlights Year ended Yeur anded

31.03.2023 31.03.2022
Total income 4580.02 3685.42
Profit befors Financial Cost, Depreciation and Tax 703.78 6168.18
Finance cosl 30.99 10.72
Profit before Depreciation and Tax 672.79 607.46
Depreciation 249,18 58.55
Profil bofore tax 42361 S547.901
Less : Tax Exponses
~Current tax 109.11 84.51
- Adustment of tax relaling to eadier periods 0 0.24
-Deferred tax -18.63 40.37
Profit for the year 231,13 412.7%
Other Comprehansive Income
iterms that will nol be reclassified to profit or loss:
Remeasurements of the defined benelit plans 2.51 -6.94
Income tax retating to iterns thal will not be reclassified Lo profit or loss 0.63 1.735
Total Other Comprehensive Income/ (-} Expense 183 -5.19
Total Comprehensive Incoms for the year 333.01 407.60
Eamings per squlty share:
(Nominal vatua of equity share ~ Rs. 10/-)
Basic (Rs.) .67 11.05
Diluted {Rs.) 887 11.05

OPERATIONAL & PERFORMANCE REVIEW

During the year under review, the gross receipts of your Company were Rs. 4680.02 Lakhs as against gross receipts of
Rs. 3685.43 Lakhs during the previous year and profit (aftor lax) was Rs. 331.13 Lakhs for the yoar as agginsi net
profit (after tax} of Rs. 412.79 Lakhs during previous year,

DEPOSITS

The Company has nat accepted or renewed any deposit from the public during the yoar under review pursuant to the
provisions of Companies Act, 2013 and rufes made there under,

TRANSFER TO RESERVES

The Board of Ditactors has decided to retain the entiro amount of profils for FY 2022-23 in the Relained Eamings.

DIMVIDEND

. Wilh a view {o conserve resources of the company, your Directers do not recommend any dividend for the year under
review.
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CHANGE IN NATURE OF BUSINESS
There was no change in the nature of business.
STATEMENT ON SUBSIDIARIES/ ASSOCIATE AND JOINT VENTURE COMPANIES

Your company does not have any subsidiary / associate / joint ventures within the meaning of Companies Act, 2013
and Accounting Standards.

DIRECTORS

tn accordance with the provisions of tha Companies Act, 2013 and the Articlas of Associntion of Company, Mr. Nikhil
Gosl, (DIN: 01741446) Director, shall retire by rotation at the forthcoming Annual General Meeting and being eligiblo,
offers himsalf for re-eppointment.

As on March 31, 2023 foliowing wers the Key Managoerial Parsonne! of Company:

*  Mr. Anurag Gupta - Managing Dirscior

«  Mrs. Sapra Kansal Exocutiva Diractor

»  Mr. Naveen Kansal Chief Exacutive Officer

= Wi Sharad Goel Chief Financial Officer .

« Mrs. Nikita Singta Company Sacretary and Compiliance
STATUTORYAUDITQRS

" At the 30™ Annual General Meeting of Company heid on September 30, 2022, M's M/s Jain & Anll Sood, Chartered

Accountants, ware sppointed as Ratutory Audliors of the Company, for a period of five yesrs i.e. from the conclusion of
30" Annual General Masting of Company til the conclusion of 35" Annual General Meeting of Compeny 10 be held In
meyur:mr.hmmmmmdmmdcmpamm.zmauwmmmm(ma
Audtors) Rutes, 2014,

AUDITOR'S REPORT
Observations, i any, made in the Auditor's Report are self explanatory and do not call any explanation.
SECRETARIAL AUDIT '

M.MWW.WWMwmmWwWWMbMWWMI
mwummamwmmmts.mmwmreponhmwmn\enm-s
Reporl a3 Annexure - 1, Thers is no qualification in secratarial audit report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNING AND QUTGO

Enorgywuawnibnoonlhm!obeanmaolmajoremphuishm%npmy.Eﬂortsmmademoptimizom
onery cosl whila canying out manufacturing operations. As required by the provisions of scction 134 of the
Companies Act, 2013, tha relevant information regarding Conservation of £nergy. Technology Absorption and Foreign
Exchange Eamings and Outgo is given in the Annexure- 2 forming part of this reporn.

STATUTORY DISCLOSURES

Nona of the Diroctors of tha Company are disquatified under the provisions of section 164 of the Companies Act 2013.
The Direclors have made tho requisite disclosures, as requirad under tho Companies Act 2013 and SEBI {Listing
Obhigations and Disclosure Requirements) Regutations 2015 ("hereinafior refermad to as Listing Regutations™.

CORPORATE GOVERNANCE )

The Company is commitied 1o maintain the good standards of Comorale Governanco. The Company has comphied with
the Comporate Governance requiraments as stipulated under Listing Rogulations. Pursuant o saikd Reguiations, Repon
on Corporata Gavernance together with the Certificale issued by Practicing Company Secrotary reganding compliance
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of Corporate Governanco is annexed 1o this repon. ‘

DIRECTOR'S RESPONSIBILITY STATEMENT .

Pursuant to the provisions of section 134(3){(c) of the Companies Act, 2013, It is hereby confinned that:

(a) in the preparation of annual accounts for the financial year ended March 31, 2023, the applicable accounting
standards have been followed and thal there are no material departures;

{b) tha Directors have selected such accounting policies and applied them consistsntly and made judgements and
estimates that were reasonable and prudent 8o as lo give a true and fair view of the state of affairs of the
Company as ot March 31, 2023 and of the profit of the Company for tha year ended on that date;

{c) the Directors have taken proper and suffickant care for the maintenance of adequata eccounting records in
accordance with the provisions of the Companies Acl 2013 for safeguarding the assets of the Company and for
preventing and detecling fraud and other Imegularities:

{d) the annual acoounts have been prepared on a going concemn basis;

(s) the Directors have laid down intemal financial controts to be followed by the company and that such intemnal
financial controts are adequate and ars operating eflectively.

{n mmmwmmwmwmmmmﬁmmmmduwmmw
that such systems are adequately and operating effectively.

FRAUDS REPORTED BY AUDITORS u/s 143{12)

Your company has complied with all the provisions of Section 143 of the Companies Act, 2013. Hence, there am no
trauds reported by the Auditors other than those which are reportable o the Central Government. Further, no fraud has
been reported to tha Central Government.

EXTRACT OF ANNUAL RETURN

The requirement of ettaching extract of tha Annual Retum In Form MGT-9 has been dispensed with by the Companies
{Amendment} Acy, 2017 effective from July 31, 2018. As per requirements, annual retumn {(Form MGT-7) for the year
2021-22 has been placed on the wabsie of the company, at www hisarspinningmilts.com. Annual Retumn (Fom MGT-7)
for the year 2022-23 shall also be placed on the company's website in due course.

NUMBER OF BOARD MEETINGS

During the financial year 2022-23, five Board meetings were held. The meelings wers held on May 30, 2022, August
13, 2022, September 06, 2022, November 14, 2022 and February 14, 2023. Tha other reievant details of Board
meatings and the attendancs of tha Direclors elc. is given under Corporate Governance Report snnexed with Director's
R : !

DECLARATION BY INDEPENDENT DIRECTORS

All Independent Directors of the Company have submitted the Declaration of independence, as raquirad pursuani to
seclion 148(7} of the Companies Act 2013 and under Listing Regulations, stating that they meat the criteria of
independence as provided in sub-section (6).

PARTICULARS OF LOAN, GUARANTEES OR INVESTMENTS UNDER SECTION 188
No logns, guarantees or investments under Section 188 of the Companies Act, 2013 have boen given by tha Company.
RELATED PARTY TRANSACTIONS

All reiated party transactbons thal were entered into during the financial year were In the ordinary coursa of business
and ware 8t arm’s length basis. No Materally significant related party ransactions have been entered by the Company
with Promoters, Directors or Key Manageriad Personnel eic. that had potential conflict with the interest of the Company
ot large. All Retated Party Transactions are placed belore the Audil Commitiee as also the Board for apperoval. Prioe
omnibus approval of the Audil Commitias Is oblalned on yearty basis for tha transactions which are of a foresecn and
repetitive nature. The detail of ransactions entered into pursuant to tha amnibus approval so grantad is placed before
the Audit Committee and the Board of Direclors on 8 quarlery basis. None of the Directors has any pecuniary
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relationships or transactions vis-a-vis ihe company. The detalls of tha same are given in Form AQC-2 and is annexed

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION
AND REDRESSAL} ACT, 2013 . ‘ -

The Company hes in place an Anti-Sexual Harassment Policy in ling wilh the requirements of Sexual Hamssment of
Waornen st Workplace (Prevention, Prohibition and Redressal) Act, 2013. An intema! Complaints Committee {ICC) has
been e&t up o redress complaints received regarding sexual harassment. All employees {permanent, contractual,
temporary, trainoss} are covered under this policy. The said policy is upioaded on: the Company's website

The folowing is a summary of saxual harassment complaints received and disposed off during the year 2022-23:
8) No, of Complaints recelved in the year: NiL -

b) No. of comgisints dispesed off during the year: NiL

¢} No. of cases pending for more than 50 days: NIL :
d)ﬁ.dwkﬂmummaoﬂﬂ:anﬂhmemﬂwﬂ

o) Nature of action tzken bry the amployer. NA

MAINTENANCE OF COST RECORD3 )
mmmm.dwmmm“spedﬂocwmunmwnummuwmummm
mia.hgwbﬁnmmmw. :

MATERIAL CHANGES FROM END OF FINANCIAL YEAR TILL DATE OF REPORT . .

MmmMMMW.MWMWdMC«anMM
mnwdmmﬁalwudmc«npanybmmeﬁmndalmtamamsmlahmdﬂ\edalodmm
other than those disciosad in the financial statements.
RISK MANAGEMENT POLICY '

Pursuard 1o section 1M 0}{n)dmmmmls.MWymmmmhsathmd
course of its business regarding Risk Management.

mwmummwmmmuhdpﬂ&hudmm&muﬁhmd its ablity to
muwmmwmw-mmsﬁmmwmmqw
mmmmmmmmmwmwammmmmmrm.
Mmm&uﬁldﬂmbhrﬁhpmﬂe.hmmis,mmmhascbadydeﬂnodthernsmibi!ity
mmdmwwyammtmmmmmmmumwﬁm.

However, In sccordance with reguiation 21 of SEBI (LODR) Requtations, 2015 (ai amended), the provisions of this
regutation ore not appiicable to tha company.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS CORPORATE
SOCIAL RESPONSIBILITY INITIATIVES
The Company has not developed and implemented any Corporaic Social Responsibility initiatives a3 the said
provisions are not applicable.

POLICY ON DIRECTOR'S APPOINTMENT & REMUNERATION AND OTHER PRESCRIBED MATTERS
The cusrent policy i3 to have an appropriate mix of executive and non-axeculive and independent directors lo maintaln
tho independenca of the Board, ond separate its functions of governance and management. As of March 31, 2023, the

aoardhadsbgmemben.twoofmaraemwﬁvedhdon.onaisamnexewthredkndo«andﬂweoindependonl
dirociors. Ooe of the executive directors of the Board is 8 woman director.
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The policy of the Company on_dirsciors’ appointment a8nd remuneration, Including tha criterta for deatermining .
qualifications, positive atiributes, independence of  direcior and other matiers, as raquired under sub-section (3o
Section 178 of the Companies Act, 2013, is avaitable on the website of the company, al www.hisarspinningmilis.com.

Wammmmmmmtbnpaidwmc&mbnpermmmshhmhmmmww%mm
Policy of the Company.

INTERNAL FINANCIAL CONTROL SYSTEM AND TS ADEQUACY

Your Company maintains an adequate and effective Intemal Control system commensurate with its size and
comphaxity. Inumlmvspwnsm.mwmmm:.amsmmmmalmm
mﬁmmmmwmwmmmmmthaummmmmwmnwd
mandnlsmmnentsmconfmnitymmestauismdmmungpdndmsmmatn\omdmc«npmym
adequately safeguarded against significant misuse of loss.

mmwumm.mmmmwwmmpmmmwwmmw
improve the internal financial control environment Ther scope of work inter-alia includes review ol operational
efficiency, allectiveness of systems and processes, and assessing the intemal control strengths in all areas. In addition
mmawn.mwmsdmmmalmmmmrmmwm Intermnal Auditors, who
mmmsmmmnmmmdmm.mmmmmmmw
effectivenass of intemal control system ond suggests further sirangthening the same, whercver required.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS

During the year under review, there is no material order(s) passed by the regulators of courts or ribunal impacting the
going concern status and company’s operation In fulure.

DISCLOSURE REGARDING COMPANIES {SHARE CAPITAL AND DEBENTURE) RULES 2014

The paid up tisted cquity share capitai of the Company as al 31% March 2023 was Rs. 3,73.50,000/- comprising of
37,35.000 squity shores of Rs. 10/- each. As requited under Compandes (Share Capital and Debenture) Rules 2014,
during tha year under reviaw, the Company has nol issued aquity shares with differential voting fights, sweat oquity
shmpmlmmoshatesaMemployeeswckopﬁonsnrﬂnbomlmademprmwmudIBmm
by empioyees of by trusises.

DISCLOSURE REGARDING VOTING RIGHT NOT EXERCISED DIRECTLY BY THE EMPLOYEES

mingmoyww«w.muummnmukwmwamsm)dwmm
2013, .

AUDIT COMMITTEE

Mdil(:mrnmeeconati:modbyuipCmpanyhmuhmdemuwhmadmnsmwmm
proviskxudChuu&Qqubthnmoemommadvﬂthprwisbnstecﬁm!ﬂd Companies Acl, 2013 & ndes
mw«wmmmdmmwmmmwnbymamdnmm.mm
mmmmalaudnremmrmanzmmzmawmmmmdmm.m
mammmmmmumaamwmmmmmm.mm
dem:wm.mammmmmm,htmmdwm.m
Wd&anmm.cwmmmmmmommmwmmwm.
The Board has constituled the Audit Commities comprises of following:

S.NO. | NAME DESIGNATION
1 My, Mithlesh Kumar Gupta, Non-executiva and Independen Diractor Chairman

2 Mr, Anurag Gupta, Managing Director Member

3 Mr. Sudesh Kumas Garg, Non-executive and independont Director Member

mmmmmdmmmgm”mwwmwmmwmm:
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VIGIL MECHANISMMWHISTLE BLOWER POLICY

The Company has a vigil inechanism named “Whistie Bicwer PolicyMigh Mochanism® 10 deal with instanca of fraud and
mismanagement, if any, The Compuny has adopted revised Whistle Blower Policy w.ed, 1™ April, 2019. The Jdetails of
the Folicy are explained in the Comporale Govermnance Rapornt and alse available atl company's website
www hisarspinningmills.com.

PERFORMANCE EVALUATION OF BOARD OF DIRECTORS

Dueing the yoar under review, the Board adoeplod a formal mechanism lor evaluating ils performance ond as well as
that of its commitieas, individuat Directors, including the Chairman of (he Board in compliance with the Compariss Act
2013 »nd Listing Reguiations. The eacrcise was camied oul through a sinktured evaluation process covering various
azpects of the Boards funcboning such as composition of the Board, its commilles & members, theit expenience &
competencies, periormance of specific dutias & obligations, govemnanco and also in sccomance with Performance
Evaluation Policy of Company, Broadly the perlormance of Nen-independentExccutiveWhole Time Director{s) was
ovaluated on tho basis of thoir own performance. expertise, intofligence, their quahlative & guantilative contribution
towards operationa! achievements, organizational performance oic. The perfonnance of Non-Execulive indegendant
Direclors wers evziudted on tha basis of their consliuctive participaticns in Booard/fCommittee/General mesatings, thelr
intonnod & balanced decision-making, abilty to monitor financlal controls & gystems, X corlain allied paramatars. The
perfoimanco avatuation of various Board Commitiees conslituled under Companies Act 8 Listing Agreement was made
cn tha basis ol their respective lorms of roforence, discharge of functions, governance alc,

Disciogure nf information’s s required under rul 1})_of Companios {Appgintment and Remuneration of
Managerial Personnel) Rules, 2014

The Provisions of Ride 5{2) & (3) of the Companies {(Appointment & Remuncration of Moanagerial Persannel) Rules,
214 requiking particutars of the employees in receipt of remuneration In excess of Rs. 102 Lakhs pe:r yaar fo be
dischased in the Report of Board of Diractors are nol applicoble 10 the Company as none of tha employees was in
raceipt of remuneration in excess of Rs, 102 Lakhs during the financial year 2022-23.

Discloswes pertaining ‘o remunaration and other detakis as required under Section 197(12) of the Companies Al
2013 rcao0 with Rule 5(1) of the Companies {Appoiniment and Remuneration of Managerial Personnel} Rules, 2014
aro provided n the Annexuro forming parnt of the Annual Report. Having regard to the provisions of Section 136(1) read
with its relevant proviso of the Companles Act, 2013, the Annual Report excluding the aloresaid information is being
sont In the members of the Company. Theo said information is available for lnspection at tha Registered Office of the
Company during working hours ond ony member interested in obtaining such inforimation may write to the Company
Secratary and the 2ama will be furnished freo of cosl.

Tho Nomination snd Remuneration Commitiso of the Company has affirmed that the remuneration is a3 per the
remunuration policy of the Company.

MANRAGEMENT DISCUSSION AND ANALYS!IS REPORT

Monagement discussion and analysis report, as required by Listing Regulations, forms part of the Annual Report,
CODE OF CONDUCTS

Tha compony has adopted (ha following codo of Conducte! policles w.ed Apnit 1, 2019:

1. Cooe of Conduct to Reguiata, Monitor and Report Trading by Designated Persons as per tho SEBI {Prohibition of
insider Trading {Amendment)) Regulations, 2018,

2. Code of Practices cnd Procedures lor fair Disclosure ol Unpublished Price Sensitive Informalion, _
3 Policy ond Procedure for Enquiry in caso of leak/ suspected leak of Unpublished Price Sensitive informaton,

ACKNOWLEDGEMENT

Your Direciors wish 1o convey thair appreciation 1o afl of the Company's employoes for their enormous offorts as well a3
thelr collective contribution to the Company's pedormance. The Checlors would also ke lo thank sharcholders,
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s

cusiomers, dealers, suppliers, Financial Institutions, bankers, Govewneni and ol the other bushess associates for the

continuous support given by them 1o the Company and their confidence in its managemenL

B.y order of the Board of Directors.

T . Sd/
(Mithlesh Kumar Gupta)
Chalrman
DIN - 07692870

Place: Chandigarh’
Dated: Septamber 0§, 2023

FORM NO. AQC.2

Form for disclosure of particulars of contracts/arrangemants entered into by the company with related parties
raferred to In sub-section (1) of section 188 of the Companies Act, 2013 including certaln arms length
transactions under third proviso theroto (Pursuant to clause (h) of sub-section {3)ot saction 134 of tha Act and

Rule §{2) of the Companies {Accounts) Rules, 2014)

1.Dotails of contracts or amangsments of iransactions not at arm's length basis
KIL

{a)Name(s) of the related party and naturo of ralationship:

{b)Nature of contracisfarrangements/iransactions: NIL
(¢)Duration of the contracisfamangements/transactions: NIL
(d)Satient terms of the contracts of arrangements or ransactions including the value, if any: NIL
(eMustification for entering into such contracls of srrangements or transactions: NIL

{Ndate(s) of approvel by the Board: NIL
{g)Amount paid as advances, if any:

{h)Date on which tha special resolution was passed in

NIL

gmeralmoethgasmqu&edmrtstmﬂwmsm 188:

NiL

2. Delalls of material contracts or arrangoment or ransactions at arm's length basis

(a)Name(s) of the related party and Mr. Naveen Kansal — Usha Yarns Limited — Common

nature of relationship: Husband of Mrs. Sapna Managing Diracior and two relatives of
Kansal, Whole Time Executive Directors are Dicectors in
Director. Usha Yarmns Limited end common

promoter sharcholders

{b)Nature of contracts/ ' Employment Purchase, sale & supply of goods

ammangements/ transactions:

{c) Ouration of the contracts/ Permanent employment Annual

arangaments/ transactions:

{d) Satient lerms of the contracts or General terms of Purchase, sale & supply ol goods at

pmangements or ransactions amployment as applicabie | markel valua

including the value, it any: on other employces.

{e)Das(s) of approval by the Board, 29.12.2018 Omnibus Approval on 14.02.2023

it any, :

{NAmoun! paid as advances, it any. Nl Nil

Place: Chandigarh

By order of the Board of Directors

s

(Mithiesh Kumar Gupta)

Chairman
- ‘DIN - 07692870
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Gomports Governance Report
1. Company’s philosophy on code of Governance .

Corperate Governance Is a set of systam, procass and principles which ensure that s Company is governed in the best
Interest of &l stakeholders. The objective of Good Corporate Govermnance is to ensure the Board's commitmenl towards
transparent management 10 maximizs long tem value for the Company’s shareholders of all stakeholders. Wae believe
that pood Corpornte Govemance emerges from the application of the best gnd sound managemen| practices and
comptiance with the laws coupled with edberence Lo the highest standands of transparency and business ethics,

2. Board of Direciors

The Board of Directors of your Compeany has an optimum combination of Exacutive and Non-Executiva Directors sc as
to have s batanced structure. As on 31" March 2023, the Board of Directors consists of stx Directors, out of which two
are Promoter Directors (Managing Director and 8 non executive Director), one Executive Woman Director and throe
are Independent Non-Executive Directors. Nono of the Directors on the board is o member on more than 10
committees and Chairman of more than 5 committsos as specified in SEB! (Listing Obligations and Disclosure
Requirements} Regulations 2015 ("hereinefler relemed io as Listing Regulations®}, across alt the companies in which
they are Directora. The nacessary disclosures regarding commitiee memberships have been made by a8t tha Direclors.
The NonExecutive Independont Dlrectors fullid the conditions of independence specifiad In Section 149 of Companies
Act 2013 and rules made thers under and meet with requiremaents of Listing Regulations.

During the financial year 2022-23, five Board meetings were held. The meetings were heid on May 30, 2022, Augusl
13, 2022, September 08, 2022, November 14, 2022 and February 14, 2023. As stipulated by Coda of Independent
Direciors under Companies Act 2013 and under Listing Reguiations, a sepamts moeting of independent direclors was
held on February 14, 2023 o review the performance of Non-Independent directors inckuding the Chalman and the
Boands as a whola. The Independent Direclors also reviewad the quallty, conteni and timeliness of loiow of information
betwean Managarment and the Beard, All independent Directors wera presenl In tho said meeting.

Thenmuﬁc&egodesdmonmboard.Mamfﬂamalaoammangsduhgmmrandmmusl
Annual Genernl Meeting, a3 atso tha mmber of Direclorships! Committeo memberships/ Chalrmanship held by them In
other Companies are given below:;

No. of Directorship end Committes Mombership/Chalmmanship as on 31.03.2023:-

Name of '~ .+, |Category |-~ Attendance | No.of Directorship,{ No. of Membership/{ Names of ..
Director .0 .| ;2 - 2|0 Particutars o " . Chalmanshipin | other listed
e = (¢ e i LAl Committees sntitles
Board | Last | Merabers|Chiairman | Member| Chalrman | hec® fhe.
“|Mosting] .AGM |hip: . [ship i. | ship [} ship sirector and

Sager| ‘ Vo R | the category
" . H B SRR A ) SR of
e R R s A E : directorship

Mrs. Sapna © ED 5 Yes 1 Ni- - 1 Nil Nit

Kansal '

Mr. Anurag ED/ MD 5 " Yes w 1 Nil 1 Nil Nl

Gupts . X

Mr. Mithlesh INED 5 Yes 1 1 : 2 | 0 Nil

My, Sudesh INED 5 Yes - 1 N o | Nil N

Mr. Sandecp INED 5 Yos S Nil NIL NiL ‘Nl

Suri
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Namoof .  .|Category I r «-Atfendance No. of Directorship. | No. of Membershipl{” \Namas of .
Director. * | » £ i et Particutars ¢}, . Chairmanshipin’| - other listed”
NI B LS| (o e I ot Coimrmittaey L[ Hantities. ..
Mr. Nikhis Goel |~ NED 5 | Yes v N T NIl

INED : Independent Non Executive Director

NED : Non Executive Director

MD : Managing Director (Executive)

ED : Executive Oirector

“Tha committees considered for the above purpose are Audit Committee and Stakeholders Relationship Committee.

3. INFORMATION SUPPLIED TO THE BOARD

The Board has complete access to all informatien about the Company. All tha meetings are conducted as per well
designed and structured agenda. All the sgenda lems are backed by necessary supposting information inckuding
minkmum information as stipulated undar Regutation 17(7) of Listing Regulations to the extent it is epplicable & relevant
and documents to enabla the Board to take informed decisions. Agenda also includes minutes of the meetings of all tha
Board Committees for the information of Board. The Board reviews tha declaralions/reports made by the Management
regarding compliance with applicable laws on quantery basis as well as steps taken by the Company io rectify
instances of non-compliances, if any. Posl meetings, all Important decisions taken at the meating are communicated to
the concemed officials and departments, ' o

4. MAXIMUM DIRECTORSHIP & TENURE OF INDEPENDENT [.)IR_ECTORS

The maximum tenure of Independent Directors is in compliance with the Companies Act 2013. The Company has
issued formal letters of appointment to all the Independent Direclors. At the time of appointment / re-appointment of an
independent direcior, it was ensured Lhat the number of Soards on which such independent director serves i restricted
hwvenllstodcompaniesasanlndependentd&actorandﬂweelistodmpa:ﬁesasanMependmldhdothmo
such person is serving as a whole-time (executive) director of a istad company. Tha terms & conditions of appointment
of independent directors are available on Company's website viz. www. hisarspinningmilis.com.

5. Code of Canduct

The Company Is committed lo conduct Its business in accordance with the pertinent laws, nudes and reguiations and
wimmehlgheststandardsofbusmeuﬁcs.TheCompanyhaslaiddownaCodedewdfnrdBoudem
and Senior Management of tha Company. The Code of Conduct is posled on Company's website viz.
www.hisarspinningmilts.com. All Board members and Senior Managoment Personnel have affrmed compliance with
the Coda. A declaration signed by Sh. Anurag Gupta, DIN 00192888, Managing Director of the Company to this effec!
Is enciosed ot the end of this report.

8. PREVENTION OF INSIDER TRADING CCDE

As per SEB! {Prohibition of Insider Trading) Regulation, 2015, the Company has ndogpted n Cods of Conduct for
Prevention of Insider Trading. Tha Code Is applicable to Promoters and Promoter's Group, ailt Direclors, KMP's and
such Designated Employees etc. who are expected to have access to unpublished price sensitive information rolating
loCmpany.ﬂ\aCodelay:downgddolhmndﬁshgﬂwmonptocedurcstobol’oﬁmnedanddbdo&mslobemm
while desling with the shares of Company and cautioning them aboul the consequences of violations. The Company
Secretary i responsibie for implementation of this coda. During the year under review, there has been due compliance
with the zaid code. The Company has also formulated a Code of Practices and Procedures for Fair Disclosure of
Unpublished Prico Sensitive Information and policy and procedure for inquiry in case of Seak / suspected leak of un-
published Price Sensitive Information, in accordance with SESI (Prohibition of inskder Trading) Regulations, 2015, as
amended. The same'is also posted on Company's websile viz. www.hisarspinningmilts.com.

7. MD and CFO Cartification

As per Rogutation 17 of Uisting Regulations, Sh. Sharad Goel, Chief Financial Officer (CFO) & Sh. Anurag Gupta, DIN
00192888, Managing Director of the Company have issued certificate pursuani to the provisions of Listing Regulations
certifying that the financial statements and the cash flow statement do not contain any materialty untrue statement and
n\csosmwmontsreprmnlatrueandfa&viewdmeCUnpanfssﬂa&s.Tmmmbawwmm
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forms paﬂ of meAnnual Report.

8. COMMITTEES OF THE BOARD A

The Board of Direclors have constitvted various Board Committeas In compliance of Companies Act as well ag Listing
Regulations/Listing Agreement to deal with specific areas and aclivities as stipulated under the Companies Act and
Listing Obligations. Tha Boord Committees moet at regular Iintarvals, takes necessary sleps to perform its
dutieafunctions enirustad by the Board. o

(A} Audit Committee

Audit Committee functions In sccordance with the terms of reference as set out under Listing Reguiations read with
provisions of Section 177 of the Companies Acl, 2013 & rules made there under and edditional fesponsibilities
assignad 1o it by Boord of Directors of the Company. The Committee reviews tha intemal audit reports and findings of
interna! euditors along with tha commaents of management. The {unctions of the Audlt Committes among cthers include
approving and implementing the audit procedures, eftective supervision of financial reporting system, Whistie Blower
Mechanism, intemal control and procedures, recommending appointment of Statutory Auditors, Cost Auditors to Board
and also ensuring complances with rogulatory guidsiines. The composition, names of members, chairperson,
mmamm;manm\danmp!mmembetsdudngﬂm[imndalyearmasbdow:

Curing the financial year 2022-23, four Aldit Committee meetings were held on May 30, 2022. August 13, 2022,
November 14, 2022 and February 14, 2023. . :

SNO. | NAME - DESIGNATION | NO. OF MEETINGS
; . ) ATTENDED DURING
. ' .| THE YEAR 2022-2023
1. Mr. Mithlesh Kumar Gupta, Non-axecutive and Independent | Chalrman ) 4
Director :
2 Mr. Sudesh Kumar Garg, Non-exeartive and Independent | Member 4
3. Mr. Anurog Gupta, Managing Dicector Member 4

The Statutory Auditors and intemnal Auditors wers invitees to the mestings. The Company Secretary acts as secretary
to the Audit Commitiee. -

(&-mwnﬁmcm '

The Nomination and Remuneration Committes functions in accordance with the lerms of mference as set out under
Listing Reguiations read with provisions of Section 178 of Companies Act, 2013 & rules made thers under. The
functicns of Nominstion and Remuneration Committee include formulation of criteris for determining qualifications,
positive attributes and independence of a director and recommend o the Boand of Directors a policy relating to
remuneration of direclors, key managerial parsonnet and other employses, formulation of crileria for evaluation of
performance of independent directors and the board of direclors, devising a policy on diversity of board of directors,
identiying persons who are qualified 1o become directors and who may be sppointed in senlor management in
‘sccondance with criteria taid down and recommend to the board of directors their eppointment and removal ote. During
the financial year 2022-2023, one meeting of Nomination and Remuneration Commitiee was held on September 06,

B.NC. | NAME - . - DESIGNATION | NO. OF . MEETINGS
5 ) ATTENDED DURING THE
- s : YEAR 2022-202) '
1 Mr. Sudesh Kumar Garg, Non Executive Chairman 1
independent Diractor RN
2 e, Kikhil Goel, Non Exacutive Non Independert Member 1
3 | ke Mithlesh Kumar Gupta, Non Executive Member |
10
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Ramuneration Pollcy

The objective of this Policy is directed towards having a compensation philosophy and structure that will reward and
ratain tatent. The Company has adopled and implemented the provisions of Saction 178 ol the Companies Act, 2013
on the requirement of the Committee to recommend lo the Board a policy, relating to the remunaration for the directors,
KMPs and other employees.

i) Remuneration of Non-Executive Directors

No remuneration was paid 1o the Non-Executive Directors during the year 2022-23.

ii) Remuneration of Executive Directors

The detaits of remuneration paid to the Executive Directors during the year 2022-23 are given below:

. (Rs. tn Lakhs)
Name of Directors 3 Salary Perquisites* . Commission - Total
Mr. Anurag Gupta, 21.00 - - 27.00
Managing Directior
Mrs. Sapna Kansal 27.00 - - 27.00

There is no Employee Stock Option Scheme (ESOP) in the Company as on March 31, 2023. Further, there sm no
pecuniary relationships or transactions of Non-Executive Director vis-a vis the Company which has polential conflict
with Lhe interest of the Company at large.

{C). Stakeholders Relationship Committea

The Stakeholders Ralationship Committee functions in sccordance with (he terms of reference as set oul under
provisions of Listing Regulations read with provisions of Section 178 of the Compandes Act, 2012 & ndes made there
under i.e, tedressing of Shareholdersiinvestors complaints, regarding to share transfers, non-receipt of balance
sheet/dividend by Lhe shareholders ete. During the financial year 2022-23, one Stakeholders Refationship Commitiee
meeting was hetd on February 14, 2023, The composition, names of the members, chairperson, particulars of the
meetings and attendance of the mambers during the year are as below: T

S.NO |NAME OF MEMBERS ~ DESIGNATION NO. OF MEETINGS ATTENDED
DURING THE YEAR 2022-2023
1. |Mrs. Sapna Kansal, Non Executive Director Member 1
2. Mr. Nikhil Goel. Non-executive Director Chatman 1
3.  [Mr. Mithlesh Kumar Gupta, Non Executive Member 1
Independent Director

During the financial year, he requests for transfer/ demat / remat of shares, change of address elc have been duly
effected. During the year, no complainl from any cof tha shareholders was received and no grievance was panding al
tha end of the financial year. _

Detalls of the Compliance Officar of the Company for SEBV Stock Exchange/ROC related issues efc.

Mrs. Nikita Singla

(D). Risk Management Commitise:

The Listing Reguiations in this respect ere not applicable to the company.

1
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9. Genaral Body Mestings

The last three Annual General Meatings of the Company were held as under:-

YEAR VERUE DATE TIME WHETHER ANY SPECIAL
. RESOLUTION PASSED
202122 g KM Stons, Hisar Bhiwani road,| 30/09/2022 | 11.00 A M. Yes
V.P.O Dabra (Hisar) .
2020-21 g KM Stone, Hiser Bhiwani road,| 3W09/2021 | 10.00 AM. Yes
V.P.O Dabra (Hizar)
2018-20 g KM Stone, Hisar Bhiwanl road,| 30/08/2020 | 10.00 AM. R Yos
V.P.O Dabrs {Hisar) .

No Postal ballots were used for voting in thasa meetings. Al the forthcoming AGM, mbnonemontrnagendatha!
neods approval by Postal ballots. .

10. Subsidiary Company

Dur'ng‘ma year ended March 31, 2023, neither the Company has any subsidiary nor any material ﬂstdd ! uniisted
1. RlzlummmPollcy
mwmmwhmmwsmmwm

11 Disclosures

8} Reinted Party Trnenctions

Al retsied party ransactions of the Company are deall with in accordance with Relatad Party Transactions Policy of
Company and a3 per provisions of section 188 of Companies Acl 2013 & nies made thers under and as per Listing

Reguiations. Alt Related Party Transactions are presentad to the Audit Commitios and the Board for approval by
specifying the nature, value, tems and conditions of the transactions eic. Omnlbus approval is obtalned for the

rolated party transactions are entered in ordinary courss of business and al anmn's length basis. Theraara-.nomaleﬂaly
sipnifican! related party transections made by the Company with Its promoters, Directors or Key Managerial Parsonnal,
their relatives etc. that may have poteniial conflici with the interest of the Company st large.

* Sultnble diaclosures 83 required by the Ind AS 24 are disciosed in Notes o Accounts in the Annual Report. The Ralatad
Party Transactions Policy of Company avalable on the Company's welishn: www. hissrspinningmills.com.

The Company has foliowad al relevant Accounting Standzards referred o in Section 133 of Companies Ac1 2013 & rules
made thers under and taid down by Instituts of Chartered Accountants of india, while preparing Financlal Statements,

muummmMmMammmwms&mammwuw
aaumnmnyrammmdmymmmuwmmumm

d) Whiste Blower PolicyVigh Mechanism

The Company has sdopied Whistle Blower Policy and has established the necsssary machanism for employees to
report concems about unethical behavior. This policy ks reviewed quorterdy by the Audit Committee to check the

12
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allectivenass of tha policy & related matlers. No parsonne! have been der_:io::l access 1o the Audit Commitise. The
relavant delalls of Whistla Blower Policy aro given under the Director's Reporl 2nd same is avaitable on the Company's
website: www.hisarspinningmilis.com. .

a} Dotpits of comptia & wilh mandatory requi : i " i g DIy
The Company has complied with all applicable mandatory requlrements. The Company has not adopled non-
mandatory requirements. :

0 Subsidiary Company

During the year ended March 31, 2023, neither the Company has any subsidiary nor any material listed/unitsted
subsidiary company.

g} independent Director’s Declarations

All independent Directors have confimed (hat 'thay mest the critera of 'Independence’ as stipulated under the
Companies Act, 2013 and Listing Reguiations.

' h) Disgiogurcs by Sealor Management & Koy Mansageriol Personne!

Sanlor Management and Key Managerial Personne! have mada disciosura to tho Board rolating to all material, finencial
and other transactions stating that they did not have any porsonal Intarest that could result in a conflict with the intarast
of tha Company at large. The material, financia! and commercial transactions where Key Managerial Porsonned have
personal interest forms part of the disclosure on relatad pariies referred 10 in Notes 1o Annual Accounts.

v

13. Performancs avatusation of Board of Directors

During the year, the Board adopted a formal mechanizm for evaluating its performance and effectiveness a3 well as
that of its Commitiees and Individual Directors, incluging the Chalrman of the Board. For Boord and its Commitieas, the
axarciss was camied out through 8 structured evaluation process covering varous aspects of the Boards functioning
such as composition of the Board & commiliees, oxperience & compatencics, performance of specilic duties &
obligations, governance issues eic. The Performance svatuation of Mon-independent directors including the Chalman
was camed out by independent Directors in their separate mesting. Wmmmmmm
results, which reflected the overall engagement and aflectiveness of the Board and its Committeas. The nacossary
dotils regarding crileda of periormancs evaluaton Is mentioned under Director's Report. The Performance Evaluation
Palicy uf Board of Directors is available on Company's website viz. www.hisarspinningmilta.com.

Since the Directors were sotisfied with tho evaluation results, there werg no observations In the board evalustion
carried out for the year, hance no action vas proposed. The previous year's abservations in the board evatuation wern
nil and hance no aciion was wartanted.

14, Famiiiarization Programmse / induction for Independent Directors

Al the Board Meetings, apart from the regular agenda items, il is ensured that the Board members are providad a doecp
and thorough insight into tha businass model of the Campany and updaies either by way of presentation of business
units or clherwise. The Board members get an open forum for discussion and share thedr axperience. Al the time of
appointing on Independent Director, a formal letter of eppointment is given to himer, which intor aiia cxplains the role,
function, duties, responsibllities expectad of hirm/her as a Direclor of the Company and expocted time commitments, As
requirad under Listing Regulztions, Company Ras conducted a famlliarization prograsnma for its independent directors
under which the necessary infornation was provided to familiarize them with the nature, acitvilles, and products of the
Company nnd also about thelr roles, rghts, responsibliities in the Company. The datall of famitiarization programme
knparted to Indepondent Directors is provided on the websile of the Company gl www.hizarspinningmills.com.

15, Skilisd Expartisef Competence of the Board of Diractors *

Core shifls /oxpertize/ competencies ldentified by the board of direclors as roquired in the contex! of is businsss({es)
and soctor(s) for it to function offectivaly and those aclually avallabls with the board mlong with the Directors who

sass such skills / expertise/ competencies iy 0 foflows:
iNnnmolDiraaoraJ Skils | Creative eye | Leadarshin T Technical knowiedge I Managing I Malko@' |

13
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i of the product Staff
Mr. Anurag Gupta -10 10 10 10 - 10
Mr, Mithlesh Kumar Gupta ] . a8 a . 7 . [:] 3]
Mr, Sandeep Suri 8 8 7 <] 8
Mr, Sudesh Kumar Gamy 5] ] T a8 8
Mr. Nikhil Goal 9 8 8 ] 10
Mra. Snpna Kansal - 10 10 10 10 0 .

The above points are alloited to tha directors out of 10 basis points.
18, Confirmation of Indepondence of Independent Directors

The Board of Direciors has confirmad that in thelr opinion, the independent divectors fulfill the conditions specified in
the SEBI (Lising Obfigations ond Disclosure Requirements) Rsgulations, 2015 and are independent of the
managemont,

17. Reslgnation of Independent Director(s)

No Independernt Dinactor resigned from the Board of the Company during the yeor undet revlew
13. Board Diversity Pollcy

The Nomination and Remuneration Cornmittoe hava formulated Board Diversity Policy in accordance with the Listing
Regutations. Under the sald policy, il is recognized thal 8 Board compased of appropriately qualified people with broad
range of experience relevant o the business of the Company is important to achieve eflective corporate governance
and sustained commercial succass of the Company. In order to ensura that the Company’s boardroom has appropriata
batsnce of skills, axperience and diversity of perspectives that are imperativo for the execution of its business strategy,
the Company shalt while selecting the Board Members consider a number of Iactors, inchuding bul not Emited 10 age.
culture, functional skilts, industry/professional axperience, financisl ltarale and integrity etc.. Tha ultimate decision will
be basad on medt and contribution that the selected candidates will brng to the Board,

19. Megns of Communications

The quartarly, ha!f yearly & annual financial results, notices etc. are published in widely circulating national & local daily
newspepers, THE PIONEER in English edition, VYAPAR BHARATI and DAINIK ARTHPRAKASH in Hindi Edition. The
mmalsobehgpostsdmmewabsuoolBSEwmmmdersmpCMlaszwsanndnlwonlhe
wabsite of the company.

20. General Sharsholder Information

Annuel General Meetng at 11:00 Hrs, on September 30, 202381Regbtuod0!iceof tha Company al % KM Stone,
Hisar Bhiwani road, V.P.O Dabra (Hisar).

Financial Calendar 1 Apdl 01, 2022 to March 31, 2023
Dats of Book Closure : 28.00.2023 o 30.09.2023
(both days Inclusive)
Dividend Paymant Date s NA, -
Usting on Stock Exchange : Bombay Stock Exchange Limited (BSE)
Scrip Code : 521068
Corporate identity Number (CIN) tLITN2HR1992PLC0316821
CDSL iSIN No. : INEGBOEO1014

Annunl Rsting fae for the yesr 20222023 has duly been peid 1o Bombay Stock Exchange (BSE). -

14
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Share Transfer System

Market price data — High and Low during each month on BSE in the {inanclal year 2022-23. Stock code - 521068
{Source; www.bseindia.com) . : ) Lo
Month -~ High Low ' - BSE
April, 2022 47.00 36.10 ' 57060.87
May, 2022 38.00 : 32.65 55566.41
June, 2022 41.50 © 3425 53018.94
July, 2022 . 3750 050 57570.25
August, 2022 34,15 28.15 54$537.07
September, 2022 55.30 35.85 57426.92
October, 2022 61.45 53.00| . 60746.59
November, 2022 B82.35 £2.55 63099.65
Decemnber, 2022 B6.45 67.05 60840.74
January, 2023 74,95 54.5 595499
February, 2023 57.5 46.15 58962.12
March, 2023 48.25 40.62 58991.52
64000
—{. 52000
H _:tz.‘l_
3
b == High
¥ -
g - | 0w
i
= —ir— B5E

Registrar and Share Transfer Agent

Mis Indus Portiolio Private imitsd
G-55, Boli Nagar, New Doihi- 110015

Shoes lodged in physical form with the RTA directly
or through Company, are procassed and retumad,
duly transferred, within ime stipulated by SEB1/ BSE,
excepl in cases which ara under objeclion.

In rospect of shares hald in demsterialised mode, tha
. ransfer lakes place instanioneously between the

transferor, transteree and the Depository Participamt

through eloctronic debitferedit of the accounts involved., .

Complisnce Officer ~ . Mrs, MHikka Singta
E-mall I0's DS mI2000€Rrediimail,com
15
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Distribution of shansholding as on March 31, 2023,

28 o]y 1100.00: 8" f- 3735000 -. 2§44 100.00° ]
Sharshokfing Pattern as on March 31, 2023. '

Range of Sharesit|24i iNoYel ;-7 '] % of Shareholders | No. of Shares . | ,-% of Sharsholding
Dol (fsnareholdenss |, o hSm S0 B T tveeE o |

0-500 " 9679 ‘9750 - " 1403830 .37.58

501-1000 140 14 111600 - 299

1001-5000 68 . 0.68 138200 - 3,70

5001-10000 106 - - ~0,30- -+ ~14300 - 1.99

10001-50000 16 0.16 373580 10.00

5000 1-100000 8. 0.08 534000 14.30

Above 100000 7 0.07 1099490 29.44

I AR T S .2 T 3735000

Ii_:_i_eg’g_q?:}r R o No: of shares :—_:_;=,»Ptfé'nh90 s
Promoters/Promoter Group 1884870 50.47
Fr'eFirs! Banks/ Mutusal Funds - .-

tnvdian Public 1850130 48.53

Shares heid by Cusiodisn & eagainst which . .
Depository Recaipts have been ksued

Total oy At e 378000 5 T 700 T

Detalts of sharsholding of Cirectors in tha Company as on March 31, 2023,

Name of Director -8R L™ (X0 77 8 e * .| +. No of shares held '
NIKHIL GOEL ' 160400
ANURAG GUPTA 184250
SAPNA KANSAL 83100
Demuteriatsstion of shares 23.16,470 {62.02%) sheres i
Plant{s) Location ™ K., Stona, Hisar Bhiwanl Road,
. V.P.Q. Dabra (Hisar) 125005

Address for comespondenca Hisar Spinning Milla #imited

g™ KM, Stone, Hisar Bhiwani Road,

V.P.O. Dobra (Hisar) 1250058 °

Ph. 11882-267005 Fax: 91-1882-297005
E-mad ID's ‘hami2000@ rediffmall.com
OTHER DISCLOSURES ' :

a) nmwmmmmwmmmmmmm-mmmm
interezts of Asted entity at large
There is 7o such related party transaction that may have potential confict with the interests of the Estad entity st

targe.
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1

b} Details of non-compliance by the listed entity, penaltles, strictures imposed on the listed sntity by stock
exchange (8) or the board or any statutory authority, on any matter related to capital markets, during last
thres years : 4 - -

. No major penalty was lkrvied on the company by any statulory authority.

¢} Detalls of establishmant of vigil mechanism, whistle blowsr policy and sffirmation that no personns| was
denied sccess to the Audlt Commities '

The company has revised the vigil mechanism / whistia blower policy and the same is also disdosed on the
website of the company al www.hisarspinningmilis.com and displayed al the conspicuous place In the company.
Further, we hereby affirm that no personnel were denied access.to the Audil Commitine,

d) Dstalls of comptlance with mandatory requirements and adoption of the non-mandatory requiremants
All the mandatory and non-mandatory requirements have been duly complied with by the company to the exteni
applicable 10 the company. S .

.a) Wab link whare policy for determining ‘material’ subsidiaries is disclosed .
The company does not have any subsidiary / associale / joint vantures within the meaning of Companies Acl, 2013
.and Accounting Standards. . .

f) Web link where policy on dealing with related party transactions

g) Disclosure of commodity price risks and commeodity hedging activities
Atptmnw\erﬂsnocu‘nmoditypdcariskinmecompany.' ' _

{h} Datails of utilization of funds raised through prefersntial allotment or qualified Institutions placement as
specified under Regulation 32 (TA). .

Not applicable ) :

{}) A certificate from a practicing company secretary that nons of the directors on the board of the company
have besn debarrsd or disqualified from belng appointed or continuing as directors of companies by the
Board/Ministry of Corporats Affalrs or any such statutory authority is appendsd hersunder;

(pursuant io Regutation 34{3) and Schedule V Pora ¢ clause (10){i) of the SEBI (Listing Obligations and Disclosure
. Requirements) Regulations, 2015)

To.

The Membaors of

Hisar Spinning Mills Limited

{CIN: L17112HR1992PLC031821)
Regd. Offica: Villago & PO, Dabra,
Hisar, Haryana - 125005

| have sxamined.the relevant registers, records, forms, retums and disclosures recelved from the Directors of Hisar
Spinning Milts Limited having CIN: L17112HR1992PLC0O31621 and having regisiered office st Vilage & PO. Dabra,
Hisar. Haryana - 125005 (heralnafter rofermed to as ‘the Company’), produced before me by the Company for the
purpose of issuing this Certificate. in accordanca with Regulation 34(3) rend with Schedde V Pera-C Sub dause 10()
of tha Securitles Exchange Board of India (Listing Obligations and Disclosure Roquirements) Regulations, 2015.

in my opinion and 1o the besl of my information and according o the verifications (including Directors Identification
Number (DIN) status at the portal www.mca gov,in} as considered necassary and explanations fumishod to me by the
Company & s officers, | hereby certily thal none of the Direciors on the Board of the Company as siated below for the .
Financial Year ending on March 31, 2023 have been debarred or disquallfied from being appoiniod or contiewing as
Olrectors of companies by tha Securities and Exchange Board of India, Ministry of Corporate Affairs, of any such othar
Statuiory Authority.

Fr. No. ame of Director DIN Dats of appointment In Company
1 Amrag Gupta 00192888 28702/2000
2 Sapna Kansal - 06892310 20/0872014
« pilkhil Goel 01741448 20122018
- sh Kumar Garg 07682820 2941212018
5 Mithiesh Kumar Gupla _ 07692870 20M12/2018
B iSandeep Surl 07693480 28/1272016
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+ IS
‘Ensuring -the eligibllity of for the appointment / continuity of every Director on the Board is the responsibiiity of the
management of the Company. Oc.lrrespohs!bimyistoexpressanophiononpaesebasedmwr varilication. This
wﬂﬁcafzbneﬁhuanasmrmaslo;homMeviawnyofmeCompanynoro!meetﬁdencycreﬂecﬂveness_wim
which the management has conductad the affairs of the Company. ' . -

Place: Chandigarh - ) Signature; Sa/. .
Date: Augusi 14, 2023 - ] Name: Sanflv Kumar Goel -
. Membership No.: FCS 2107
CPNo.: 1248
UBIN No; F00210TEO0QCB00071
PR No.: 873/2020

() where the board had not accepted any recommendation of any committes of the l.:on'rd_ which Is mandatorily
requirad, in the relevant financial year: ’
There was no such instanca during the financial year under raview.

(k) The total fees for ail sarvices paid by the (isted entity and its subsidiaries, on a consolldated basls, to the
suum:udlhrmdlnonﬂlluhmomtworknnnmmorkmmydwhlchthcmnnorqu_mor}slparl:

M's Jain & Anl Sood, Charlared Accountants, were paid a toitat sum of Rs. 3.50 Lakhs (excluding taxes) during the

(1) Disciosures In retation to the Sexual Harassment of Women at Workplace {Prevention, Prohibition and
-Racirensal) Act, 201):

a. aumber of complaints filed during the financial year; Nil

b. number of complaints dispoged of during the financis) year: Nil

¢. number of complaints pending a3 on end of the (inanciad year: Nil

DISCLOSURES WITH RESPECT TO DEMAT SUSPENSE ACCOUNT / UNCLAIMED SUSPENSE ACCOUNT
No physical shares are lying a3 undelivered / unciaimed.

0D N
MWW%BIMWMWRWM Regutations 2015, il is hereby dectared that-

" af Board Members and Senior Management Personnel have affrmed compliance with the Code of Conduct as
adoptsd by the Company for the yaar ended March 31, 2023, )

Sdl-
Place: Chandigarh © (Anurag Gupta) ;
Dated: September 08, 2023 Managing Director
’ . " DIN-DO192882
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. $AD AND CFO CERTIFICATION
To ) ' ,
The Board of Directors . - . e
Hisar Spinning Mills Limited

(a) Wae have reviewed the financial slatements ar;d the cash flow statement of Hisar Spinning Mills
Limited for the year ended March 31, 2023 and tc the best of our knowledge and belief, we
slate that;

(i) these siatements do nol contaln any materially untrue statement or omit any material fact or
contain statements Lthat might be misleading. . :

{i} these statements present a true and fair view of the Company’s affairs and are in compliance
vith existing accounting standards, applicable lawsg and regulations.

{b) there are, lo the best of our knowledge and belief, no transactions entered into by the
Company during the year which are fraudulent, fllegal or in viclation of the Company's code of
conduct. : _

(c} We accept responsibility for establishing and maintaining intemal controls for financial

reporting and we have ovalualed the effectiveness of internal control systems of the. Company
pertaining to financial reporting. We have nat come across any reportable deficiencies in the
dasign or operation of such internal controls. -

(d) We have indicated to he Auditors and the ;\udi_t Committee:
(i} (haithere are no significant changes in intemal control over financial reporting during the year;
(i} that there are no instances of significant fraud of which we have become aware.

Yours sincerely, . *

Sd/- _ : "o Sd/-
(Anurag Gupta) - F (Sharad Goel)
Managing Director - Chief Financlal Officer

Place: Chandigarh )
Date: Soptember 06, 2023
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R Y ON COMPLIANC! CONDITIONS OF CORPO

CHEDULE V OF TH Bl (LISTING OBLIGATION D -

DISCLOSURE REQUIREMENTS) REGULATIONS 2018,
) To the Mambers of Hisar Spinning Mills Limited

| have axamined tha compliance of the condltions of Corporate Govemance by Hisar Spinning Milts Limited, Hisar
{Haryana) for the year ended March 31, 2023 as stipulated in Regulation E of Schedule V of the SEB! (Listing
Obligations and Disclosure Requiremants) Reguiations 2015,

The complianca of conditions of Corporate Governance is the responsibility of .the Company’s Management. 'My
examination was limitad to the procedures and implementation thereo!, adopled by the Company for ensuring the
compiiance of the conditions of Governance. It Is neither an audil nor an expression of an opinion on the financial
statements of tha company.

In my opinion and to the best of my information and acoording o the explanations given 1o me, and the Information
given by the management, | certify that the company has complied with the conditions of Corporate Governance as
stipulated in tha above mentioned reguiations. .

rmMhmammmdmmmm.mm,mnmw

.wers pending against the ‘Company, as per the records maintained by the Compeny and presented to the
invesiora’Sharshoiders Griavancs Committes. .
| further siate that compiiance is neither an assurance as to the future viabllity of the Company nor the efficiency or
. affectivenass with which tha Managemen! has conducied the aftairs of the company

Sd/-
Place: Chendigarh Sanjv Kumar Gosl
Date: Augasst 14, 2023 Practicing
FCS No. 2107
CPNo. 1248

UDIN No.: FO02107E000800102
PR No.: 8772020
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ANNEXURE *1’ TO THE DIRECTORS’ REPORT

FORM NO. MR-3 - - - (.
SECRETARIAL AUDIT REPORT -
. " -
Pursuant to section 204 (1) of the Companies Act, 2013 and ruls No. 8 of the Companles (Appolntment and
Remuneration Personnel) Rules, 2014 + :
FOR THE FINANCIAL YEAR ENDED MARCH 3%, 2023
To,

The Members,

Hisar Spinning Mills Limited

81 KM Stone, Hisar Bhiwani Road,
V.P.O Dabea (Hisar), Haryana -125005

| have conducied the secretarial audil of the compliance of applicable statulory provisions and the adhersnco to good
corporats praciices by Hissr Spinning Mills Limited (horeinafler called “the company’). Secrotarial Audit was
conducted in o manner that provided me a reasonabla basis for evaluating the corporata conducts/statutory compiiance
and expressing my opinlon thereon. :

Basad on my verification of the Hisar Spinning Mills Limited's books, papers, minules books . forms and retums filed
and other records maintained by the company and aiso .tho Information provided by the Company, its officers,
ogents and authorized representatives during the conduct of secretarial audit, | hereby report thal in my opinlon ,
the company has, during the audit period covering the hnancial year ended on March M1, 2023 complied with tho
stahory provisions listed hersunder and also that the Company has proper Board- processes and compliance -
mechanism In place to the extent, i the manner and subject lo tha Jeponing mado hereinafior:

1. | havo examined the books, papers minute books, forms and retums filed and other records maintained by Hisar
Spinning Miliz Limited for the financial year endsd on March 31, 2023 according lo the provisions of

" 1) Tha companies Act, 2013 (the Act) anc-the rules made there under,
i} The Securities Contracis {Regulations} Act, 1956 (SCRA) and the rules made thera under,
W} The Deposilories Act, 1996 and the Regulations and Bye Laws framed there under; -
iv} Foraign Exchange Managcment Act, 1999 and the rules and regulations mode thore under o the
axtant of Foreign Diract investment, Qvarseas Direct Investment and Extemal Commerciz Barrowings,
v) The following Regulations and Guidelines prescribed under Lhe Securities and Exchange Board of
indla Act, 1892 (SEBI Act).- -

{(a)The Securiies and Exchange Board of India {Substantial Acquisition of Shares and Tukoover)
Reguiations, 201%;
{b]The Securities and Exchange Board of India (Prohibilion of Insider Trading) Regulations, 1592, and
Securilies and Exchanga Board of India (Prohibition of Insider Trading) Regutatons, 2015,
(c)The Secuities and Exchange BDoard of iIndia (lssue of Capital and Disclosure Requirement)
Rogulations, 2009 {Not appiicable to the Company during the Audit Penod);
{d)Tho Securities and Exchange Bonrd of india (Share Based Employce Benefits) Regulations, 2014
(Not applicable to the Compeny during the Audil Period).
{e)The Securities and Exchange Board of India (Issue and Lisling of Debl Securities) Regulations, 2008
{Not applicable to the Company during the Audit Pericd): ~
{Tho Securities ond Exchange Board of India (Registrars io an Issue and Share Transfer Agents)
Regutations. 1993 regarding the Companies Act and dealing with ciient;
{g)The Securities and Exchange Board of India (Delisting of Equity Shares) Reguiations, 2009
{Mot applicable to the Company during the Audit Perlod):
{h)The Securities and Exchange Board of india (Buyback of Secuwities) Regulations, 1938
{Nol applicable to the Company during the Audit Period),

2.Ihaverciedmtherepmsemnl}onmadebymecompanyandilsomcemlorsystmandmedmismptnhpbmby )
the company for compliances under the opplicabla Act, Laws and Regulations lo the Company.
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'alhmmmmﬂmuﬂmgpﬁmmmdmlm oo
ns.muwmwwmemmac«nmy&mummm eflactive from Juty 01,

T 2015,
i)mmmwmmwummmmmmmammmm -
mmwmmwmmwmawnmomamm)
Regulations, 2015r\oﬂﬁodwol’Deoembot01 2015

mmmmmmwyhumpuwﬁmmmmdmmﬂm Regulations,
Guidelines, Standards, eic. mentioned above

Iﬂmnponnm.

mbddDbmdmeCompmykduym!mmderbademwﬁvathm Non — Executive
Diractors and independent Directors. The changes in the composition of the Board of Directors that took place during
the period under review were camied out in compliance with the provisions of the Act.

Adequsts notice s given to al directors lo schedule the Board Meeting, aganda and detalied noles on agenda were
sent at lazs! saven days in advance, and a system exists for seeking and obtaining further information and clarifications
on the agenda ltems before the meeting and for meaningful participation at the meating. -

Aldocbionsa!BoardMnﬁncsandCommlneeMeeﬁngaweremnbdmﬂmnh'nwﬂyasrecordedinlhemims‘losof
the mestings of the Board of Directors or Committees of the Board, os the case may be.

I turther report thal thero ard ‘adequate systems and processes in the company commensurate with the size and
© operations of the company W monitor and enswre compliance with applicable laws, suits, rules, regulations and

Sdf
1
Ptace: Chandigarh Sanfiv Kumar Goel
Date: Augusi 14, 2023 Praclicing Company Secretary
FCS No. 2107
C P No. 1248
UDIN No.: FOO2107E000800124
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Annexurs 'Z to Dlrectors’ Report
Information as per saction 217{1)e) read with companies (Disdosuf'e ol Particuiars in the Report of Directors) Rules
1888 and forming part of tho Direcior's Report for the period ended 315t March, 2023, ’ .,
L. CONSERVATION OF ENERGY : ' D
a) Energy consarvation measures taken: N '

mwmmmwwﬂvwmﬁmoiwwm_mdwm
W.Meﬂmmmaﬁﬂum&nwuﬂmdmmmh . =

b) Additional Investment and proposats, I any, bejng mplemented for reduction of consmption of snergy:

Mw.mmrmod.qumudfmmtom. -

<) Impact of the measures 3t {2} & (b) sbove for reduction 'of energy consumption and consequert
impact on the cost of production of goods: i " - '

mmmuukmlommgxrwﬂwdhmm.Hwour.mer-mmmh'm
dmlommodpmduqbnandirueue_hramdpowv. N St

. .
&) Tota! snergy consumption and anergy consumption per unit of production as per Form-A of the annaxure to

the rules In respact of industries specified in the schedule thereto: . -
PARTICULARS CURRENT YEAR PREVIOUS YEAR |
A} Power and Fuel consumption .
a} Purchasad Unit {(XOW) 6210675 ) T 5014803
Toted Amount {Rs. In Lakhs) T 481.63 380.83
Rate/Unit (Rs) . - v TA3 7.59
b} Through Diesel Generator i
Unita{KW) - 516885 6066800
Total Amount [Rs. In Lakhs) ] 184.12 198.63
RatafUnit {(Rs/KW) 35.682 32.7%
8y Consumption Per Unit Of 1803 Units - ~1839 Unhis
Production :
Ston Conl il Nil
Fumace Oil Ni j ] Nit
Otherainternatl Generntors [I[] Ni
Cotton Yam Production in MT 3731.442 3056.564
Totzl Units Consumed 6727560 562140%

-

H. TECHROLOGY ABSORPTION

Efforts made In technology absorption s per Form-B of tho Annexure to the Rules.
1) Research & Davelopment (R & 0}

a) Specific area in which R & D carriad by the Comparry: NIl

b) Boneafils derived as o result of tha above R & O: Nii
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€) Fl.lunphi_\dk:_:bn: Nil

) ExpenditureonRAD . (Re.in Lakhs)
Rmn ' : : NIL

Total R & D expenditure 23 a percentage of Total Tumaver = NiL
2) TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION
2) Efiorts, In brief, niade towards tachnology absorption, sdaptation end innavation: NI

blmmculmuhmmuag.m&mwmﬁu_mm
product development, import substitution eic; NI ) T

':}mmdwmmmmmsm:mmmma
the finencial year) = Ni

.5) FOREIGN EXCHANGE EMOSMDMGO

N Activites mnmmwm to increase  axport, development dmcupmmartmbr
products and services and export plans: NI)

Vatue of imports ealcuiated on CAF. bashs:

{Rs. In Lakhs)
Particulars For the Yezr ended 31.03.202)
Soros & Spores parts 47.17
Capital Goods Nil
Total 4717

Expenditure In forsign currency during the financlal year on account:

_ {Rs. In Lakhs)
Particulars . For the Year ended 31.03,.2023
Lommission on sales 8.3
Total 8.3
Earmings in foreign exchangs:
Export of poods calcdaiad on FOB basis
: : {Rs. In Lakhs)
Pasticutars For tha Year ended 31.03.2023
Mamsiaciured Goods , 578.97
Total ) : 578.97
. By order of the Board of Directors ;

Sd/

Place: Chandigarh (Mithlesh Kumar Gupta)
Dated: Septamber 04, 2023 Chalrman
DIN - 076923870
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

Economy

a

Global

. The globat economy s st mamed by profound shacks and unprecedentad uncertainty. Mixed signals are emanaling
trom the gecpolitical sitvation and financial market voiatifity. Just as the COVID-19 pandemic was recading, the war in
Ukralne overwhalmed the world and fundamentally altered the global economic outiook. Surges in food and energy
prices and shortages in key slaples have severely affecied the poarer sections across the world. Though intemational
tood.ermwmdahercormwdtypdcuhawcasedmodemmtyhmcenlmms. jnflation remains high and broad-

indta

In lhis hostle intemational environment, the Indisn economy remains reslient, drowing strength from its
macrosconomic fundamentals, Our financial system-remains robust and stabla. Banks and corporates ara healthier
than befors the crisis. lndiabvﬂddysuenasabrightspothanolhenvbogloomywodd.YaLmhﬂaﬁmmmm
alevated, 23 in mosi parts of the workd.

Textlls industry
Global

The Russia-Ukraine war impacted the pace of tha global markel recovery from the COVID-19 pandemic. The war has
1ad 10 economic sanctions on multiple countries, a surge in commodity prices and supply chain disruptions, causing
hﬂaﬁonwmsgooﬁsandmwbesaﬂedhgnmnymarkeumsmogbbe.Hmm.mmlexl.ibmarkulgrw
from $573.22 billion In 2022 to $6§10.91 billion in 2023 at a compourd annual growth rate (CAGR) of 6.6%.

Indla

Empowernd with the abundant avallabiilies of raw material, Indlio ‘also has a large pocd of manpower which is
advantageous since lextile and apparel is a labour-intensive seclor, Tha Indian Textile and apparel manufaciuring is
second targes! in the world matspansmaentkevahochahmﬁbmto&ﬁshedgoods.mvwselamsmwd
India as ona of the leading manufactures and a sourcing hub. The enthuslasm In tho texile industry on account of the
latasl FTAs is expected io mova beyond anhanced market access and trado. :

There appsars to ba plenty of opportunities for the Indlan yarn arising globally as tha majority of Comperies and
Customers are looking for marke! divessification and explicitly, india is the mast favoured destination. The Country has
the potential lo grab the emerging demands and markets by making investments in sustainability, circadarity and
traceabllity, supporled by the concluded / yet 1o be conciuded FTAs.

Ysm

The masjority of cotton yam produced across the globe is used to manufacture apparels. Currently, consumers and
brands are promoling susiainable fashion fka never before, and clothing made using cotton yam is an excelteni choice
for sustainability. High colton yam price was compounded by a rise in catton prices. Chalienges such as the Russia -
Ukrzine war have further contributed to the pdcorise.Hmver.mopﬁccsaloonon,mrcW\q to normalization a3
lhasupplyd'lalnisgeuingbackmuack.Thuhmbcxpectedtonorma!ize the industry in the next few years.
Nowadays, key fashion houses and ralallers have started 1o progressively incorporate cotion into the supply chains
resulting in o significent increase in the product demand, This is anticipated to beneflit and creats naw opportunities for
the cotton yam markel growth. Thus, rising demand from the global textile Industry is Lkely to drive its markel growth.
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Blended yarn products ore tha most praferred in the lextlle indusiry due 1o its unique features Lke lower price and
avallabllity ai almosi uniform price throughoul the year. The future of the Company looks promising. Empowerad by the
significant sdvantages in avalability of raw matorial and isbour, We are capitatizing the opportunity to increase its share
- hlnxﬁhstrademhnquanmbap mmmanmohuanentalgahsmmhnchlovodhmem

Wemfocusodmptm&\gtodtruogyumdmm skill development 1o manufacturs good quality producl. These
initiatives are likely to crests a positive snvironment for future growth: We sre equipped with the hi-tech integrated
{acitities, enthused work force, progressive busingss model and empowsred by loyal customer base and drive for
enhancing value for all stakeholders, Wo romains optimistic about healthy growth and prasperity in the coming yoars

A strong internal control &5 pervasive in the Company. The Company has o well established framework of intemal
control in al areas of its opemtions, inchxding suitable monitoring procedures, competent and qualified personnel, The
Intermal Auxfit department siso assesses the oppodunitias for improvement in business procasses, systems and

controls, provides recommendations, designed to add value to the Company. In addition o statutory audit, the financial
condrots of the Company at various locations zme reviewed by the Internal Auditors, who report their findings to the Audit

Commiites of the Board. The Audlt Commitieo actively reviews the adequacy and efllacliveness of intemal control |

system and suggests fusthering strengthening the same, if so required. The Committae maets to review the progress of
the intamal audll Inktiatives, significant audit observations, planning and implementation of follow up action required,
Tha Company conducts its business with integrity and high standand of ethical behavior and in complianca with the
applicable lrws and reguiations that govem its business.

M J RX

Tha Company has zaro tolerance for saxunl harasament at workplace and hes acdopled a Policy on Prevention of
Sexunl Harassment al Workptace In Ene with the provisions of the Sexual Harassment of Women al Workplace
(Prevention, Prohibition and Redressal} Act, 2013, Tho Managemaent of the Company has also conslituted an Intemal
Complaints Committes at its workplaces to consider and redress the complaints of Sexual Harassment. During the yesr
. under review, the Company has nol eceived any compiaint on sexual harassment.

RISKS & CONCERND

wmmwmc«mmmmwmw Your Company also faces some
such risks, the key onos ans unfivorable raw mataral price, financial & Hquidity & unexpectad changes in roguisiory
tramework. To snstrs long-term success, I ks therefore essential that risks be effectively identified, anatyzed and then
mitigsted bry maans of sppropriats control Massures.

We have s comprshensive risk managemen! system/policy in place, which snables us to assess, miligate and lo

monitor the different rizks exposed 10 the industry in which the Comtpany operstes and 1o take the appropriate action, -

whemn sver required.

HEALTH AND SAFETY MEASURES

The Company has health and workplace safety programs In place and has established policies and procadures simed
Al ensuring compiiance with applicable taws/egisiative requirements, The Company belleves that the health and safety
of tha workars and the persons rasiding i the vicnity of its plants ls fundamaental {o the business. Commitment to the
identfcation and efimination or control of the workplace hazards for protection of all is utmos! impartance.
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HUMAN RESOURGES AND iNby$TR1AL RELATIONS
The permanent empioyes strength of Company s on March 31, 2023 was Ninety FIvé. The Commpaity fBoognizes the

medm,MsnmmhMBMdmwhW.p'@
Wdhpﬂoh%ﬂmhash&ﬁoﬂﬂmﬂﬁd&aﬁw@uhh@mw
Wiihuunoslmpodtohummvalues.&uCompahymminuuwdmhbmummmbwbu through

WM,M.WN«NWWWWWW&%NMW. '

ke

E -FIN 1A/

Particutars —FY 202293 | FY2021-22°_| Expianation for Significani Change |

Deblors Tumaover (times) _ 13.83 128V - i . - :

Invantory Turnover (mes) . 4.27 372 C e v oeea e

tnterésl Coverage Ratio (Umes) 20.23 65.10 Scheduled repayment of interest on non -
the cufrent financial yoar &3 cormpared to
provicus financial year which had reiutted

: rstio” ™

Cusrent Ratio 4.58 2.53

Debt Equity Ratio 0.15 0.27 Total Dabt has recuced due to repayrment
résulted in Improvement of dabt - squity
ralo. .

Profit %) 12.63% 15.42% L e e e .. ]
Net Profit Margin (%) 7.29% 11.89% Nei profits sfter taxes has reduced during
. | nat profit ratio. - -
Retumn on Net Worth (%) 16.26% 24 41% Rechucad eamings, laading 0
. deterioration in ratio .

°Truabouuynmndalrsuoshavdbemr.-augnadwimsmeduhulmmcuap&mid.iﬁid

Detalled explansztion:
R P el B bRl ]

Disclosures of transactions of the listed entity with any person or entity belonging th th pIOMOleNIOM s
Wﬂ;}10*0rmorosrmholdwhmomedanmy.hmm1mmmwwmmmu
results. : NA

CAUTIONARY STATEMENT

wnmm.mﬂmuww&mm'ﬁcﬁmiw.
Wufms&mwﬂhwmd@ﬁmﬁﬂhhmﬂdnwﬁc&&%hﬂmwt
Actusl results may differ materially from those expressed in the statemont. Important factors that could influsnce the
MWSWWMWM&MWMMMMMMdW
mmmmwmmmmmmuummwwhwmm
taws and sconomic developments. . _

LT it

8y ovtidr 6 the Basid 6f D

. ia-
Piace: Chandigarh iR Kuas Sunta)
Dated: Sepiembaer 08, 2023 § mm._ . CBM M)
“ ) th - 07692870
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JAIN & ANIL SOOD. G 3o ceen

-

cmmsnsmccou:mms o . o - LUDHIANA - 141001
e . o Tel. : (O} 2773027, 4361749

e

INDEPENDENT AUDITOR'S REPORT
To_mllomborlolnhusmnnlng Milts Limited

Report on the Audlt of the Financia! Statements . - R

‘Opinlon _© - . Lo
Wa have mm the acmmpmyino fhandal statements of Hisar Spinning Milis Limited {"the Company®),
ﬁmmmmsm“s::mm 2023, the Statement of Profit and Loss {incuding
MWM}.WSuthChmhEthyandsmunentof(:uhﬁoml‘o:me
year then ‘anded, and notes to tha financizl statements, &Mngamnwydmﬁfmmunum
pohciesandoﬂmuplmwyhbmmum

hwopﬂnnandlopn‘bqslotommfomﬁqnandmdhgwmeexmmghmnmus,melfotesaid
financiol statements give the infornation required by the Companies Act. 2013 ("the Act) in the manner so
! wwwMammhhmhwnfumlxyﬁmme!ndmmﬁmStanuardsprescnbedmoer
- Section 133 of the Act read with Lhe Companies (Indian Accounting Standards) Rules, 2015, as amended, -
| - “("ind AS") ond ather accounting principles generally accepted in india, of the stale of affairs of the Company
&3 al 313t March, 2023, i profit-inciuding other comprehensive income, changes in eqmty and its cash
’ ﬂml‘u'tnoyeu.'eﬂdoﬂonmm

Bagls for Dplnlon

Ye conducted our sudit of the financial statements in accordance with the Standaids on Audling (SAs)
specifiec under Section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor's Responsibiiies for the Audit of the Financial Slatsmenis section of our report. We are
MependauofmoCunpanymmdmmhmeCodeofEMmsucdbyu\clrnuhneo!Chmercd
Accountants of indis {ICAI) together with the éthical requirements that are relevant to our audit of the
tnancial stolements uncer the provisions of the Act and the Rules made thereunder, and we have fulfilled
o other ethical responsibiliies in accordance with these requirements and the ICAI's Code of Ethics. Wa
beBeve that the audit avidence we have cbtained is sulficient and appropriate lo pmwde | basrs Jot our aud:t
opindon on the financial statements, . <

L] . - - . .
Koy Audit Matters : o
¥ ‘ - . - . -

Key sudit matters are those matters thal, in our professional judgment, were of most significance in our audit
of the financil stalemnants for the financial year ended 315t March, 2023, We have determined that there are
no key audit matters 1o communicate in Our report. ;

. . . o
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Othar Information

Tha Company's Board of Directors is responsibie for the other information, The other information comprises
the information included in the Compony's Annual Report, bul does nat include the finsncial statemants and
our puditor's report thereon, The Company's Annual Report is expected lo be made avaitable to us after the
date of this suditors report.

Our opinion on the financial statemants does not covar the other Information and we will ol express any
form of assurance conciusion thereon.

Inm\ectionwimwaudilolmeﬁnandalmwts.mmpomibﬂllyhbrudhm-hmﬁm
wmmum;mamm.hwmw.mﬂwmmmiﬁmh
nmerhwirmnsislenlwimmeﬁnandalmmenuotwrkno«ledgeomﬂnedhmomorm
appesrs lo be materiatly misstated, .

Wthnemmnr.mRemifmmthMen-mwnwmw.
wumrequiredtommmmwmmwmmmfsaouddokmmmwm
povernance and describe aclions appticabla undey the applicable laws and reguistions,

Management’s Responslbillty for the Financlal Statements

mCmipmrsBoardolDirecmlsrespomiblnormmanmszamdhsm134{5)ollhemm
mwmmmholm&uﬂdmmthmginamnamhhmmmwm.
financiai performance including other comprehensive incoma, changes In equity and cash flows of the
Wmhmﬂammmmmwﬁ#uwmrmmmmm.mmm
Accounting Standards (Ind AS) specified under Section 133 of the Act read with tha Companies {indisn
Accounting Standards) Rules, 2015.mamed.TrisrespomibiﬁxyctsohcanuMdm
mﬂmmﬁsmmemmmdmmmfu!egmdmmdm
Company and for preventing and detecting trauds and other iregularites; selection ‘and applicstion of
appropeiate accounting policies; making judgments and estimates thal are reasonable snd prudent. and the
design, implementation and maintenance of adequate internal finoncinl controbs, that wera operating
tﬂedivelyfo:ensurhgllmacwr:cyandmmpmonessottheaccmmﬂngrecmcs.remwmeprmaﬂon
and presentation of the fnancial statements that give a true and lair view and ere bee from materisl
migstatement, whether dug 10 fraud or errer, .

hmﬂ-gﬂﬁwdﬂmmnu.mgemhmmm‘mummw'mu
omﬁm.aeu-goingmcm.disdosho.asamlicable,mmhledlago&mmmmhohm
wmwsdmnﬁmm:mwmhw:mwmwaum
operations, or has no realistic alternative but to do 3o

mmumaﬂmmmummw\wmm
Auditor's Responsibilities for the Audit of the Financlal Statements

Ou'objoaivesarebomdnteamueuwmaboutmmmﬁmnddwunw\ohm
free from material misstalemant, whether due to fraud of error, and 10 issue an suditor's repor (hat includes
our opinion. Reasongble &3surance is 8 high level of assurance, but i3 not & gunontee-that an sucdit
conducted in accordance with SAs will siways detect a material misstatement when it exisia, Misstatoments
can arise from frsud or eror and Bra considered material I, individually of In the sgoregate, they could
mm\ablybeexpaaodaoinnuencetheemnicdedslonsolmmanmmmhdmw
siatements, '
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a

As part of on audit in pocordance with SAs, we exercise professionat judgment and malnain professional
skepticism throughout the oudit. We also: '

1. Idenlify end assesy the risks of material misstatement of the financial stalements, whether due (o
fraud or emoe, design and perform audit procedures responsive o thaose risks, and obtsin audit
MmumbwﬁﬁmtmwwMawmvideabasisto:omopi:ﬁomﬂwerhkolnotdotacﬁng
nmatu'ialmiumememmutﬁngﬁomfrwdhmghe:mtoronemwﬁng frorn error, as fraud may
involve collution, forgary, intentional omissions, misrepresentations, or the override of intermnal contro.

2. Oblain an understanding of Intemat controi relevant to the audit in order to design pudit procedures

+  [hat are appropriate in the circumsiances. Under Section 143(3Xi) of the Act, we are glso responsible
for expressing our opinion on whether the Company has edequate internal financial controls with
reference lo the linaricial statements in place and the operating elfectiveness of such controls,

3. Evakupte the approprinteness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by managemant,

4. Conciude on the appropriateness of management's use of the going concemn basis of accounting and,
based on the audit evidence obtyined, whether a material uncertainty exists reiated lo events or
congltions that may cast significant doubt on the Company's ebility to continue as a going concem. it
we conclude that a material uncartainty exists, we are required 1o draw attention in our auditors report
o the rolated discicsures In the financial statements or, if such discicsures are inacequate, to modity
our opinion. Qur conclusions are based on the audil evidence obtained up to the date of our auditoc's
report, Hmvu.mnitemuuwﬂiﬁonsmymuse the Company (o cease o continue as 8 going
concenm,

5. Evalusta the overal presentation, structure and content of the financial stxiements, inchuding the
disclosures, ond whether the linancial statements represent the underying transactions and avents in
a manner that achieves fair prasantation.

We communicate with those charged with povemance régarding, 8mong other matiers, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in intemnal control
that we identfy during our sudit.

We aiso provide those charged with govemance with @ statement that we have compiied with relevant
ethical requirements regarding independence, and (o communicate with them all*relationships and other
matiers thal may reasonably be thought to bear on our independence, and where applicabie, retated
safegunrds. . ) _ .

From the matters communicated with those charged with govemance, we determine those matters thot were
of moel significance in the pudit of the financial statements lor the financial year ended 318t March, 2023
and sre therefore the key audil matiers. We describe thess matlers in our auditor's report unileas law or
reguiation prectudes public disclosure about the matter or when, in extremely rare circumsiances, we
determine thal a matter shouk] not be communicaled in our report because the adversa consequences of
daing 50 would regsonably be expecied 10 outweigh the public interest benelits of such communication,

-
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Report on Othsr Legal and Regulatory Requirements

1.

As required by the Companies (Aucitors Report) Order, 2020 ("the Order?), issued by the Ceniral

." Government of India In terms of sub-section (11) of Section 143 of the Act, we give in the "Annaxure

A 8 statemeni on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we repot thal.

(a)
(b)

o)

{<)

(e}

n

(n

Wehavesoughlandobtainedalithein!ormationandexplanaﬁonsmichbmbwdw
knowledge and belie! were necessary for the purposes of our audit.

mouropinbn.prop«bookadamtumqulmdbybwhawbemkoﬂhthw
far as it appears from ow examination of thase books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensiva ncoma,
theSuiemenlchhanouthuitywmsnmmolcmmwwﬂhwmﬂepm
are In agreement with the books of sccount. )

In gur opinion; the aforesald financial stxiements comply with the Indian Accounting Standards
specified under Section 133 of the Acl read with Companles {indian Accounting Standards)
Rules, 2015, #3 amended. ’

On the basis of the written representations received from the directors as on 215t March, 2023
nkenonmwmmumrm;mmma&mi@dmumamm.
2023ﬂ'ombeingappoumdasadi:ectorhlennsol8ecﬁon 164(2}) of the AcL

mmmwmmmmmhmmwmmmmmw
statements of the Company and the operating effectiveness of. such m;h.ufubw
separate report in "Annexure £,

wtmrupodbmodmm:ummummdhmw:ﬂepmmw‘ﬂnﬂ
requirements of section 197{16) of the Act, #s amended, .

anopinhn.ddmmbeslofwhmmmdmﬁngmwwwbm.

mwmwmmmnmmmumhhmmu
ptovi&hﬁofmﬁ?olmmwwimWVbhm .

mwbmwmmumhmnmuawhwmm
11 of the Companies {Audit and Auditors} Rules, 2014, 83 amended, in our opinion &g 10 the
besi of our information and acconding to the explanstions given o us:

i. Tmmmmwnmamiwuuamm.Mmu
wwmmm:w-amsmum.vunwm

i mmmmmmmmmmmbm
there were aay material foreseesbla losses, . .

B There wers no amounts which wers required 1o be transferred o the invesior Education
and Protection Fund by the Company. :

K
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im

{2) The management has represented that, 10 the best of its knowledge and belief as
disciosed in the Note no. 44{i) to the financial statements, no funds have been
advanced or losned or invested {either from borrowed funds or share premium or any

- other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including forelgn entiies (“Intermediaries”), with the understanding,
whether recorded In writing or atherwise, that the Intermediary shall, direcily or
indirecty iend or invest in other persons or entities Identified in any manner
whatsoever by or on behalf of the Company ("Ultimate Beneficiaries”) or provide any
-guarantee, security or the like on behalf of the Ultimate Beneficiaries; -

‘{b} The management has reprasanted that, to the best of its knowledge and belief as
disclosed in the note no. 44{j) to the financial statements, no funds have been
received by the Company from any person(s) or entity(ies}, including foreign entities
(*Funding Parties”), with the understanding, whether recorded in writing or otherwise,
that the Company shall, directly or indirectly, kend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Parties (“Ulimate
Beneficiaries®) ar provide any guarantee, security or the like on behalf of the Ultlmate
Beneficiaries; and .

(¢} Based on the audht procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
lo believe that the representations under sub-clause (i) and (ii} of Rule 11(e) as
provided under (a) and (b) above contain any material misstaternent,

= "

The Company has neither declared nor paid any dividend during the year,

i, - Proviso to Rule3(1) of the Companles {Accounts) Rutes, 2014 for maintaining books of

accounts using accounting software which has 8 feature of recording audit trail (edit log)
facility is applicable to the Company with effect from 1st Aprll, 2023, and accordingly,
- reporting under Rule 11{g) of Companics (Audlt and Auditors) Rules, 2014 is not applicable *

“Efor the financial yearended 31st Ma:ch 2023. -

_— . , . . ., for JAIN & ANIL SOOD
.- . - . - . . -+ ~ - Chanered Acoountants
. ot s Firm's Reg:stratm No. 010505N
TR
At - - A ﬁ'{’fx]‘?.\{j.. y;
. _ b -‘:"I . !') (RAJESH KUMAR JAIN)
Place of Signature; Chandigarh o HE .““ Partner

Date: 30.05.2023 R Membership No, 088447

UbN: 23E02LUTBGUOY R She2
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT

{Reterred to in paragraph 1 under ‘Report on Other Legal and Regulatory. Requirementa’ section of
our report to the Members of Hisar Spinning Miils Limited of even date)

In terms of the information and explanations sought by us and given by the Company and the books of
acoount and records examined by us in the normal course of audil and to the best of our knowledge and
belicl, we state that:

(i} Inrespect of the Company's Property, Plant and Equipment and Intangible Assets:

{(a) {A} The Company has maintained proper records showing full particutars, including quantitative
details and situation of Property, Plant and Equipment and Capital work-in-progress.

(8) The Company has not held any intangibie asset during the penod under reviaw,
Accordingly, the reporting under clause 3(iXa)(B) of the Order is not applicable.

(oY The Property, Planl and Equipmant have baon physically verifiad during the year by tha
Management in accordance with a regular programme of verification which in our opinion,
provides for physical verification of afl the Property, Plant and Equipment al reasonable intervals,
No material discrepancies were noticed on such verification,

{c} The title deeds of all the immovable properties disciosed in the financial statements are held in
the name of the Company. -

(d} The Company has not revalued its Property, Plant and Equipment during the year,

(e) There are no proceedings hiwedormpondlngmmlwmhhdd&ngww
propeWundethrohibiﬁonofBenamiPtMmeﬁomM 1688 and ndes made
thereunder. .

iy (o) The inventories sxcept for goods-in-transit and stocks held with third parties, were physically
verified during the year by the Management 2t reasonabia intervals. in otr opinion, the coverage
mwuadmmmwmuwthwmwmmmmd
the Company and the nature of its operations. For stocks hald with thind parties at the year-end.
written confirmations have been obtained and in respect of goods-in-transit, the goods have been
mcewedwuoquentwmmem.ﬂodiwepmduotw%umhmwbm
class of inventories were noticed on such physical verification of inventories, when compared
with the books of account.

(b} The Company has not been sanctioned working capital Emits in excess of five crore rupees. in
aggregate, from banks or financial institutions on the basis of security of current sssets at sny
point of time during the yeor. Accordingly, Lhe reporting under clasuse 3(il) (b) of the Order i3 not
applicabia.
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ity

Tha Company has not mado ony investments in, provided any guarantee of security or grented any
loans or advances in the nature of koans, secured of unsecured. to companies, firms, Limited Liability
Pmumamuﬂwpmﬁudwﬁhemmmlum:m%pmyhugwmum
ﬁuummbamumawuhmemdmmmmmmm in respect of

which:
{l}TNCGMMSMMMUIMImmwmdmbWdebd.‘
which are given below, .
Particutars Amount (¥ In Lakha)
A WMNMGMhmmojm 569 ’
graniad during the yaar (o Employees:
B.mmu‘umm'M'm 0.00
Empkrees:

(o) mmeNMdemeMUMnmm
dmummmhmm hon.rrqﬂnbn.pdrnabde nol prejudicial i the
. Company’s intorest, .

(€} In respect of loans or sdvances in the nature of loans granied to employees, the schedule of
demmwmnwdmmunm

‘‘‘‘‘

(d]hwﬁdbuuammmnmedmwbymwmum
‘mmmmuummmmm

(e} No losn or advance in the neture of loan granted by the Compeny which has fallen due during
the yoar, mwmawaMWSWDMNMdeM

mwbmmwﬁu

{t The Company haa not granted any loans or advances in the nature of loans gither repayable on
muﬂmsmwmuuﬁmdrwmmna Acnu’dng!y the
fmmmﬂu)tndmmumw

The Company has not granted any joans, made investiments or provided guarantees of securities that

mmmmmmdumwso:Moimmw the reporting under

dau”mldhordﬂhndw

Tmmmmmmmamm-nwnuw
mmuwmmmwmwamm

mmummmmmmmmmmmmasm
of the AcL. We have broadly reviewed tha books of sccount maintained by the Compeny pursuant o
mcmcmnmmm;nm 2014, s amended, pmsmbedbyme(:mw
Gwnmﬂlamdmrm&mﬂu&cﬂonuo{udmmmmdmw
that, prima facie, mpmmm:mmmm.mnmwmwm wa
have, however, not made a detailed exsmination of the cost records with 2 view 10 determing whether
they ane accursts of compiete,
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(i)

{a)

1]

The Coenpany is regular in depositing. with the appropriate authorties, undisputad statutory dues
including Goods and Services Tax, piovident fund, employees slate insurance, income-ax,
sales-lax, service tax, duty of customs, duty of excise, value added tax, cess and any other
malerial statutory dues applicable 1o it, though there has been & siight detay In a few cases.
Based on audit procadures performed by us, no undisputed amounts payabée in reapect of such
statutory dues ware outstanding, a3 at J1st March, 2023, for a period of mors than sbx months
from the daie they became payable. ’

Details of statuiory dues referned t0 in sub-clause (a) bove which have not been depositod as al
31st March, 2023 on account of sny dispute are Given below,

Name ofiNature  of[Amount (TlAmount Paid/ [Pencd to which Forum where dispute @
the the Dues  |in Lakhs)  |adjusted the amount pending
Statute {Gross)  |under Protesl [reiales

(Tin Lakhs} |tAssesament

Year}

Haryana |Value 308 3.68(2012-2013 Belore the Joint Excise cnd
Value adied tax Taxtion Commissioner
Added ' {Appeals), Haryana
Tax Act
12003

{vid) There wefe no bransactions relating 1o previousiy unrecorded income thal were surrendered of

disciosed a3 income in the tax assessments undar the lncome
year.

Tax Act. 1661 {43 of 1061) during the

x) (& TheComparwhasnolde!adtedinmerepmemolloansotomerborWUhMpaym

{x)

®)

(<)

LY

{e)

"

(a)

()

cf interest thereon to any lender during the year,
The Company has not been declared wiful defaulter by any bank or finncial insitudon of
government ¢ any government authority.

The Company has not taken any term Ko3n Guring the year and there were no unutilised berm
bnnsatu-uobeginningolu\eyear.mdingry,Mrcponhgundadmmstix)(c)dw&wb
nct applicable.

On an overall examination of the financial statements of the Company, no funds raisad on shon-
term besis have been used for long-term purposes by the Company.

TheCanpanydoesnolhmanywbddm.-swciaworjoiruv;nm(uduﬁmdhnm
during the period under review, Accordingly, the reporting under clause JixXe) of the Order is
not applicable.

The Company does nol have any subsidiary, associate o joint venture (ss defined In the Act)
} Nperbdursdevmiew.mdim.mucmmms{kmdhm&m!

TheCornpan',rmmmwmmwwndwﬁumwcoﬂuamnﬁcoﬂutm
debl instruments) auring the year, Acoordingly, the reporting under clause 3{x)s) of the Ocder iy
not applicable.

The Company hos not made any pt_efewntial aliotment of private placement of shares or
convertible cdebentures (fully, partialty or pptionalty convertible) during the year, Accordingly, the
reporting under ctase 3{x)b) of the Order is nol spplicable.

-
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0d)  (a) To the best of our knowledge, mﬁmdbyﬂowmymdmmaﬂ:naHraudonmCanmy
- hubeennoﬁoedorcepmnddmmeyex - .

(b) Tolhobedofwrlum norepoﬂmduwb—codbn{u}d&cﬂmuaof&thu'
mmwmmhmmmummmmndmm(mm_
Auditors) Fudes, 2014mm|CmmGavemanwhgmmmdupwmdatndm
NM

(e} Asmptuenhdbmbyﬂn“mmmﬂ,&nmmmmsﬂemwmww
NCommd&mﬂnyw

(i) TmCmmyhndamCunpmyAmmly Mmmmmumuumuh
nol applicable.

'(ﬂ)!mmehWMw&meﬁoﬂ 177 and 188 of the Act where appiicable, for aff
transactions with the related partiss and the details of rolated party tramaactions have been disclosedd
hmwmmuwmwmmmﬁmw

(riv) {a) in our opirdon, MWMMW:M&WWWMWWW
of its business. .

(b]Wuhmmunhmdmmmememnpmydmemmd
mwmwuumammma

{xv) The Company has not sniered into any non-cash transactions with its directors or persons connacted
with its directors and accordingly, provisions of Section 192 of the Act are not applicable to the
Componry, -

{xvi) (@) mmdsmnddeRedeMaM1934(20!1934]aron01
applicable to the Company. Accordingly, the reporting under clause 3(xvi)s) of the Order is not
applicable.

(b} The Comgpany has not conducted ety Non - Banking Financial or Howsing Finance activities and
hmwbmmummmmamh*dm

(c) mwum:c«omcmm(cm)ummmmmmw
the Reserve Bank of thdia, Accocdingly, mwpodngmdetdam:!{x\d)(c)dh&whml
applicable,

{d) MWMMWMdWWthNMWM
{Reserve Bank) Directions, 2018, Accordingly, hmmma(mxdldhomern
not apphicabla.

mmwdmmmmmhmwwmwwm&tmhm‘
immecdiately preceding financial yamr.

(ﬁmmmmrwdmmmmmwmum.
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(xix) On lhe basis of the financial ratios. ageing and expected dates of realisation of financial assels and
payment of financigl liabilities, other information accompanying the financlal statements and cur
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come {o our attention, which causes us 1o betiove
that any material uncertainty exists as on the date of the audit report indicating that Company is nol
capabie of meeting its liabilities existing at the dats of bolance shect as and when thay fall due wilhin®
a period of one year from the balance sheet date. We, however, state that this is nol an assurance a3
1o the future viability of the Company. We further stata (hat our reporting is based on the tacts up to
the date of the audil report and we neither give any guarantee nor any assurance that al! liabilities
faling due within a period of one year from the balance sheel date, will get discharged by the
Company as and when they fail due.

{xx) (a) Tha Company has not transierred the amount remaining unspent (T 8.87 lakhs) in respect of
other than ongoing projects, to a Fund specified in Schedule Vil o the Act, tifl the date of our
report. However, the lime period for such transier i.e. six months of the expiry of the financial
year as permitted under the second proviso to sub-section (5} of Section 135 of the Act. has not
elapsed till the date of our report.

(t) The Company does nol have any amount remaining unspent under sub-saction {5) of Section
135 of the Act, pursuant to any ongoing project, which is required to be transfemed to special
account in compliance with provision of sub-section (6) of Section 135 of the said AcL

for JAIN & ANIL SOOD
Charterad Accountants
Firm's Registration No. 010508N

Piace of Signature: Chandigarh
Qatn: 30.05.2023

Upin: 1302244 TBGUO YH SLI2
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ANNEXURE B TO THE INDEPENDENT AUBITOR'S REPORT

{Referred to In paragraph 2(f) under ‘Report on Other Lega! and Regulatory Raquirements’ section of
' gur report to the Mombers of Hisar Spinning Mills Limited of even date)

-

Report on tha internal Financlal Controls with rafersnce to the financlal stataments under Clausa (i)
of sub-section 3 of Section 143 of the Act

" We have audited the internal financial controls with raferenca 1o the financial statements of Hisar Spinning
Milts Limitad (the Company’} as of 315t March, 2023 in conjunction with our audit of the financial statements
of the Company for the year ended on thal date, .

Management's Responsibiilty for intemal Flnancisl Controls -

The Company's management is responsitia for establishing and maintsining intemal financial controls
based on the intemal control over financial reporting criteria established by the Company considering the
easential components of internal control stated in tha Guidance Note on Audit of Intemal Financisl Controis
over financlal reporting (the 'Guidance Note') issued by the Institute of Chartered Accountants of India.
mwmmm.wmmmmmhmﬂmm
controls that were operating effectively for ensuring the ordery and efficlent conduct of its business,
mmnmrawmmmumothmeu.hprmnﬂonmwodbnol
Mmmmmmwmmdmommms.wmmymmm
reliable financial information, es required undor tha Acl. .

Auditor's Respoasibility
OmmpomibllityisbaxprmmophlononmCornpanfslntemalﬁnancialcontrdsuﬁmrefmmtome
financial statements besed on our audil. We conducted our audit in accordance with the Guidance Note and
msmmmm“spedﬁedunder&cﬁmus(m]ofmmtoﬂumnuppﬁablowmmﬂ
of intemal financial controls end, both issued by the tnstituls of Chartered Accounants of Indis. Thase
Standords and the Guitance Note require that we comply with ethical requirements and ptan and perform
3 the muxdit 1o obinin reasonable sssufance about whether adaquate intemal financlal controls with reference o
the Bnancial statements was established and maintained and ¥ such controls operated effectively in &l
matarial reapects.
Our audit involves performing procedures lo obtain audlt evidence sbout the adequacy of the Intemal
mmmmm«-mmmw:mmummmm.w
MGWWstﬁmmommwmuMMm
mﬂmdwwmmmtmhmmwmu.mmmm
8 malorial weskness exiats, and testing and evaluating the design and oporating sflectiveness of internol
mdm:edmnmrhk.mmumodemMmﬂnmiwaantm
the sssessment of the risks ol material misstaternent of the financial statements, whether due 10 fraud or
o,

We betieve that the sudit evidence we have obisined is sufficient and appropriate to provide a basis for our
sudit opinion on the Company's internal financial controls system with referenca 1o the financial slatements.
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Meaning of Intarnal Financisl Controts with reference o the financlal atatements

A company's intermal financial control with reference to the financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for extemnal purposes in accordance with generally accepted accounting principles. A Company's
intstnal financial control with reference to the financial statements includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company: (2) provide regsonable assurance that
transactions are recorded as necessary lo permil preparation of financial statements in accordance with -
generally accepted accounting principles, and that receipts and expenditures of the company sre being
made onty in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assursnce regarsing prevention o limely detection of unauthorised scquision, use, or
disposition of the company's assets that could have a material effect on the financial statements,

inherent I.lmltauoc;a of intemal Financial Controts with referencae to the financlal statements

Because of the inherent limitations of internal financial controls with reference to the financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due o error or fraud may occur and not be detected. Also, projections of any evaluation of the intemnal
financial controls with reference to Lhe financial statements to fulure pariods are subject to the risk thal the
intemal financial controls with reference to.the financial statements may become inadequate because of
changes in conditions, or that medegreoo!compuancevdmmpoﬁdesorprocedwunwm.

Optnlon

in our epinion, to the best of our information and according to the expianations given lto us, the Company
has, in all material respects, an adequate internal financiat controls sysiem with reference to the financial
statements and such tntemnal financial controts with reference 1o the financial statements wers operating
affeciively 8s at 313t March, 2023, basad on the internal control over financial reporting criterts established
by the Company considering the essential components of intemal control stated in the Guidance Nots issued
by the Institute of Chantered Accountants of india,

for JAIN & ANIL SOOD
Chartered Accountants
Firm's Regiatration No. 010505N

&
(RAJESH KUMAR JAIN)
Partner
Membership No. 080447

Place of Signature: Chandigarh
Date: 30.05.2023

: 2304’!0“786!}0?_&451{!1
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HISAR SPINNING MILLS LIMITED

Baiance Sheel &3 o 3tst March, 2623

- - . _ € In lakhs
Particulars . Mota No.  As st Jisi March, 2023 . As st Mst March 2022
ASSETS . g
Non.currant sessts - )
(8} Proparty, Pant snd Equipment 3 TOOB4 007.97
(b} Capitel work-n-propress’ 4 0.00 a7
{c) Financipl Asaats . .
{1} Othar Branciel ssaets -] 7.15 5147
{¢) Defaimid bice skawty {rl) ] 8415 4752
{8} Ovar non-ousTent ssssts 7 % | _s11.8% .44 1030.07
Current ssseby . . '
{») inveniories . ] 1042.00 we7o1 .
{b) Financis Axsels
{0} Trade recebrabies 9 418.54 24029
(5} Cash mnd cach squivalents 10 26.42 16258
() Bank balences ofher than () above " 0.00 0.00
{v) Othar finencial axeels 12 200 - 4231
{¢) Current Tax Astts {Met) 123 200 - 11,71
{4} Othar curant asasls 14 M.00 202.81
{0} Non-Cument sxsety clansified as haid for sale 135 1.25 100429 4.4 1661.45
Total Ansets . 2616.84 2741.52
ECUNTY AND LIABILITIED
Equity _ )
(a] Equity Share caphst 18 7350 N5
{b) Othaw Equity 17 1850.50 2024.00 1312.40 1600 09
LiabTtien ’ ' s
Non-carrent Rabdithee
{a) Financiat Liabikies
T} Borrowings 13 185.75 290,96
(%) Othey Bnenciel Tabililies 19 141 2.57
{b) Othwe non-cusTent Rabities 20 .43 196,59 85.67 20
-y
Cixrort Babiitles
{a} Firmnclal Liabiies
T - (i) Bomowings - 29 108,82 172.98
M) Tracie Payables:- - 2 o
{A) otal cutstending duss of micro enNemrises . 9031 13809
and wmel eniarprines; and
M) txtal cuistendng dues of crediions other -1 . 214,96
T Mo entarprises and el erturprises -
(W) Othar financiel Rabilties 23 &5.00 TO.04
) Other current Sabilties 24 2 50.02
{c} Provisions b= 3% 9545 13.34 087.3)
Totad Equity snd LisbiBtes . R T Y )
Ses acCOMONYYIND noles o e financiat 1-48
saloments
i lerme of our repon of aven dete altached R
for JAIN & ANAL SOO0 Eﬂlﬂm“dhbﬂﬂdbﬂdﬂi
- Chmntered Accountants .
Firnt's Ragistration No. 010505N
(RAJESH KUMAR JAIN) (ANURAG GUPTA) {NCHA, GOEL)
Partrar btmnaging Dinecicr -  Diracr
Mambership No, OB8447 O-00192880 . © DIN-0T1T4 1440
Chube; Y0th Mary, 20223 (SHARAD GOEL) {NIJTA SINGLA}
Chiel Financial Ofcer Companry Sechetmy
(NAVEENM KANSAL)
Chist Exscutive Officer
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Statement of Profit and Loas for the yasr ended J1st March, 2023

€ in lakha
Particulars Hets No. Year ended “Year ended
i A1st March, 2023 315t March, 2022
t  Revenue From oporations 26 46689.15 A1 -
i Other Income 7 10.87 92,32
t  Total incoma () #680.02 3854
~ ..
Cost of matarials consumed 28 2486.31 1948.04
Changes in lnveniories of finished 20 31.68 -225.04
Qoods and work-n- progress . ’
Employes benefits expanse k1) 301,38 204.04
Flnancs costa N 099 10.72
Depaciation expense 2 249.18 59.55
Other expensas , 33 115601 . 1050.31
Total expensas (TV} 4256.41 33752
¥V Profii befors tax [IN4V) 423.81 4791
Vi Tax expense: 34
{1) Current tax 100.11 88.51
(2} Adjustment of tax relating to earfier 0.00 0.24
periods
{3) Daferrad tax -18.83 92.48 48.37 135.12
Vil Profit for tha year (V-V} 131.13 1279
vii Othar Comprehensivs Incoma
A. (i) items that wil not be rectassified
to profil or loss:
Remaasuremsnts of the defined 2.51 -4.94
benefit plans
@) Income tax refating to tems that wik £83 1.75
not be reciassified to profit or loss
Total Other Compruhsnsive Incomel 180 . <5.1%
(=) Expense (VII}
IX Totsl Comprahansive Incomae for the 333.01 407.60
year (VI+VII)
Esmings per aquily shere (amountin 1} 33
{Nominal valua of squity shars - T 104)
{1) Basic a.87 . 13.05
(2} Diluted 8.87 11.05
See sccompanying noles 10 tha financial 1.-48
staternents
In s of cur reporl of sven date sttached For and on behaif of the Board of Direciors
for JAIN & ANIL SO0D
Chanared Accountants
. Firm's Registration No. 01050350
{ANURAG GUPTA) {NIKHIL GOEL)
{RAJESH KUMAR JAIN) Managing Dircior Director
Partnar DIN-0Q 152088 i « DIN-Q1741448
Mermbership No. 088447
Ptace: Chandiigarh (SHARAD GOEL) . (NNCITA SINGLA) |
Dste: 30th May, 2023 Chie! Financial Officer Comparry Secretary '
{NAVEEN KANSAL)
- Chisl Exsculive Officer
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HISAR SPINNING MILLS LIMITED

Statement of Changes in Equity for the year ended 313t March, 2023

A, Equlty Share Capltal T in lakhs
Particulann " As at - - Asat
: 31zt March, 2023 31st March, 2022
\ Numbor of Amount Number of Amount
S shares sharos
Balance m the beginning of the year 3735000 373.50 3735000 A73.50
Changes curing the yeor . - - . -
Balance at the end of the year 735000 373,50 3735000 A72.50
B. Other Equity T in lakhs
Partlculars Equity Resarve and Surplus
componeni Capitat Raotalned Totsl
of compound | Redemption | Eamings
financlat Resarve
instruments
Balance as at 1st Apel), 2022 17.55 65.00 1234.94 1377.49
Profit for the year 331.13 331.13
Othor comprohensive  Income!  (-) 1.88 1.88
axpensa for the year, net of income tax
Tolal comprehensive Income for the 30 3301
yoar
Balancs as ai 31zt March, 2023 17.55 65.00 1567.95 1650.50
Balance as at 18t April, 2021 17.55 65.00 827,04 - 909.89
Profht for the year ‘ 41279 . 412,79
Other comprehensive  Incomel (=) -5.19 -5.19
expensg lor the year, nal of Income tax
Total comprehenslve incoma for the 407.60 407.60
yeur
Balance a3 st Y15t March, 2022 17.55 65,00 123494 131749

Notse:

A description of the pwposes of each Resarve within Equity has been disciosad in Note No. 16.

See accompanying notes o the financial 1-48

statamonts

tn terms of our report of even dats attached
for JAIN & ANIL SO0D
Chartered Accountants

Firm's Registration No. 010505N

{RAJESH KUMAR JAIN}
Partner
Memberchip No. 088447

For arwd on behalfl of the Boand of Diroctors

(ANURAG GUPTA) {NIKHIL GOEL)
Managing Director Director
DIN-0O152888 DIN-01741446

- (SHARAD GOEL) {NIKITA SINGLA)
Chief Financial Officer Company Secrotary
{NAVEEN KANSAL)

Chiefl Executive Officor




HISAR SPINNING MILLS LIMITED B'g

Statemant of Cash Flows for the year ended 31st March 2022

. - : ¥ In lakhs
Partculars - - . Year snded Yezr ended,
' ' 31st March, 2023 J1st March, 2022

A CASH FLOW FROM OPERATING ACTIVITIES

Profit before lax t ' 423,81 S47.91
Adjustments for: . L

Depraciation expansa ’ 24918 . 59.55
Nat loss/ (-) gain on disposal of property, plant and equipment .21 : Q.00
Government grant relating lo EPCG Schems . 88,77 82.04
Government grant relating to property, plant end equipment ] -0.03 0.04 -
Fak value loss/ {-) gain on financial instruments at FYTPL 0.00 a.08
Net loss/ {-) gain on foreign curmency transactions and transiation 0.00 . -1.31
Provigion for inlerest wrilten back -1.18 -73.0%
Deferred processing fees . 0.00 0.03
Interest income ~ - T -1.89 478
Finsnce costs . 20.99 10.72
Operzting profit befors working capital changes 51392 451.57
‘Changes In workloo np&xl* ‘

Immlndu ’ 44,92 -308.12
Trade receivables . . -178.22 . 82.75
Other financial assets (current) . 14.43 -3).4%
Other financial assats (non-current) 1.1 -1.62
Other assats (curenl) ) -78.48 8425
Other assats {non-current) 32.74 -38.38
Trade payables -155.85 228,03
Other financial liabilitles {current) ' -4 44 2398
Other linancial kabllities {non-current) * 1,16 124
Other Babilities {current) -38.89 22,40
Provisions (current) : 744 0.04
Cash gonerated from cperations 23,52 333,80
Income taxes paid (net of refund) -=107.03 -90.58
Nel cash Nows from {-} used in operating acthvities 13149 243.02

B. CASHFLOW FROM INVESTING ACTIVITIES

Purchase of propary, plant and oquipment fincluding capital work-in- -34.64 £618.51
progress)

Procaeds lrom disposal of property, plant and equipment 390 0.00
Bonk belances not considerad a3 cash end cash equivplemy:

{-} Intrease/ decrease in deposits with more than twelve months maturty 20,78 -20.80
{pledged with banks iowards margin againg! bank guaranioes) . .

(-} Incrazse/ decrense in deposlts with original maturity more than twelve 0.00 17.01

months bul romatning maturity of less than tweive months {pledged with

banks lowards margin agalnst bank gusrantees) :

{-) Increase/ decreasa in deposits with original maturity more than three 0.00 128.00
months but remaining maturity of lass than twelva months

Interast received 228 18.18

Nat cash flows fromd (-) used In investing activities -1.67 -484.12
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HISAR SPINNING MILLS LIMITED

.

Tin takhs

Particulsrs '

Year cnded

Yoar ended

C. CASHFLOW FROM FINANCING ACTIVITIES

Proceeds from borrowings (non-current)

Repayment of borrowings (non-curmrent)

Proceeds from bormowings (cumrent) {net)

Finance costs pald (net of RTUFS subsidy and interest subvention for
- MSMEs)

Net cash flows from/ (-} used In financing activities

Net increase/ (-] decrease In cash and cash squivalents

Cash and cash squivalents st the beginning of the year

Cash and cash oqt;fvalonts at the end of ths year !
Components of cash and cash agulvalants at the end of the year
Batances with Banks

- in curment accounts
Cash on hand

Note:

31st March, 2023  31st March, 2022

347.07

0.00 °
-76.83 41.62
-98.18 -7.42
-26.99 8.80
-199.98 | 289.23
7816 43.13
102.58 54.45
26.42 102.58
22.86 100.23
3.56 235
26.42 102.58

1. TMStatemmtofCashFlowahasbeanmpamdhawordamawilh ‘Indirect Method' as set out in Indian
Accounting Standard (Ind AS) - 7 “Staternent of Cash Flows', nmﬂﬂedundorSocﬁonﬂSofﬂuCompuiosAd,

2013, rand with relevant rules tssued thereunder.




2. Changes in lability atising from financing activilies: |
HISAR SPINNING MILLS LIMITED E} @

. oo ¥ In lakhs
Egglgulau . ' Year ended -Yearanded .
Opening balance of barrowings )

IT

- Term Loans {including current maturities) I7.79 80.71

- Other long-lemm borowings (including current maturities) 0.00] 1.25
Borrowings {current) . 96.16 103.58
Cash Flows .
Proceeds from borrawings {poa-gurent}

- Term Loans 0.00 347.07

- Other Jong-erm bormowings 0.00 0.00

i n n

-TermLoans . 76.83 40.37

- Other long-term borowings 0.00 1.25
incranse/ (-} decrease in borrowings (curent) -96.16 -7.42
Effective rate of Interest adjustment XL 0.38
Closing batance of borrowings . -

- Term Loans (inctuding current maturities) ‘ o ‘23437 367.79

- Other long-term bomowings (including cument maturities) 0.00 0.00
Borrowings (current) 0.00 96.16

See zocompanying noles Lo the financial stalerants (Note 1 - 46)

In terms of our report of aven date attached
for JAIN & ANIL 500D

Chartered Accountants For and on behalf of the Board of Directors
Firmn's Registration No. 010505N

(RAJESH KUMAR JAIN) (ANURAG GUPTA) . (NIKHIL GOEL)
Partner Managing Director Director
Membership No. 088447 DIN-0O192888 DIN-01741448

Place: Chandigarh . )
Date: 30th May, 2023 - SHARAD GOEL} ' (NIKITA SINGLA)
Chie! Financial Officer Caompany Secrotary

; (NAVEEN KANSAL) |

- .o .- - - i e . Chiel Exacutive Officer
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“HISAR SPINNING MILLS LIMITED o %

Notes to financial statements for the year endoed 31st Marqh. 2023

1.

Corporats Information

 Hisar Spinning Mills Limited (“the Company®) is a Public Limitéd Company domiciled in India with its

registered office situated at Village & Post Dabra, Hisar -125005, Haryana, The Company has been
Incorporated under the provisions of Indian Companies Act and s equity shares are listed on the
Bombay Stock Exchange (BSE) Limited in India. Corporate identification number of the Company Is

" L17112HR1992PLC031821 and the Company is engaged In the business of manufacturing and saio of

()

)

(c)

(@

cotton yam blended {lextile product).

mmmsmmmauwmmmwmmnwsamﬂdnmmmm
2023,

Slgnificant account!ng policles

The Company has consistently applied the follow:ng accounting policies to all periods presénted in the
financial statements.

Basis of pnparatlon of financial statements

These financial statements of the Company have boen prepmad in accordance with the Indian
Accounting Standards ("Ind AS") prescribed under Section 133 of the Companies Act, 2013 {“the Act’)
read with the Companies {Indian Accounting Standards) Rulea 2015, as amended and other relevant
provisions of the Act.

Basis of maasurement of financlal statsments
The financial statements have been prepared on the historical cost basis, except for the following items:

- Defined benefit iobilities/ (assets) are measured atfaitvaluoofplanasseulessptesent value of
definod benefit obligation.

- - Certain financial assets and abilitles (including dervative instruments) are measured sl falr value.
- 'mwmwmmm-mmm

Functions! and Pressntation Currency
mwmwmhmnmmmmammwaw
curroncy. All amounts have been rounded-off to the nearest Lakhs up to 2 decimal points, unieas
othorwise indicatad. .

Usa of estimates and judgments

The preparation of the financial statements in conformity with Ind AS requiraa management to make
estimates, judgments end assumptions. These estimates, judgments and assumptions. affect .the
application of accounting policies and the reported amounts of assots and labilities, the disclosures of
contingent assets and lizbilities at the date of the flnancial statements and reported amounts of revenues
end exponscs during (he period. Accounting estimates could change from period to period. Actual
results could differ from those eslimates. Appropriate changes in estimatas are made as management
becomes aware of changes in crcumstances sumounding the ostimates. Changes in estimates are
roflectod in the financial siatements in the period in which changes are made. Diflercnces betwoen
actual resuits and estimates are recognised in the period in which the results are known/ materialised.




HISAR SPINNING MILLS LIMITED . : E@

(e} Current versus non-current classification

n

All assats and liabilities have been classified as currenl or non-current as per the Company's normal

* operating cycle and cther criteda sotouthDivisiontlofSchedulallltotMMBasedmtmwnof‘

pmdu:tsandtheumebetweentheacquisitionofassetsforprocosslngandwmaﬁsaibnhmhor
cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of
current of non-current classification of assets and liabilities. ’ '

Assats
An assel is classified as cument when it satisfies any of the following criteria:

- Ris expected 1o be realised in, o is intended 1o be sold.or consumed in, the Company's normal
operating cycle;

- Ris held primarily for the purpose of being traded;
- Mtis expected to be realised within 12 months after the reporting date; of

. 1tis cash or cash equivalent unless it is restricted from being exchanged or used to settie a liability
for al least 12 months after the reporting date.

Cument assets include the current porttion of non-current financlal assets. All other assets are classified
as non-current, ’ -

Liabilities
A liabliity s classified as current when it salisfies any of the following criteria:

- Nis expected to be settled in the Company's normal operating cycle,
- ltis held primarily for the purpose of being traded;
- Itis due to be settled within 12 months after the reporing dato: or

«  The Company does nol have an unconditional right 1o defer sottiement of the liabllity for al least 12
months after the reporting date.

Current fiabilities inchude current portion of non-current financial liabilities. All other Rabdities are
classified as non-cumrent.

Property, plant and equipmeant

All itams of Property, Plant and Equipment are stated at cost less sccumulated depreciation {other than
freehokd land) and sccumulated impairment loss, if any. The cosl of an item of Property, Plant and
Eaquipment comprises:

- Its purchase price including import duties and non-refundable purchase taxes after deducting trade
discounts and rebates, '

- any aftributable expenditure on making tho asset ready for its intended use, other incidental

expenses and interest on borrowings attributablo lo acquisition of qualifying fixed assats up 1o the
date the asset is ready for ils inlended use
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- the initlal estimate of the costs of dismantling and removing the item and restoring the site on which
. it is located, the obligation .for which an enlily incurs either when the item is acquired or as a

" consequenca of having used the item during a particular period for purposes other than 1o produoe
inventories dunng lhat perod.

The Cornpany has elected to continue with the carrying value of all its Property, Plant,ané Equipment
recognised as on 1st Apil, 2016 measured as per the previcus Generdlly Accepted Accounting
Principles {GAAP) and use that carrying value as fis deemed cost as on transltion date.

Advances paid towards the acquisition of property, plant and equipment cutstanding at end of each
reporting date is classified as ‘capital ‘advances’ under the note of "Other non-current asseots” and the
cost of assets not put 1o use before such date are disclosed under “Capital work-in-progress”.

Subsequent expenditure retating to property, plant and equipment is capitalised only when it is probable
that future economic benefits associated with these will flow to the Company and the cost of the item can
be measured reliably, Repairs and maintenance costs are recognised in net profit in the Statement of
Profit and Loss when incused. .

The Company identifies and determines cost of each component / part of property, plant and equipment
separately, if the component/ part has a cosl which is significant to the total cost of the property, plant
and equipment and has useful [i{e that is materialty different from that of tha remaining assel.

An item of property, plant and equipment and any significanl pan initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use. Gains or losses arising
from de-recognition of property, plant and equipment are measured as the difference between the net
disposal proceeds and the camying amount of property, plant and equipment and are recognised in the
statement of profit and loss when tha property, plant and equipmani is derscognised.

Depreciation on property, plant and equipment is provided on diminishing balance method {written down
value method) in tha manner and over the useful life of the assets prescribed under Part 'C* of Schedule
Il to the Act except for certain ltems of plant and equipment having gross camying amount of ¥ 19.60
Lakhs (previous year ¥ 19.60 Lakhs) and of building having gross camying amount of T 4.21 Lakhs
(previous year ¥ 4.21 Lakhs) where the management estimates the life as 3 and $ years respectively
based on Intemal assessmenl and independent technical evaluation carried out by external valuers. The
management believes that the usaful ilfe of 3 and S years respectively for the said assets best represent
tha period over which the management expects to consume future economic benefits embodied in thess
assets through its use. Hence the useful life of these assats Is diffeérent from the useful life as prescribed
under Part ‘'C' of Schedule |l to the Act,

On the basis of intemal assessment and independent technica! evaluation carried out by extemal
valuers, the residual value of certain items of plant and equipment having gross carrying amount of ?
17.58 takhs {previous year ¥ 17.58 takhs) has been considered as ¥ 5.27 lakhs (previous year X 5.27
lakhs) and of bullding having gross carrying amount of X 4,21 lakhs (previous year ¥ 4.21 lakhs} has
been considered as T 0.63 lakhs {previous year T 0.63 lakhs).

The residual values, useful lives and mathods of depraciation of property. plant and equipment are
reviewed at tha end of each flnanclal year and ad|usted prospectively, if appropriate.
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HISAR SPINNING MILLS LIMITED _ Sg

(#) Non-current assets classified as held for sale

The Company classifies non current assets as held for sale if their carrying amounts will'be recovered
principally through a sale rather than through continuing use. Current assets classified as held for sale
are measured at the lower of their carrying amount and fair value less costs to sell. Costs to sell are the
incremental costs directly attributable to the disposal of an assel, excluding finance costs and income tax
expense.

The criteria for held for sale classificalion is regarded as met only when the sale Is highly probable, and
the asset is available for immediato sale in its present condition. Actions required to complete the sale/
distribution should indicata that it is unlikely that significant changes to lhe sale will be made or thal the
decision to sell will be withdrawn. Management must be committed to the sale and the sale expected
within one year from the date of classification.

For these purposes, sale transactions include exchanges of non-cument assets for other non-current -~
assets when the exchange has commercial substance. The criteria for held for sale classification is
regarded mel only when the assels is available for immediate sale in its present condition, subject only to
terms that are usual and customary for sales of such assets, its sale is highly probable: and it will
genuinely be sold, nol abandoned. The Company treats sale of the asset to be highly probable when:

- The appropriate level of management is committed to a plan to sell the asset,
- An active programme to locate a buyer and complete the plan has been initiated (if applicable),

- The sale is expected to qualify for recognition as a completed sale within one year from the date of
classification, and

- Actions required to complete the plan indicate that it is unlikely that significant changes to the plan
will be madae or that the plan will be withdrawn.

{h) Impairment of assets .
Financlal assets {other than those carried at fair value)
The Company recognises loss allowances using the Expected Credit Loss (ECL) model for the
financial assets which are not falr valued through profit or loss.

Loss allowance for trade receivables with no significant financing component is measured ai en
amount equal to lifetime ECL. For all other financlal assets, expected credit losses are measured at
an amount equal to the 12-months ECL, unless there has been a significant incraase in credit risk
from initial recognition in which case those are measured al lifetime ECL. The amount of expecied
credit losses (or reversal) thal is required to adjust the joss allowance at the reporting date to the
amount that is required 1o be recognised is recognised as an impairment gain of loss in Statement
of Profit and Loss.

li. Non-flnanclal assets .
The Company's non-financial assets, other than inventories and deferred tax assets, are roviewed
at each reporting dale 1o determine whether there is any indication of impairment. If any such
indication exists, then the asset's recoverable amount is eslimated. For impakment testing, assets
that do not generate independent cash inflows are grouped together Into cash-generating units
{CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUs. .
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(i) tavantories

.The recoverable amount of 8 CGU {or an individual asset) is the higher of its value in use and its
{air value less costs to sell. Value in use iz based on the estimated future cash flows, discounted to
their present value using a pre-tax discount rate that reflocts currant markel assessments of the
time value of money and the risks speclfic to tlhe CGU (or the assot).

An impalrment foss Is recognised If tho carrying amount of 2n asset or CGU exceeds its eslimated
recoverable amount. Impairment losses are recognised In the Statemant of Profit and Loss.
Impairment loss recognised in raspect of a CGU Is allocated to reduce the carmrying amounts of the
assets of the CGU {or group of CGUs} on a pro rata basis.

in respact of assets for which impairment loss has becn rocognised in prior periods (if any), the
Company reviews al each reporting date whether there is any indication that the loss has
decreased or no longer exists. An impairment loss is roversed if there has been a change in the
esimates usad to determine the recoverable amount. Such 8 reversal 1s made only to the extent
that the asset's camying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment foss had been recognised.

Inventories (cther than saleable wasta) have been valued at lower of cosl and net realisable value.
Howeaver, raw materials and other suppliss held for use in lhe production of Inventories are not writlen
dovm below cost if the finished products in which they will be incorporated are expected to bo sold at or
above cost. :

The cost of inven:é:ries comprise all cosis of purchase, costs of conversion and other costs Incurred in
bringing the inventories to their present location and condition; where the costs of purchase of

_inventories comprise the purchase pice, import dulies and othor taxes (other than those subsequently
recoverable by the Company from the taxing suthoniies), and rangpon, handiing and other costs ditectly
aitributable o the acquisition of finished goods, malerials ond services. Trade discounts, rabates and
other similar Hlems are deducted in deterrnining the cosis of purchase. The cost In respect of different
classifications of inventories is computed as under; .

- in caso of raw materials, stock-in-trada, stores and spare-perts etc. at first-n-first-out (FIFO) cost
method plus direct expenses, ’

- in caso of work-In-progress at raw material ¢ost (detormined on FIFO cost method) plus appropriate

portion of oo(iverslon_co‘r.t and olher overheads incurred depending upon the stage of completion.

- in case of finished goods et raw material cost (determined on FIFO cost method} plus conversion
cosl, packing cost and other overheads incurred o bring the goods up to their presant lccation and
condltion.

Saleable wasto has been valued at estimated net reslisable velue.

Net realisable value ls tho estimated selling prica in the ordinzry course of Business, less estimated
costs of completion and to maka the sale.

Provision for obzolete/ old inventores is made, wheraver required.
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Trade receivables
Trada recaivables are amounts due from customars for goods sold performed in the ordinary coursa of

business.” If the receivable is expected to be collected within a period of 12 months or lass from the
reporting date (or in the normal operating cycle of the business, if longer), they are classified a3 current
assels olherwise as non-curent assets, '

Trade receivables are measured at their transaction price unless il contains a significant financing
component in accordance with Ind AS 115 lor pricing adjustments embedded in the coniract.

Foreign currency transactions ' .
The foreign currency transactions are recorded, on initlal recognition in the functionat cumrency, by

appiying to the foreign currency amount the spot exchange rate between the functionsal currency and the
forolgn currency at the date of the transaction.

The forelgn currency monetary items are translated using the closing rate al the end of each reporting
perod. Non-monetary items that are measured in terms of historical cost in a forelgn currency shall be
translated using the exchange rate at the date of the transaction. Exchange differences ardsing on the
seftiernent of monetary items or on translating monetary items at rales differant from those ot which they
were translated on initial recognition during the period or in previous financial  statements shall be

" recognised in the Statement of Profit and Loss in the period in which thay ariso.

Il. Shortterm employco benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed

as the related service is provided. A liability is recognised for the amount expected o bo paid e.g..
bonus, If the Company has a present legal or constructive obligation to pay this amount as a result
of past service provided by the employee, and the amount of obligation cen be estimated reliably.

ii. Dofined contribution plans : :
For certain group of employees, employce benafit in the form of Pravident fund, Employees State
Insurance Contribution and Labour Welfare fund are defined contribution pians. Tho Company has
no obligation, other than the contribution payable to the respective fungd. Tha Company recognises
contribution payable to these funds/ schemes as an expense, when an employed renders the
related service. if tha contribution payable to the scheme for service roceived before the balance .
sheet date exceeds the contribution alroady paid, the deficit payabla to the scheme is recognisad as
a tiability after deducting the contribution already pald. if the contribution siready pald exceeds the
contribution due for senvices received before the balanco sheet date, then excess is recognisad as
an asset 1o the extent that the pre-payment will tead to, for example, a reduction in future payment '
or 8 cash refund.

fli. Defined benefit plans

A defined benefil plan is a post-employment benefit plan other than a defined contribution ptan. The
Company provides for gratuity, o defined benefit retirement plan (the Gratuity Plan’) covering
eugbleemployeeso!moCmpany.TheGramityPlanpmvidesahmp-mpamuﬂtomud
employees at retirement, death, incapacitation or termination of employment, of an amourt based
on the respective employee's satary and the tenure of smployment with the Company..
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Liabilities with regard 1o the Gratuity Plan are determinod b'y acluarial valuation, performed by an
. independent actuary, at-each batance sheet dale using the projected unit credii method. The
Company fully contribytes all ascertained liabilities with Life Insurance Corporation of India {LIC) -
though a trust formed by tha Company for the purposo. LIC administrate contributions and
contributions are invested in the schemas as permitled by the taws of India. ‘

The Company recognises the nel obligation of a dofined benefit plan in its balance sheet as ari
assel or ftabllity. Remeasurement, comprising of actuarial gains and losses, the effect of the asset
ceiling, excluding amounts included in net interest on the nel defined beneflt lability and the retum
on plan assets (excluding amounts included itn net intarast on the net defined beneflt liability), are
racognised h'nmediately in the balance sheet with a comesponding debit or cradit to rotained
eamings through Other Comprehensive Income (OCI) in the perlod in which they occur.

Remeasurement is not rectassified to profit or loss in subsegquent petioda.

tv. Compensated absencos

Based on the leave rules of the Company, employees aro not permitted to accumulato leave. Any
unavailed privileged leave to the extent encashable is paid 1o the employees and chamed to the-
Statement of Pmﬁt and Loss for the year,

{m) Revenue recognition

(n)

The Company recognises revenue when the amount of revenue can be reilably measured, it Is probable
that future economic beneflts will flow {0 the entity and specific oritedia have been mat for each of the
Company’s acliviies, as describad below. The Company bases its sstimate of return on historical
results, taking into considerntion the type of customer, the type of transaclion and the spacifics of each
arrangement.

i. Revenuo from sala of goods
Rovenuo is measured at the transactlon price of the consideration received or receivable. Rovenue
from sale of goods is recognised as and when the Company satisfies performance ‘obiigations by
transfarming control of the promised goods to its customers as per lerms of contract. Amounts
disclosed as revenue are net of retums, trade discounts, goods and services tax and amount
coflected on behalf of third parﬁes. )

it Rov.nuo from other than salo of goods .
-~ -Export incaentives and subsidies are recognised when there Is reasonable assurance that the
Company will comply with the conditions and the Incentives/ subsidies will be received.

> interest incoms 13 rocognised on a time proporton basis taking into account the amount .
ouislanding and the interest rate applicable.

Borrowing costs -;

Bomowing cosis ara interest and other costs incurred.in connection with bmovmg of funds. Borowing
costs that are directly attributable te the acquisition, construction or production of a qualifying assel are
capitafised as parl of the ‘cost of the assat. Qualifying osset is one that necessarily takes substantial
period of tima to get ready for its Intended use. All other borrowing costs are recognised as expense in
the poriod in which they are incumed.
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{r)

(o)

Government grants

Govemment grants are recognised where there is reasonable assurance that me grant will be received
and the Company will compty with all attached conditions. .

Govemment grants that compensate the Company for expenses Incurred are racognised in the

_Statement of Prafit and Loss, as income or deduclion from the relevani expense, on a syslematic basis

in the periods in which the expense is recognised.

Govemment grants relating to the purchase of property, plant and equipment are included in liabllities as
deterred income and ara crediled to Statement of Profit and Loss on a diminishing balance basis over
the expected lives of the related assets to match them wilh the costs for which they are intended to
compensate and presented within other income. In case of the Government grant received is 1o
compensate the import cost of assets subject to an export obligation as primary condition, Government
grants are included In lizbllittes as deferred income and are credited to statement of profit and loss
according to fulfitment of associated export obljation and presented within other operating revenues.

Financlal Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial

liability or equity instrument of another entity. Financial instruments also include derfvative contracts such

as foreign curency foreign exchange forward contracts.

Financial assets and liabilities are rocognised when the Company becomes a pasty to the contractual
provisions of the instrument, Financial assets and liabilitias are initially measured at fair valus, except for
trade receivables which are iniliaily measured at transaction price. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilites {other than financial
assets and financial kabiliies at fair value through profit or loss) are added to or deducted from the fair
value measured on initial recognition of financlal asset or financial liability. Transaction costs directly
attributable to the acquisition of financial asset or financlal liabilities at fair vatuo through profit of loss are
recognized immediately in the Statement of Profit and Loss.
i. Non - Derivatives Financial assets
All regular way purchases or sales of financial assots are recognised and darecognised on 8 rade
date basis. Regutar way purchases or sales are purchases of sales of financial assats that require
delivery of assets within the ime frame established by.regulation or convention in the marketplace.

All recognised financial assets aro subsequently measured in their entirety at either amortised cost
or fair value, depending on the classification of the financial assets.

Classifications _ :
The Company classifies its financlal assets as subsequently measured at sither amortised cost or
falr value depending on the Company’'s business model for managing the financiat assols and the
contractual cash flow characteristics of the financial assets. .

Business mods! assessment ' - .
ThoCanpanymakaaanassessmentotﬂmobjacﬁveofabusinessmodthanamlisheld
&t an instrument level because this best reflects the way the business Is menaged and information

is provided to management.
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A financial asset is measured at amortised cost only if both of the following conditions are met:

- "It is held within a business model whose objective is to hold. assets in ondar to collect
contractual cash flows.

- the. contmciual terms of the financial assat represent contractual cash flows that are solely
" payments of principal and interest.

After initial measurement, such financial assets are subsequenﬂy measured at amortised cost using
the effective interest rate ('EIR’) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
arnortisation is included as finance income in the profil or lass. The losses arising from impairmenl_ .
are recognised in the pmﬁt or loss.

A financial assel i3 measured at fair value through other comprehensive income (FVTOCI), where
the financial assets are held not only for collection of cash flows arising from payments of principal
and interest but also from the sale of such assets. Such assets are subsequently measured at fair
value, with unrealised gains and losses arising from changes in the fair value being recognised in
other comprehensive income. )

A financial asset is measured at fair value through profit or loss (FVTPL), where the assets are
managed in accordance with an approved investment strategy that triggers purchase and sale
decislons based on the fair value of such assets. Such assets are subsequently measured at fair
valuo, with unrealised gains and losses arising from changes in the fair value being recognised in
the Statemaent of Profit and Loss in the period in which they arise. -~

FVTPL s a residual category for financial assets. Any financial asset which does not meet the
criteria for categorization as at amortised cost or as FVTQCI, is classified as FVTPL,

Derecognition of financlal assets
ﬂquxpanydefecogn!aeaafmandalassatmnmaocntrach:alnghtstohacashﬂcwsframtfw
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially afl of the risks and rewards of ownership of the financial asset are transferred .
or In which the Company neithar transfers nor retains substantially all of tha risks and rewards of
ownership and does not retain control of the financial asset.

if the Company-enters into transactions whereby it transfers assets recognised on its balance
shoet, but retains either all or substantialty all of the risks and rewards of the transferred assets, the
transferred assets are not derecognised.

On derecognition of a financial asset, the difference between the camrying amount of the asset (or
. the carrying amount aflocated to the portion of the asset derecognised) and the sum of (i) the
" considaration reccived (including any new asset obtained less any new liability assumed) and (ji)

any cumutative gain or loss that had been recognised in OCI is recognised in Statement of Profit

and Loss.
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— ———
. Financial llabillties
All financlal liabilities aro subsequenily measured at amortised cost using the effective interest
mathod or at FVTPL. ' L . .

" Financial flabilities measured at amortised cost ' oo o
After initial recognition, interest-bearing loans and bomowings are subsequently measured st
amorlised cost using the EIR method. Gains and losses are recognised in the Statement of Profit

— and Loss when (ha liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost Is calcutated by taking into account any discount or premium on acquisition and (ees
or costs that are an integral pant of the EIR. The EIR amortisation is inctuded as fingnce costs in the
Statement of Profil and Loss. '

The offective Interest method is a mathod ‘of calcutating the amortised cost of a financial liabillty and
of aliocating interest expense over the relavant period. The effective interest rata is the rats that
exactly discounts estimated future cash payments through the expected Itfe of the financial llability,
or (where appropriate) a shorier period, to the net carrying amount on initial recognition,

Financial liabitities at fair value through profit or loss -

Financial Eabililies at lair value through profit o loss include financiat liabiliies designated upon
initial recognition as at fair value through profit or loss. Financial liabilities at FVTPL ore measurad
at fair valye and net gains and losses, including any interast expense, are recognised in profit or

Derecognition of financial liabilities
The Company derecognises a financial lability when its contractual obligations are dischargod or
cancelled, or expired, ' '

liil. Derivative financial instruments .
Tha Company uses derivative financial instruments, e.g. foreign currency foreign exchange forward
contracts to hedge its forgign currency risks. Derivative financial instruments are initiatty recognised
at falr value on the date a derivative contract is entered Into and are subseguently re-measured at
their fair value o1 the end of each period. Any gains or los3es artsing from changes in the falr value
o! derivatives are taken directly to profit or loss.

Measurement of falr values '

In detsrmining the falr vatue of its financlal instruments, the Company uses a variety of methods and
assmpﬁonsthatnrobasodmmmetwmmmsanddsksexiﬂmmwwgga.&w
of assessing fair vatue result in general approximation of value, and such value may never actually be

Fair values are categorised into different levels in a fakk value hiaraschy based on the Inputs usad in the
valuation lechniques as follows:

-+ Lavel 1: quoted prices (unadjusted) in active markots for identical assets or iabilles.

Lovet 2: inputs other than quoted prices inchxdex in Levei 1 that are observable for the asset or
¥ability, either directly (i.c. as prices) or indirectly (.e. derived from prices).

. Level 3: inputs for the asset o liabilty that are not based on cbservable market data (unobservablo
inputs).
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(s)

)

When measuring the fair value of an asset or a liability, the Company uses observable markel data as
far as possible. If the inputs used to measure the falr value of an asset or a ilability fall into different
lovels of tha fair value hierarchy, then the falr value measurement is calegorised in its entirety in the
same level of the fair value hierarchy as the lowest level inpul thai is sigmﬁcanl to the entire
measurement

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred. '

Cash and cash equivalents

Cash and cash equivalient in the balance sheat comprise cash at banks, cash on hand and short-term
deposits with an original maturity of three months or less from the dato of acquisition, that are readity
convertible to a known amount of cash and sublect to an insignificant risk of changes in value. For Lhe
purposes of the Cash flow statement, cash and cash equivalents is as defined above, nel of outstanding
bank overdrafis. In the balance sheet, bank overdrafts are shown within borrowings in current liabilities.

Eamings per share
Basic eaming per share is calculated by dividing (he net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.

For the purposa of calculating dituted earnings per share, the net profit or Joss for the year attributable to
equity shareholders and the weighted average number of shares outstanding dwring the year are
adjusted for the effects of afl ditutive potential equity shares.

Provisions and contingent l{abilitles

A provision is recognised if, as a result of a past avont, the Company has a present legal or constructive
obligation that can be estimated refiably, and it Is probable that an outflow of economic benefits will be
required to sattle the obligation. Provislons aro determined by discounting the expected future obligation
al pre-tax rate that reflects current markel assessments of the time value of money risks specific lo
Hability. They are not discounted whera thay are assessed as cumment in nature, Provisims are not made
for future operating losses.

Contingent Gabilities are discicsed when there is a possible obligation arising from past events, the
axistence of which will ba confirmed only by the occurrence or non-occurrence of one of more uncerisin
future events not wholly with in the controt of the Company or a present obligation that arises from past
avents whera it is either not probable that an outfllow of resources will be required 1o setido or relinble
estimato of the amount cannot be made. Contingent assets are not recognised in the financlal
statements but disclosed, whars an inflow of economic benefit is probable.

Commitments ara items that are not reporiad as liabdities as on reporting date, Capital commitments are
disciosed when there Is a projected capital expenditure to spend on long-term assets over a period of
time. Other commitments sre disclosed when there Is an undertaking to fulfil quantified exports in future
yoars. )

Provisions. contingent Eabilities and contingent asscts and commitments are reviewed al the end of each
reporting date.




HISAR SPINNING MILLS LIMITED S _ _.f

(u) Taxatlon
Income tax expense represents lhe sum of tax currenlly payabloe and defemod lax. Current and defermd
lax ere recognised In the Statement of Profit and-Loss, except when they relate to items thal aro
recognised in Other Comprehensive income or directly in equity, in which case, the cument and daferred
tax are also recognised in Other Comprehenswe Income or direclly in equlty respactivély.

Cument tax

Curront tax mptises tha expected tax payablo or recetvablé on the taxable incomo or joss for the
year and any adjustment to the tax payable or recetvable in respact of previous years. The amount
of current lax reflects the best estimates of the tax amount expectod to be paid or receéived after
conzidering the uncertainty, if any, related to income taxes. itis measured using tax rales {and tax
taws) enacted or substantively enacted by the reporting date.

" Current lax assets and current tax liabilities are offset only if there is a legally enforceable right

set off the recognised amounts, and it Is intended to reclise the asset and sett!e the liability on & net
basls or simultaneousty,

Daferred tax :

Deferred tax Is recognised on lamporary differences between the mrrylng amounts of assets and
tabilities in the balance sheet and lthe comesponding tax bases used in the computabm of taxable
profit. Délerred tax Habilities are generally recognised for all taxabla tempomry différences.
Delerred tax assets are generally recognised for all deductible lemporary d:ﬁeremes 1o the extent
that it is probable thot taxable profits will be avallable against which those dadiictible usmporafy
ditferences can be utiised, Such deferred tax assets and llabilitles are not mcogniaed i the
temporary difference arises from the initial recognition of other assets and liabiiflies in @ transaction
that affects neithar the {axable profit ror the accounting profit,

The carrying amount of deferred tax assets is reviowed al the end of each ropomng date and
reduced to the extent that il is no longer probable that sufficient taxable proﬂts will be availatie to
allow all or parl of the asset to be recoversd.

Unrecognised deferred tax assets are reassessed ot each reporting date and recognised to tho
extent that it has become probabie that future taxabie profits will be available against which they
can be used.

Deferred 1ax assets and liabillies are measured al the tax rates thal are expé&ed to apply in tho
period in which tha liabllity is sattied or the asset realised, based on tax rates (and tax laws) that
have been onacted or substantively enacted by the mporting date. The maasuramant of deferred
tax assets and liabllities reflects the tax consequences that would foliow from the manner in which

the Company expects, at the reporting date, to recover or scttie the calrying amount of its assets
and liabilities.

Deferred tax assels and linbiliies are offset when there is a legally énforceabld right to set off
currenl 1ax assets agalnsl current tax liabilities and when they relate to mcome taxes leviad by the

same taxation authority and the Company inlands to settle its current tax assats and Labiltiées on 8
net basis.
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(v) Segment reporting
Tha Company is primarily in the business of manufacturing and sale of cotton yam biended (taxtile

(w)

product). The Board of Directors of the Company, which has been Identified as being the_ Chief

Operating Decision Maker (CODM), evaluates the Company's performance, allocate resources based on
the analysis of the various performance indicator of the Company as a single unit. Therefom thera is
only one reportable segment for the Company,

Racent accounting proncuncements

On 31st March, 2023, the Ministry of Corporate Affairs ("MCA”) through Companies (lndian Accounting
Standards) Amendment Rules, 2023 has notified varous amendments to Ind AS. These amendments
are applicable to the Company from 1s! Apni, 2023.

i,

Ind AS 1 - Presentation of Financlal Statsments

The amendments require companies 1o disclose their material accounting policies rather than thelr
significant accounting policies. Accounting policy Information, togeather with other information, &s
material when it can reasonably ba expeacted to influence decisions of primary users of general
purpose finencial statements. The Company does not expect this amendment

to have any significant Impact In ils financial statements.

ind AS 8 - Accounting Policies, Changes In Accounting Estimates and Errors

This amendment has introduced a definilion of *accounting estimates’ and included amendments to
Ind AS 8 to help entities distinguish changes in accounting policies from changes in accounting
estimates. Under the new definition, accounling estimates aro "monelary amounts In financial
statements that are subject to measurement uncertainty”. Entilies develop accounting estimates if
accounting policies require items in financial statements to bo measured in & way that involves
measureament uncertainty. The Company does not cxpocl tha amendment to have any significant
impact in s financial statements.

Ind AS 12 - lm:om taxas ) :
The amendments darify how companies account for deferred 1ax on transactions such as leases
and decommissioning obligations. This - amendmeni has narrowed the scope of the initial
recognition examption 5o that it does not apply to transactions that, on nlal recognition, give rise lo
equal and deductibie temponrry differences. The Company does not axpact the amendment to have
any significant impact in its financial statements.
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T in lakhs

Partlculars - o As at As at
. 315t March, 2023 31st March, 2022

Capital work-in-progress

Capital work-in-progress as al the end of the year 0.00 6.67
Total 0.00 6.67
Note:

1. Capital work-in-progress includes property, plant and equipment under construction, installation and
cost of asset not ready for use as at year end,

2. Rafer Note No. 18 and Note No. 21 for information on capitat work-in-prograss pledgod as sacurity
by the Company.

(a) Capital work-in-progress (CWIP) ogeing schedule as at 31st March, 2023 and 3181 March, 2022:

Tin lakhs
Projects in progress Amount in CWIP for a period of
Less than 1-2years 2-3 years More than Total
1 year <3 years )
As at 315t March, 2023 - - - - -
As at 31st March, 2022 8.67 - ’ - - 68.67

{b) There are no such profscts under capital work-in progress, whose complation is overdue or has
excoeded its cott compared to its original ptan as of 318t March, 2023 and 31st March, 2022,

’
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" Tinlakhs

Particulars . ' _ As at As at
i T 31st' March, 2023 31st March, 2022

7.

Other financlal assets {non-current)”
Financisi assets at amortised cost

+ - . -

{unsecured considered good, unless otherwise statad) . T . e o,

_ Security doposits ' 2985 274
Deposits with banks having moro than twelve months malturnity {pledged 120 . 2199
with banks towards margin agains\ bank guarantees) [refer Nole no. 11) ' r '

Interes! accrued on deposi!s with banks 000-° .. 074

Total . - 37.18 reo ~ S1AT

* Rafer Nola no. 39

Deferred tax assets (nat}

Deferred tax assets

Property, plant and equipment : 6£3.80 46.87
Govemymaent grants - P - 035 ' 0.65
Total deferred tax assets o e 64,15 41.52
Defurred tax liabillties - 000 0.00
Daferred tax assets (net) (rofer Note no. 34} 84.15 47.52
Nots:

Tha Company is confident that the deferred lax assets carried at the and of the year Is fully recoverabls and there
will be sufficienl future taxsble profits to adjus! deferred tax assets arising on account of property, plant and
equipmani and govemmeni grants.

Other non-current assets
Non Financial assets at amortised cost
{unsecured considersd good, uniess otherwise stated)

Capital advances 0.00 31.54
Advances other than capital advances :

Prepald axpsnses 371 4.90
Total 3.7 36.44

61




HISAR SPINNING MILLS LIMITED S@
_ . . . ¥in takhs
Particulars . i ] As at As at

’ st March, 2023 31st March, 2022
(Mumumuwmmm.mmmud) )
Raw materisls . _ . C 48155 . 488.18
Work-in-progress . 164.41- T 28178
Finished goods . as0.8 - 266.71
Stores snd spares : 81.49 48.12
Saleable waste (valued at net reslisable vakse) ‘ ) 3.58 2.2
Total - 1042.09 1087.01
Goods-in-trans!t included in above inventories are as under: _
Raw materialy 0.00 20.92
Finished goods ’ 0.00 4014
Nots:

1. Mum_m.21wmmmhmmdummmmwm:.
2.mmqmmammmmmmmuowm.zm L

3. Cost of inventories recognisad as an expenss Includes ¥ Nil lakhs (previous year ended 31st March, 2022 ¥
Nil lakhs) in respect of write-downs of Inventory to nai realisable value.

Trads recshvables

Trade recehvables - unsecurad, considered good 416.51 240.29
Todal 416.51 240.29
Note: -

1. Rafer Nots No. 21 for charge created on trada recelvables to secure shori-term borrowings.

2. Np trade receivable are due from directors or other officers of tha Company slther severally or jointty with any
other person. Nor any trade recetvable are due from firma or privats companies respectivety in which any director
Is 8 partner or a director or a member. Trade reccivables are non interest bearing and are generally on terms of 7
to 120 days of credit period.

3. The Company’s exposurs to credit and currency risks, and loss aflowances related to trade receivables &:e
disciosed in Nota no. 39.
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in {akhs
Particulars ’ ’ As at As at )
. i 31st March, 2023  31st March, 2022
10. Cash and cash squivalents®

Batances with Banks -

- in current accounts/ debit balance In cash credit account 22.88 100.23
Cash on hand 3.56 2.35
Total ] 26.42 102.58

" * Refer Note no. 38
11, Bank batances other than cash and cash squivalents®
Other bank balances
Deposlis with banks having more than twelve months maturity (pledged 1.20 27.99
with banks towards margin sgainst bank guarantess)
Less: Amounts disclosed as other financial assets (non-current) [refer 7.20 2799

Nots na. 5)

Tots! 0.00 0.00
* Refer Note no. 38
12, Other financis! xsaets {current)*

Financlal assets at amortised cost
{unsecured considersd good, unlass otherwise stated)

Interes! receivable 1.89 1.74
Interas] subsidy receivablo 8.84 6.04
Duty drawback receivable on export 0.00 4.18
RoDTEP raceivoble on export {refer note below) ] 19.30 29.55
Total : 28.03 . 42.31
Nots:

The new scheme for Remission of Duties and Taxes on Exported Products (RoDTEP) was introduced by Ministry
of Commerce and Industry vide notification dated 17th August, 2021 for eligible exporied goods. Accordingly, the

Company has recognised in Revenue from operations the benefit of ROOTEP of T 8.47 Lakhs during (he year
ended 315t March, 2022 pertatning 1o eligible export sales for (ha perlod from 15t January, 2021 to 31st March,
2021
* Rofer Noto no. 39 .

13. Currsnt Tax Assats (Net) ‘
Advance income tax (net of provision for cumment tax) 0.00 _ 11,71

Total ) 9.00 11,71
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HISAR SPINNING MILLS LIMITED

&E.

Er-orr

Tin lakhs

~Particulars ' Asat As at

14,

15.

" " 31st March, 2023 31st March, 2022
Other curment asaels ’ T
{unsecured considered good, unless otherwise statad) .
Advancos 1o suppliers of goods and sarvices 2.85 122

Other sdvances . 150 5.89

Balances with indirect Tax Authoriiies (laxes and duties recoverable/ 269.33 189.27

refundable)

Taxes and duties deposiled under protest 358 3.88
- Prepald expenseas - 3.43 225

Total 281.09 202.61

Non-current assets classifled as hald for sale

Proparty, plant and equipment hetd for sale 1.25 4.94
Total 125 4.94
Note: i

1. The Company reclassifies a non-Current assat as haid for sale il its carrying amount will ba recovered
principally through a sale transaction rather than through continuing use. During the provious year ended Jist
March, 2022, the Company has reclassified property, plant and equipment with net camying amount of T 4,54
iakhs as held for sale. The management has estimatod reafisable value of assots heid for sale higher than its
" camrying vaiue on the date of re-ctassilication. Management is in tha process of selection of potential buyers and
is expocting to sell the aforesaid assets within nex! twelva moaths,

2. Dudngtheyear.memmpanyhassoldpmpeﬁy.plantandequipzmntheldtorsabvdmmmmdt
3,69 lakhs for T 3.90 lakhs. The resultant gain of T 0.21 takhs has been disciosed in statsment of profit and los3
under Other Income,
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HISAR SPINNING MILLS LIMITED I.J g }

—_— T in lakhs
Particulars - . As =t As xt

31st March, 2023 313t March, 2022 |

16 Equity Shars capital

Number of Amount Number Amount

: shares - of gshares

Authorised shars capital; . '
Equity shares of ¥ 10/- each 8000000  800.00 BDO00O0 800.00 i
Pratorence shares of ¥ 104- each 2000000  200.00 2000000 200.00 R
Totad ‘ ’ 1000.00 1000.00 -
hsued shars capital:
Equity shares of ¥ 10/- each I7IS5000 ITI50  ITR5000 I7FA50

T Totsd - ' 3735000 37350 3735000  373.50
Subscribed and fully pald up share capital:

- Ecquity shares of ¥ 104 each ITIS000 A7I50 ITISON0 ATIS0
Total . 3735000 373.50 3735000 37350
(3} Reconcliation of the number of shares and amount outstanding at the beginning and at
' the end of the year; . .
[Equity shares of T 10/- sach: _ _
Pacticutars Number of Amount Number Amount
shaves of shares

Number of shares and amount ITIS000 TS50 3I7AS000 373.50
st tha beginning of the year
Change in rumber of shzres . . . .
and amount during the year ]
Number of shares and amount - 3735000 3750 3735000 37350
at the end of the year ' . .

(b} The rights, prefarences and restrictions stiaching to sach class of shares Including
retirictions on the distribution of dividends and the repayment of capltal:

Egyity shares; The Company has one ciasa of equity sharss having a per value of T 10/- per share.
mammmmmmmmmmﬁuedmmmmmin
p«md\uh.nmem:mmmnpdmmmummemb«wwwm
andon:iuodlovoteandptmmlnpomonorbyptmyshanbehtheumpmporﬁonastheca;iml
Mmmmwtmumtmmmpw«pamwdup)mubyhlmbearstolhewtnl
m@mmdmmmy.mmm.ﬁw.wwmammmmw
to tha appeaval of the sharsholders axcept in case of interim dividend, In the overit of iquidation, the
mmmmewmmmwmdmmmnnerdummmm

nﬂmﬁmﬂldmu.medhmmnbnwmbchmﬂonmmmdmtymuhddhy
the charaholders. :

{c) Shares held by holding company or its ultimate holding company or subsidlaries or
assoclates of the holding company or the ultimate holding company in sggregate:
Thers are no holding or ultimats holding company of the Company, .o

(d} Shareholders halding more than 5% shares of the Company:

Equity shares of T10/. ench: S

Neme of the sharoholder Number of %age Number %aga
shares of shares
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_(c) The Compeny has not issued any equity shares as bonus or for consideration other than cash
and has not bought back any shares during the period of five years Immediately preceding 31st
March, 2023. ' - :

(f) Datalls of shares held by promoters at the end of the year: . =
Equity shares of T 10/- each -

Promoter Name As at 31st March, 2023 As at 31st March, 2022
Number of|% of total]% "change|Number of|% of total|% change
shares  Ishares  [during theshares  Ishares  |during the

) year year
Anurag Gupta ©~ ° 184250 4.93% 0.00% 184250 4.93% 0.00%
Anuj Gupta 181683  4.B6% 0.00% 181683  4.86% 0.00%
Mohan Lal Kansal 163867 4.39% 0.00%. 163867  4.39% 0.00%
Nikhil Goel 160400 4,30% 0.00% 160400 4.30% 0.00%
Sharad Goel 148100 3.97% 0.00% 148100 3.97% 0.00%
Ankit Goel 146190 3.91% 0.00% 146160 3.3% 0.00%
Gopat Krishan Gupia 115000  3.08% 0.00% 115000 3.08% 0.00%
Gulab Singh Goel 97600 2.61% 0.00% 97600 2.61% 0.00%

- Usha Rani Gupta 75000 2.01% 0.00% 75000 2.01% 0.00%
Sapna Kansal 63100 1.69% 0.00% 63100 1.69% 0.00%
Sharda Kansal 60000 1.61% 0.00% 60000 1.61% 0.00%
Sunita Goel 56000  1.52% 0.00%° 56900  1.52% 0.00%
Shashi Bhushan Gupla 54650 1.46% 0.00% 54650 1.46% 0.00%
Ashwani Kumar 52950 1.42% 0.00% 52850 1.42% 0.00%
Davinder Kumar Goel 45000 1.21% 0.00% 45000 1.21% 0.00%
Hari Kishan Goyal ) 40400  1.08% 0.00% 40400 1.08% 0.00%
G 5 Goel HUF 27940 0.75% 0.00% 27940 0.75% 0.00% .
Sharat G Goel 26540 0.71% -0.03% 27540 0.74% 0.00%
Gopa! Anuj HUF 25000 0.67% 0.00% 25000 0.67% 0.00%
Gopal Anurag HUF 25000 0.67% 0.00% 25000 0.67% 0.00%
Arun Goel 25000 0.67% 0.00% 25000 0.67% 0.00%
Naveen Kansal 22200  0.59% 0.00% 22200 0.59% 0.00%
Tarun Gool 19100  0.51% 0.00% 19100 0.51% 0.00%
Manju Goel 15100 0.40% 0.00% 15100 0.40% " 0.00%
Shruti Goel 11000 0.30% 0.00% 11000- 0.30% 0.00%
Bindu Goel 10000 0.27% 0.00% 10000 0.27% 0.00%
Ritesh Goei 9300 0.25% 0.00% 9300 0.25% 0.00%
Shilpa Garg : ' 8700 0.23% 0.00% 8700 0.23% 0.00%
Anju Gupta _ 7700 0.21% 0.00% . 7700 0.21% '0.00%

Megha Goel 7200 0.19% 0.00% 7200 0.19% 0.00%
Total - 1884870 50.46% -0.03% 1885870 50.49% 0.00%

-




)

HISAR SPINNING MILLS LIMITED

_ Tin lakhs

Particutars As st As st
s - st March, 2023  31st March, 2022

17. Other Equity . B - :
{a) Equity component of compound financial instruments -
Balance at the beginning of the year | . 17.55 17.55
Additions/ deductions during the yaar 0.00 0.00
Baisnce st the end of the year . 17.55 17.53
(b} Capital redemption reserve
Batance st the beginning of the year 65.00 65.00
Additions/ deductions during the year 0.00 0.00
mnhﬂdhyw £3.00 65.00
{c) Retained sarnings
Balance al the beginning of the yesar C 123404 827.4
Profit for the yesr 3.3 41279
Othar comprehansive income/ (-) axpense for the year, net of income tax 1.88 -5.19
Total comprehensive income for the year 3331.0 407.80
Balancs a1 the end of the year ) 1587.95 1234.94
Total 1850.50 1317.49

L -

Nature and purposs of reserves/ other equity:

{a} Equity component of redesmable preference sharss: Under previous GAAP, 5% redeemable non-

mmmewdmmmtss.ooummdawﬂodaspaﬂdwulothy.w.mdermmm
non-cumulative redeemable proference shares are compound financial instruments, where the Kability component
mmmmmdwmuwmmwmnwmmmmmmmm
ethy.mﬁqutywmﬂhdumhodasunprmntvamdﬂwmnhndrodompﬁonmmnlot 2 65.00
umuprdmm.Maammoatmwmmmammuma
mmmmmmmmmdmwmmmm.ummmu.a.,
01.04.2018, 5% rodeamabla non-cumulative preference shares of T 65.00 Lakhs were bifurcated into ltability
component amauniing to * 21.95 Lakhs and the residual € 43.05 Lakhs being equity. The preference shares of ¥
65.00 Lakhs were redeemed st & pre-mature date during the financial year 2018-18. Al the time of pre-malure
mﬁo‘nolsxummmmfmmmwsmmmmmnszow
19, an amount of T 2% 50 Lakhs wers aflocated from equity component of compound fnancial instrument and
residual T 30.50 Lakhs from the Kabllity component by taking the fair valus of compound financial instrument at
mmqmmm.mamuonouzs.soums!m equity companen! of compound fnanciat
mmqmm'wmm.mmtdr17.55umummmuonmeaum

Sheet dats.

m)amuwmmm:'mnwmmmmmmwnmmmmd
SodhnSSdmeCawlniuAd.2013mmmtdmpemtbndm(mmamdmpmﬁudm

Compary. ¥

(G)Wmdomhm:'ﬂau&nd;ur&mm&uMlhl;tnCmmhugmmdmdalo.mme

bW‘M.MuMWMbW.

wicm&d'ui‘&ﬁ—mummwsmnmlMpmum.mwmh

following as per Ind AS 19, Employes Benefits:
(i) actuarinl gains and losses;

(i)mmmﬂmmb.udﬂmmmummdhmmrmmwm!mmmm(mk

and

ﬁ}ththhmm.mmw_hmewmm

banefit Eability (assot).
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HISAR SPINNING MILLS LIMITED _ B.E

¥ In lakhs

Particulars ’ Asm As 3t

18. Borrowings (non-current)”

31st March, 2023 _3{st March, 2022

Sscured - at amortised cost

. Term loan from bank# ] ) . 0.00 9.62
Term loan from financial institution# ] 185.75 281.34
Total 135.75 290,08

() Nature of security and guarantes by directors or others:
Tarm loan from bank:
Term loan from Punjab National Bank is secured by

A Primary Security; .
ﬁ)wmmmmwm.mmmmmummmmmm

(i) First charge on 2l the existing {except assets financed by SIDBI) and future block assats of the Comparry.

ﬁ]EwondﬂrstpadpassuchamoudthIDBlbywayniequitablonmwdhdayhndmmhgu
Ir.malsandummmmmmW{ma.Sm.m}Wn%mm.m
Bhiwani Road, VPO Dabra, Hisar, Haryana. ’

Tmmmmbmmmummmwmmmmmwwwwu
dehoduso!ﬂ\oc«npanynmndysnmngcupta.SmLSapmKansalmdSh.N&hIGoal.

Term loan from financlal Instltutlon:
Term boan from finandial instittion i.e., Small industries Development Bank of India {SIDBI) i3 secured by:

A, Primary Security; -
(i}FhldmngobywayofhypomocaﬁmhhmdSlDBlmwmmdhwmwu“
machinary, equipment, misceflaneous fixed assets, machinery spares, tools and accessorias etc. acquired/ to be
scquired under the project. .

B. Coflatersl Security, :
(I)Fiﬂdurgcbywaydhypohocatmhimolsmaldmen&amuudmmmm
_equipment, machinery, machinery spares, miscellaneous fixed mssels, tools, accossories, fumitura, fixhwres,
mmmmm»mmmamwsmsuumm.

G)MdWMWWMWMWMWWdMWNWM
memi'lgadknnalsw14mmasmbdwimmmwmrmmm.5nyuds)bmduwm
(ﬁ)Tumbm&omﬂmndalhsmuﬁmhMﬂmmmaoduumuﬂkahWFadﬂybrﬁmw
Efficiency for not less than 75% of term loan.

Tmmmwmumhmmwwwmmmdm
director of the Company namely Sh. Anursg Gupta, Smi. Sapna Kansal , Nikhil Goel snd Chis! Executive of the
Company namely Sh. Naveen Kansal. -
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HISAR SPINNING MILLS LIMITED ) : &g .

{b) Terms of rapayment:
Term loan from bank: -
Term loan of ¥ 54.51 Lakhs froni Punjab National Bank is repayabie In 60 monthly instalments of ¥ 0.91 Lakh

each commencing with affect from April 2019, Rate of Interest @ 9.45% p.a. as ot 31st March, 2023 and @
1.20% p.a. as at 315t March, 2022.

T in lakhs
Year wise repayment schedule 2021-22 2022.23 2023-24
Tarm koan from bank 10.90 10.90 9.76

Term loans from financlal institution: .

Term loan with sanctioned amount of ¥ 445.00 Lakhs (disbursed T 353,75 Lakhs) Is repayable in 54 monthly
instalmants as per original sanctioned amount comprising of first 53 monthly instalments of % 8.24 Lakhs each
and last instaiment of ¥ 8.23 Lakhs commencing afler n moratorium of 6 months from the- date of first -
disbursemant of the loan during February 2022, As the availment in the term loan account is ¥ 353.75 Lakhs only,
the said term koan Is repayable in firsl 45 monthly instaiments of T 8.24 Lakhs sach and last instaiment of T 2.95
Lekhs with effsct from August 2022. Rate of interest @ 8.35% p.a. as at 31st March, 2023 and @ 5.65% p.o. as
at 31t March, 2022. .

3

T in i2khs

Year wiso repayment schedulo 2022-23 . 200324 202428
Term loans from financial institution 98.69 98.89 88.89
' ' 2025.26
57.07

(¢) The Company has not defaulted in repayment of borrowings and interest thereon during the reporting years.
Furthenthemhmmmmm_dmnmbmw\ydhﬂmbaqmemudmﬁmmempodhgm.

¢

(#) For the cuent maturities of long-term bofrowings, rofer Nole no. 21 Borrowings (current).

* Refer Nota 00, 39 |, .




HISAR SPINNING MILLS LIMITED ' : ' %

¥ inlakhs

Particulars : As at As &t
" 31st March, 2023  31st March, 2022

19.

20.

Other {inancial liabllities (non-current)*

Financlal tiabllities at amortised cost

Other Interest accnred but nol due 1.41 2.57
Total 1.41 2.57

* Refer Note no. 33

Othor non-current [iabilitiss

Defered revenue - Govermmenl grant (refer note below) 943 89.67
Total 9.4 89.67
Noty:

Under the Export Promotion Cepilal Goods (EPCG) Scheme, the Company received Government grant for the
purchase of cerigin itams of property, plant and equipment and stores and =pare parts. As per the EPCG scheme
the Company has &n obligation to exporl up lo 6/8 times of grant amount. As and when the Company futlils tha
axport cbligation, proporionate gran is relessad lo the Stalement of Profit and Loss (refer Note no. .

Governmant grant retating to EPCG Scheme

f nt redatl P -
Curreni fiability 6.00 79.49
Non-Curment liability B89.49 3.45
Sub-total (a) . 80.4% B2.04
Relaased to the Statament of Profit and Loss 9}.04 B82.04
Sub-{otal (b) 97.04 82,94 .
Recetved during the year (c) 18.81 89.49
Closing Govemment grant retating to EPCG Scheme (a-brc) 927 89.49
Curren i = 0.00 0.00
Non-Current Hiability 9,27 . . 80.49
Total 8.27 89.49
Other Government grants - non-curment , 0.6 . ) 0.1
Tota! defarrad revenue - Government grant 9.43 89.87
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HISAR SPINNING MILLS LIMITED E_J L,i

Tin lakhs

Particufars . Asat . As at
31st March, 2023 31st March, 2022

N,

Borrowings (current)*

Secured - at amortlsed cosl

Loans repayabls on demand from bank

Working cz2pital borrowings . 0.00 98.15
Current maturitles of long-term borrowings

Currenl maturities of kong-lerm borrewings {refer Note no. 18) 108.62 78.83
Total 108.62 172.93

Nots:

Nature of security. and guarantes by dirsctors or others:
Loansrepayabloondermndfmmbanks{mﬂdngcaptmlbumwhgs)havhgundionodanmntoﬂmoo
Lakhs {pravious year T 200.00 Lakhs) is socured by:

A, Primary Sacurity;
() Hypothecation of sinck (raw materials, work in progress, finished goods) and book debts of the Company,

(i} Hypothecation of other chargeable cumeni assels (both present and tuture) of the Company.

B, Coftmtarpl Security;

{f) First charge ranking pari passu with Small Industrias Devebpnmaankol’lndia {SIDBI) by way of equitable
mortgage of tactory tand measuring 34 kanals and 14 marlas and bullding constructed thereon measuring
20993.50 sq. yards jocaisd at Oth KM Stone, Hisar Bhiwani Road, VPO Dabra, Hisar, Haryans owned by the

Company.

Losns repayable on demand from banks (working capital borrowings) are further covered by imevocable and
uncondltional personal guaraniss of tha dicectors of the Company namely Sh. Anurag Gupta, Smi. Sapna Kansal
and Sh. Nixhil Goel.

* Refor Note no. 39
Trade payables"

{a)WWMdMWNMW 90.31 136.99
{refer note no. A6}

-(b)wmmmamdummmmmw 105.99 214.9¢

small enterprises
Total 198.30 351,93

* Refer Nots no. 3%
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HISAR SPINNING MILLS LIMITED I.J l i

- ¥ In lakhs
Particulars : As at As 2t
: 31t March, 2023  31st March, 2022
23. Other financial [fabiiities {current)*
Financla] {iabilities at omortised cost
Interest accrusd but not due on borowings 1.45 0.86
Crodltors towards property, plant and eguipment:
{s) totn) outstanding dues of micro onierprises and small enterprises - 0.00 8.74
(refer noto no. 36)
{b) total outstanding dues of creditors other than micro enlerprises and 0,00 2.66
smal entorprisas
Empioyecs liabilities 2012 18.83
Accruad expenses 43.48 40.85
Total 65.03 70.04
* Refer Noto no. 39
24. Other current llabllities .
Advances from customers ’ i 1553 49.30
Statutory remittances 6.53 . 9.52
Defemed revenue - Govemmen! grant 0.01 0.03
Othex Enbillies . 0.04 . ) 0.7
Total 22.11 59.02
MNots:
(a) Advances from custamers ts recognisod when paymeni is recsived bofore the related performance is
satisfiod. .
(b) Statutory remittances includes contribution to provident fund and empioyse stata insurance corporation, tax
daductsd at source, tax collectad at source, Qoods and services tax etc.
23, Provisions {current)
Provision for employes benofits - gratuily (reler nota no. 40) ' 3.39 134
Total ) 339 13.34
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HISAR SPINNING MILLS LIMITED R
¥ In lakhs
Particulars T Yezronded -~ Yearended -
. . 31st March, 2023 31st March, 2022
26, Revenue From operations T B

Sals of products o
Manufactured goods 4512.87 3448.01
Total sale of products (a) T 4513.87 344801
Other operating revenuss
Sole of waste 24.61 222
Sale of scrap . : 3.04 0.67
Govemment grants relating to EPCG Schema (refer Note N6. 20} 97.04 82.94
Export benefits (see note below) . 30.59 927
Total Other operating revenuss (b) " 155,28 145.10
Total Ravenue From operations (a) + (b) o ' 2680.15 3503.47 -
Nots:

1. ind AS 115 Revenue from Contracts with customers’ outiines a single comprohensive control based moded for

ravenve recogniion. The Company had not sppiied any significant judgements in applying the revenue
mmgritbncﬂtorh.mdhdoswatequuamuaspmlmﬁﬂsww- .

Anatysis of the Company's revenus from lts products and sale of waste/ scrap:

Sals of products .

Sals of manufactured goods 4513.07 3448.01
Other operating revenues

Selo of waste 48 222
Sale of screp ~ .04 0.67
Total revenue from contracts with customers Tt 4541.82 T MTI0N0
Geographle information

tndia . 385542 e
Qutsids Indias 686.10 754.14
Total revenue from contracts with customers 4541852 - - 3470.90

R

Th.fouowlnpIs-thqnhCompanhsmnmdluwlnmﬂnbuhﬁde

recognition:

Goods transferred ol » point in ime 4541 52 3470.90

Over the period 0.00 _0.00

Total revenus from contracts with customers . 4341.52 347090

Major Product lines for manufacturad goods

Cotton yam blonded 4513.87 448.01
4513.87 3443.01

2. Export benefits are In the nature of Government grants covering following benefits: i

Duty drswback benefits T 5.28 . 972

RoDTEP benefits ’ 2.3 29.55

The new schome for Remission of Duties and Taxes on Exported Products (RODTEP) wass introduced by Ministry
of Commerce end Industry vide notification dated 171h August, 2021 for eligible exported goods. Accordingly, the
Company has recognisad in Ravenue from operaions the benefit of RODTEP of ¥ 6.47 Lakhs during the yser
medeMm.ZOZZmahhgloeﬁgiNeemmma!amepubdm‘mJantm._zOR‘lln31_slMa;q:h,
2021,
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HISAR SPINNING MILLS LIMITED

Tin lakhs

Particutars " . Yeer ended ' Yoar endad
Jist March, 2023 31st March, 2022

27. Other Income

. Intsrest income . . :
- on bank deposits {at amortised cost) 0.66 5.05.
- on cother financial assets (al amoriised cost) 1.03 1.7
Cther non-opersating Incoma (ns! of expenses directly attributable
to such Incomae) :

Naet gain on foreign curmency transactions and transtation : 1.59 11.87
Govemnment grani retating 10 propery, plani and equipment 0.03 0.04
Provision lor Interast writton back (366 note balow) 1.16 73.65
Net gain on disposal of property, plani and equipment 021 0.00
Miscallaneous income 0.19 0.00
Totsl 10.87 92.32

Nots:
Provision lowarda Interest on expected unfulfiiment of export obligation amounting to ¥ 1.16 lakhs (previous year
ended 315l March, 2022 - T 73.65 lakhs) has baen writtan back.
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! ¥ In lakhs
Particulars Yesr snded Year snded
3st March, 2023 31st March, 2022 .
28. Cosxt of materials consumed
Cost of rony materlals consymed
Opening stock of raw materials - 467.26 ] 412.01
Add: Purchases of raw materals 2460.60 . 2004.09
2047 .88 2418.10
Less: :
Closing stock ol rw materials = | 461.55 467.28
Cost of msatsrials consumad - Total {refer notes below} 242801 1043 84
Nots: -
Cost of materials consumed comprises:
Textils waste 970.87 942.35
Polyester staple fiber © TI5.TY 56542
Ccotton waste 739.73 438 61
Others 0.00 4.48
Total 248601 1048.54
29. Changes In inventories of finlshad goods and work-ln-pfogrul A
Closing Inventories
Finishad goods 350.68 288.71
Saleable wasle 6 22
Workdn-progress 164.41 281.78
' : §19.65 530.71
Opening Inventories
Finished goods 268.11 140.26
Saleabla wasts 2.2 84.00
Work-n-progress 201.78 188.81
. 530.71 24.77
{-) Incrensel gecrensq in inventodes of fnished goods and work-in-
Drogredy
Finished goods 8425 «117.45
Saleable wesie -1.48 488
Work-in-progress 1M1y - =113.97
Changes in invantories of finishad goods and work-In-progress - M ~225.94

totsl
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T In lakhs

Particulars .. . - Year ended Year ended
st March, 2023 st March, 2022

30. Employwe banefits expense

n.

Salaries, wages, bonus, eic. 281.33 274.61
Contribution to providenl and other funds (refer note no. 40} 13.91 12.88
{Net of Govermnmenit grant gmounting o T nil lakhs (previous reporting

year  0.10 takhs)

Gratuity axpensea {rafer nota no. 40) 5.90 8.29
Stalf welfare expenses . 0.22 0.26
Total ' 301.36 204.04
Financs cosls :

Interest expanse (sea nots below) 30.23 8.87
imerest paid on shortiel in payment of advance income tax 0.00 0.96
Other bormowing costs | 0.76 0.89
Total 30.99 10.72
Nots:

Interest axponse s net of interest subskly of T nil lakhs (previous reporting year - € 0.09 akhs) received under
Revised Restructured Technology Upgradation Fund Scheme (RTUFS) of the Govemnment of india.

Deprecistion expense
Deprociation on property, plard and equipment {refer note no, 3) 249.18 58.55
Total 249.18 59.53
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T in lakhs

Particulars

Year ended -

Yaar ended -

3.

Other expanses
Consumption of stoces and spares
Packing matedal consumed
Diesel consumed
Power expenses
Contract labour charges
Repal; and mainlenance -
- Machinery
- Buildings
Insurance charges
Fees and subscription
Ayditor's remuneration
- Audit fees
- Tox audit lees
- Limited raviews and certification fees
Legal and professional charges

Fait value loss on financial instruments at FVTPL

Freight and cartage outward

Clearing and forwarding charges {expor)
Commission on sale

Miscellaneous expenses (refer nole below)
Total

Note:

* 31st March, 2023 31st March, 2022

-203.20 129.88
- 39,02 40.02
18412 198.63
461.63 380.63
,58.19 4328
1254 13.80
382 8.05
9.47 8.24
5.32 8.43
2.50 1.75
0.40 0.25

. 0.60 0.40
115 - 5.80
0.00 -~ 008
121.44 164.81
"12.50 17.66
6.31 727
24.61 2135
1050.31

1156.91

Miscollaneous éxpenses does not include any ltem of expenditure with a value of mora than-1% ol the revenue

from operations.
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M. Tex Expenss:

A. Movement in deferred tax balances: : T T In iakhs

Particulars . i Az at Recogrisad In Racognised “As ot .
1st April, 2022 | profit of loss In OCI J1st March, 202
Daferred tax assats - .
Property, plant and equipment 46.87 16.93 0.00 8.80
Govminent grants - 0.85 -0.30 0.00 0,35
Total deferred tex sssats {3} 47.52 16.6] - 0.00 0415
Deferred tax Dabilities {b) 0.00 0.00 0.00 . 0.0
Daterred tax assats (net) (a-b) AT.52 16.63 .00 413
_ ¥ In lakhs
Particulars As st Recognlsed in Recognizsed As st
13t April, 2021 | prufit of lozs n OCt 31st March, 2022
Deferred tax assety .
Property, plant and equipmeont 50.08 -13.41 0.00 48.87
Govenment grants 35.83 -35.28 0.00 0.65
- Total deferred tax aasets (a) 95.91 -£8.39 0.00 47.52
Defurred tax fabllities
Defarred axpenditure 0.01 £.01 0.00 0.00
Derivative Sinanciat instnaments carmied sl FVTPL 0.01 -0.01 0.00 0.00
Total deferred tax Habilities (b) . 0.02 -0.02 0.00 0.00
Deferred tax s3sets (ne?) {a-b) 95.89 -43.37 0.00 4752

Defwrred lax sassts and defacred tax Esbilities have been offsel as they are govemned by the same taxation laws.

B. Tax expensa recognised In the Statsment of Profit and Loss: . - T in lakhs
Particulars Year anded Yaar snded
3st March, 2023 Jist March, 2022
Current tax expense
Curreni tax 109.11% 88.51
109.11 88.51
Adjustment of tax relating to earGer perods 0.00 0.24
0.00 0.24
Deferred tax sxpense
Origination and niverssl of lemporary dilferences -18.63 - 48.37
-18.83 43.37
Total tax expenas . 9248 135.12
€. Amounts recognised n Other Comprahensive income {-} Expense: ¢ in lakhs
Particulars Year anced 31st March, 2023 Year anded 3111 March, 2022
Bafore [Tax Net of tax Belors tax Tax . Netofiax
tax Expensef-y . Expense{-) income
Income . '
Remeanxoments of the  2.51 0.683 1.88 - -5.04 ) 175 519
defined benafll plans
2.51 0.63 1.08 4.4 1,75 5.19
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- - — s UL L e ke e e
D. Reconcmatlon ol’ sifective Lax rate: ¥ in fakhs
" Particulars - Yaar snded Year anded -
. TG, o N . ¥st March, 2023 - - 31st March, 2022
Profit beforetax “ o : . 423861 . T 54791
Company's Indian domestic tax . ™ ' - . 251680% -~ °. 25.1680%
Tax using the Company’s Indian dorpesﬂc laxraie B 10661 - ~437.90
’ - H ) . -
Tax effectof : o T
Adjustment of tax refating ko earlier periods . 0.00 024
Propesty. planundequlpment ) T 8.36 . 0.21
Gommﬂgmnt: , . 2443+ -3.4%
. 0.64 0.68
Tu sxpanses reported in tha Staumenl of Proftt and Lou 92.48 135.12
Effective tax rate | ) . 1 - 21.8340% . 24 6610%
¢
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HISAR SPINNING MILLSLIMITED . == . ™

_ . i . .. . . . Rinlskhs
~ Particulars ] - Yearanded  _ Yeis ended

315t March, 2023 31st Misch, 2022 .

BETY mwmmgm; '
mmuemwsmmmmwmmsmmammmmmmm
accordance with Indian Accounting Standard (ind AS) - ummhusrm

© A statement on calculation of EPS is e3 under: : - S
Profit for the year 33193, . 41278

Total (a) . . 3113 _ 412.79
wwwmwummuum- ' 3738000 ... 3735000
Total (b) . 3735000 3735600
Basic EPS () (ad) AR 8.87 11.05
Diluted EPS (T) (ab) - ' 8.87 11.05
Note:

There ere no potential equity shares,

36. Disclosurs required under Section 22 of the Micro, smummammmommmmmm
(MSMED Act)

-

_ _ _ . . T I lakhs
Particusiars ) As at . Asat

_ 31st Match, 2023  31st Maseh, 2022

(a}) () The principal amount remsining unpald to any supplier at the end of 80.31 143.73
each accounting yesr ‘ .
(i) irderes! due thereon remaining unpsid to any supplier st the end of 0.00 0.00
(b} The smount of interest paid by the Company in terms of Section 18 of 0.00 . 0.00

the MSMED Act, slong with the amount of the payment made 10 the
{c). The amount of interest dus and payable for the period of detay in making 0.00 0.00
payment (which has been paid but beyond the appointsd dxy during the .
yw)MMthmmMM

{d) The amount of interest accrusd and remaining unpaid ai the end of each 0.00 0.00
{«) The amouni of further interest remaining due end payabls even in the _ 0.00 0.00

succeading years, until such dale when the inlerest dued sbove are
achiadly paid 10 the small enterprise, for the purpose of disafiowance of a
deductibla axpenditure under Saction 2J of the MSMED Act.

2031 303

mmwmuwmmommmndemmmmmmmumm
Wmhbﬁhdhmnmmuemuw .
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- ,. . ) .
) R : o Lo T In lakhs
Particulars ' - . T Asat - . Asast
’ ' ) st March, 2023 J1st March. 2022

_37. Contingent Llabu!tlu snd Commitments (tc the extent not provided for):- .

. {a] Contingent Liabilities:
" (i} Claims against the Company not ackmwledged as debts: L . . -

- Value Added Tax/ Central Sales Tax matters in dispule/under appea.l . . 388 - 398

- (i) Outstanding counter guarantees issued o Punjab National Bank in 22.20 3.
respociofmeg:mranleesnssuedbytm:aldbankinlavourofvariws .

govemment authorities o

{8i) The Code on Social Security, 2020 ('Code’) has been notified in the Amount not - Amount ot

Official Gazatte on 29th Seplember, 2020. Tha effoctive dale from which detarminable determinable
med;angesaruapplimbleayenobanouﬂednndmmlesamyeuo . '

be framed. Impact if any, of the change will be assessad and accounted

in the period In which aaid Code becomes effective and the niles framed

thereunder ara published.

Total o . __ 26,18 35.69

{b} Commitments:

{i} Capital commitments
Estimalad amount of contracts remalning 1o 'be executed on capital 000 . - 0.00°
account and not provided for {nei of advances) ' ’ !

i} Other commitmants

-Export obligation outstanding at year end in respeci of import ot capital 58.20 553,35

goodsandspmpartsunderuwapmwumuonwpdalgoods

scheme, of tha Government of India, at concessional rates of duty on an

undestaking to futfil quantified exports in the future years.

Totai 58.20 553.35

38. No amount of dividend has been proposed to be distribuled to the equily shareholders for the year,
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19. Financlst instruments - Falr vatues and Risk management
- The significant accounting policies, including the criterta for recognition, the basis of measurement and the basis on which
income and expenses are recognissed in respect of each class of financind assat, wwmmwm,
Notez no. 2{p) wﬂq)bhww

A mmwmm
mmmmwmmmmmdwmdumwwmwmm
levels in the fair value hiscarchy.

. . Cin lakhs
As sl 318t March, 2023 Canying Value Falr Value Hiernochy
FYTPL FVOC)  Amortised Lovel 1  Lewsl2 Lavel 3
. Cost
Tracle receivables {refer Note no. 9) 0.00 0.00 41851 0.00 418.51 0.00
Cash and cash equivalonts (resr  0.00 0.00 28.42 - .00 26.42 0.00
. Note no. 10) ' .o .
Other financial asasts (refer Note 000 0.00 85.18 . o0 - 8318 0.00
no. S and 12) . .
. 0.00 0.00 508.11 0.00 208.11 0.00
Finencisl (latilities . R
Bomowings (refer Nols ro. 18 and  0.00 0.00 28437 | 0.00 25437 . 0.00
24) :
Trade payables (refer Note no. 22) 0.00 0.00 198.30 0.00 196.30 0.00
Ocher financiyl Kabilides (rafer Nots  0.00 0.00 68.44 0.00 B6.44 0.00
na 19 and 23) : .
0.00 0.00 557.11 0.00 58711 0.00
¥ In lakhs
As at 1st March, 2022 Camrying Value Fair Velue Hierarchy
. FVTPL  FVOCI  Amoriised Levet 1 Levol 2 Level 3
Cost
Financlal agsets
Tradke recelvobles (retor Note no. 9) 0.00 0.00 240.29 0.00 24029 0.00
Cash and cash ecquivalents {refer 0.00 0.00 102.58 _0.00 102.58 0.00
Nota no. 10)
Other financisl sssets (refer Note  0.00 0.00 93.78 0.00 93.78 0.00
no.5 and 12) : ’
0.00 0.00 438.63 . 0.00 438.63 0.00
Financial llabilitias
Borrowings (refer Note no. 18 end  0.00 0.00  483.94 0.00 483,854 0.00
21) :
Trace payables (refer Note no. 22) 0.00 0.00 35185 0.00 351,85 0.00
Other fnancial Eablliles (refer Nots  0.00 0.00 T2.81 0.00 72.61 0.00
no 19 and 23)
0.00 0.00 B33.50 0.00 888.50 0.00
Notas :

1. The amortised cost of of financial assots and kablities approximats to the falr values on the respoective reporting dates.
?_Mhmobnawmmmbame1 Level 2 and Level 3 for the years ended 3151 March, 2023 and J1st
March, 2022,
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B. Financlal risk management . . L .
.mehuaxpowewmldm\gﬁsksarishgmmndplumpz

. credi risk
< Wquidity sk,
S market risk

L. Risk management framework o . N . . .
WM'lMMMMMMWWhMMtWWdNWSM
mmmmuommummmmmmmm
mmmmmgwmmww :

mwsmwmmmumwmﬁywmwmmmwuw.m
wwammwmwmmwmwmmhm.mwmm
-mnmwmwwwmmhmmmuw-m.m
wm.wm'mmwu.ammmmawmmmmh

I Credirisk ' c _
CnditMhﬂﬂdﬁm&dhﬂbhﬁanpwﬂamumwbawmmb
mumm.wmmymmc@wsmmmm

mmmdwuhuwwwﬂmuimummmkem. The Cormpany monitor credit
" risk very closely both In domestic and export market. The Managament impac analysis shows creci risk and kmpact
sssessment a3 low. , . .

Trada receivablas :
mwwv'-mwatomﬂmbmmdmmwmmwmdmm.
Howevu.mnagomenlabooauhersmolmmtmwhmmmilmdhmmm.mu
detault risk associated with the Indusiry and country in which customers operate.

MWMWmmIMuWaathWMIMMWWhWMb
creditworthiness before the Company's standard payment and delivery terms and conditions are offerad. The
Company's review includes markel check, industry feedback, past financials and extsmal ratings, if they are svailable,
and in some casea bank relerences. Sate Emits are astablishad for each customer and reviewed monthly basis. Any
sales exceeding thase kmits require opproval rom the Company's management.

Mostouumwsmmmwmmmmmmymmmm,wmdm
customeds’ balances are not credit-impaired at the reporting date except in few cases reported. identllying
concentrations of credil risk requires judgement in the Hght of specific crcumstances. Tha Company monitors agoing
dmmmmrmmandbuedonmumemkumﬂedmm.deerocdvahluhnwngagoho
more than 180 days is monilored individualty and loss aliowance Is created based on such sssassment.

The camying amount (net of loss allowances) of irade receivables is 313t March, 2023 T 416.51 Lakhs and 313t March,
2022 T 240.29 Lakhs.

AnmmaryonheCompany'sexpowretomdllriskforuademccivauosbaudmmaqﬁ\ghmtolmz

¥ in lakhs

As at 31s| March, 2023 As pt 3151 March, 2022
Ageing of receivabla  Gross Expected Gross Camying Expactod Croci
Carrying Credil loss amount losa
amounl
Less than 180 days 418.51 .00 240.29 0.00
More than 180 days 0.00 0.00 0.00 0.00

During the year, the Company has made no writs-offs of trade receivables.
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Reconciliztion of loas aliowsncs provision - Trade receivables

T in lakhs
Paticulars As al ’ T Aam
: } st March 2023 31ist March, 2022
Opening Balance _ 0.00 , 0.00
Change in  loss 0.00 0.00
Closing batsnce ' , —_0.00 ' iR 0.00.

mmmﬁmmwdmwmwmwmwpsm:

. T In takhs

Particutars ) As at . As ot )

. ' 3151 March, 2023 31xt March, 2022

Revenus fom mmmm the Company raceives o 1611.27 1515.62
10% or more of its revenues . < - .

udmmmmmmmw 40.13- - 43,98

receivas 10% or more of ks revenues . )
Revenue from top § customens - 2654.69 - ' 2127.89
xawmummwfom 58.81 N 81N
111 uquldtyrlﬁ-

mmuwmmuwmmmhmmmmmmmrw
iabiities that are setlied by delivering cash or another financial sxset. The Compeny's approach to manage Rquidity is
o ensure, a3 tar ps possible, that N will have sufficient liquidity 1o meet is ksblities when Habilties are faden due,
under Hoth normal and siressed conditions, without incurring unaccepiable losses or risking damage to the Company’s
mputztion, - -

Prudent Squiity risk manageman! implies maintaining sulficiend cash and markatable sacurities and the avedability of
furt Paough an adequats anount of committed credit taciiites to meel cbligations whon due and W dose oul market
positions. Dus to the dynamic naturs of the underlying businesses, the Company maintains Sexdblity I funding by
mairtaining svaliablity under commitied credit ne.

Wmmm&dmwswm.(mwmmm
taciliies) and cash and cash sqivalents on the basis of expecied future cash Bows in accordance with praclice and
fimits sot by the Company,

{2} Financing
The Company hove access io the following undrawn borrowing Eacllies as al reporting dale:

Tin lakhs

Particutars As at As ot
J1st March, 2023 31st March, 2022
Floating rate
Working capitat borrowings 300.00 103.85
Term loan 91.25 91.25

The credit ¥mlt facilites may bo drawn at any tme snd may be leminated by the bank without nolice
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e

{b) The~ bllowh':g are the remaining contractual maturities of financlal Ihbllltln at the ropocﬂng daa 1'hov A
an'toum are |rou and undiscounted, and include contractual Intomt uymonts. .

»

As at 31st March, - On Less than 1-5 Year Mora than Total

2022 Demand. 1 year 5 years - -

Financis! liabllities . :

Non curment Borrowings .0.00 110.07 185,75 0.00 295.82

- Tarm loans from banks and financial ’

institution [including inlerest and cumeni

maturites of long-tern * homowings)

{Refer Note no. 18, 21 and 23)

Borrowings [current] (Refer Note no., 21) 0.00 0.00 0.00 0.00 0.00

Trada payables (Refer note no. 22) . 0.00 - 196.30 0.00 0.00 196.30

Other Finzncial liabilithes (Reler note no. 0.00 63.58 1.41 0.00 64.99

23 and 19) .

Total 0.00 362,95 187.18 0.00 557.14
Tin lakhs

As 8l 31st March, On Less than 1-5 Year More than Tolal. .

2022 Demand 1 year 5 years

Financial llabitities

Non current Boirowings 0.00 77.69 28086 0.00 36865

- Term leans from banks and financial -

Institution [Including interest and currenl

maoturities of  long-term  borrowings]

(Refer nota no. 18, 21 and 23)

Bomowings [current] {Refer note no. 21) 0.00 96.15 0.00 D.00 98.15

Trade pavables (Refer note no. 22) 000 35195 0.00 0.00 35195

Cther Financisl liabilities (Refer note no. 0.00 69.18 2.57 0.00 7175

23 ond 19}

Totrl 0.00 . 59497 291,53 0.00 B888.50

The Interest payments on variable interest rate loans in the table above reflect market forward interest mates at the
reporting date and these armounts may change a5 market interesl rotes change.

Markst risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, inlerest rates and equity prices -
will gflect the Company's income or the value of its hokdings of financial Instruments. The objective of market risk
mmmammmmdmﬁmaﬁelmkmurmmuw:mpwem whila optimising the

retum.
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Currency risk - -

The Company is cxposed to cumency risk Lo the extent that there is a mismalch betwoen the currencies In which sales
ond purchases are denominated. The currencies in which these transactions are primarily denominated are USD, GBP
and Euro. Tha Company usas forward exchangs contracts to hedge its currency risk, most with 8 maturity of less than
one yoar from tha reporting date.

Exposure to .
The summary quantitative data about tho Company's exposure to currency risk {based on notional amounts) as
reposied 10 the management is as follows:

As ot Jist March, i Curency Amouniinioreign Exchange Unhedged amount

2023 : CurTency rate { In ( ¥ tn Lakhs)
absolute ¥)

Trade payabls EUR 0.00 0.00 . 0.00

Trade payable usD 0.00 0.00 0.00

Trade recaivable EUR - 0.00 0.00 0.00

Trads mceivabls usp 0.00 0.00 0.00

Nel exposure in respect of recognised assets and Eabilities 0.00

Ay at 3ist March, Cumency Amoun!in foreign Exchange tUnhedged amounl

2022 cumency rate { In { T In Lakhs)
absolute 1)

Trode poyable - EUR 0 0.00 Q.00

Trade payable uso 0 0.00 0.00

Trade recatvable EUR o 0.00 0.00

Trade receivable usD 0 0.00 0.00

Net exposurs in respect of recognized assets and liabllities 0.00

Sensltivity analysls

A reasonably possibio strengthening {weskening) of the INR, EUR, USD and GBP against all other currencies at year
end would have affectod the maasurement of financial instruments denominated in a loreign currency and sffacted
equity and peofit or loss by the amounts shown below. This analysis assumcs that ol other varinbles remain constant
and ignores ony impact of forocast sales and purchases.

Currency Movement In As ot As al
foreign Currency 3151 March, 2023 315! March, 2022
increasn | Decresse in profit | Increase in | Decreass in profit
in profil prafit -
EUR - 5% movement 0.00 0.00 0.00 0.00
UsoD 5% movement 000 - 0.00 0.00: 0.00

Intorest rats risk
Interest rato risk is the risk thal the fair value or future cash fiows of a financial instrument will fluctuate becauss of

changes in prevaillng marknt interest rales. The Company's exposure to the risk due to changes in inlorest rales
retates primarily 10 tho Company's short-term and lopg-temm borrowings with ficating interes! rates.
The Company Is exposed to changes in market inlerest roles thwough bank borrowings at varable interest rotes.

Balow 13 tha overall axpasura of the Company to interesl rate riskc

Tin lakha
Particudars As at As ot
31st March, 2023 - 31st March, 2022
Variabie rate borrowings 204.37 463.94
Total Borrowings 294.37 483.94
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" Bolow is (he sensitivity of profit or loss and equity changes in interes rates.. * .
. Tin lakhs.
Particutars . As at Asst
A1st March, 2023 -31st March, 2022
Interest rotas — increase by 100 basis points -2.94 . -4.54
titerest rales - decreass by 100 basis points T2.04 : Co484

Note: It the rats ts decreasad by 1% profit will increase by an equal amount.

- |nwmmﬂmwmmmummmmmmmmﬂngmmm
outsianding for the entire reporting year. .

. C. Capital Management .
TmCanpanymanagesixscaphﬂbmﬂwCanpenfsabaﬂhy!ocm&masgohomnmdmmm
mmwm_mmdmmmmwmdmw.mwmw

. aﬂd&khﬂmMaW‘mﬂtmmhmMmmwmsmwmm
drnwdalrnﬁoa.su.nchasnaldobt-lo-eqtﬁtymtb.Thoanneedsmmtmmm‘nﬂty.ashgmthdm
opemtiom.bngunnMthmm.NetdoblmuMImmmmw
cash equivalents and other bank balances. ! :

TﬁCanmny‘sneldeb:-b-cqtﬂtymbmuloﬂm:

Tlflq tabls below summarises the capital, net debt and net debt-.lo-oquity ratio (Gearing ratio) of the Company.

. . ¥ In lakhs
Particutars : As 8l Aset

31st March, 2023 313t March, 2022
Debt (Reter Note no, 18 and 21) _ 20437 483.94
Less: Cash and cash equivalents (Refer Note no. 10} .28.42 102.58
Nei datt 267.95 38138
Totel squity (Refer Nots no. 18 and 17) 2024.00 1690.90
Nei debi-to-equity ratio 0.13 o
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40. Employee beneﬂul

. A Defined Contribution Plans
Ruring the year, the Company has recognised the following amounts in the Statement of Profit and Loss

v for defined contribution plans:

' : . T In iakhs

Particulars © Year ended Year ended
- - st March,- 2023  31st March, 2022

Contribution to Provident fund 10.80 9.88
(Mot of Govormment grant amounling to ¥ Nil Lakhs (pmvious -
reporiing year ¥ 0.10 Lekhs}
Contribution to Employee stals inswrance . 270 262
Contribution to other funds (Labour welfara fund) 0.41 0.38
Total | 13.91 12.88

The expensas Incurred on account of the above defined _conu-ibution plans have been included in note
no. 30 "Employee beneflts expense” under tha head "Contribution to provident and other funds”,

-

B. Defined Beneflt Plans

Gratuity

The Company provides to the aligible employees defined benefit plans in the form of gratuity. The
gratulty plan provides for a lump sum payment {o vestéd employees at retirement, death while in
employment or on termination of employmenl of an amount equivatent to 1§ days’ salary payable for
each completed year of service. Vesting occurs upen complstion of five continuous yoars of service. The
-measurement date used for delermining rotirement benelils for gratuity is 31st March. .-

- .

These plans typically exposs tha Company to actuarial risks such as investment risk, interest rate risk,

langevity risk and salary risk.
. Invostment risk: ;. ‘ - o ‘_._ .

The probability ‘or ikefihood of occumrence of losses relative to the axpocted ‘retum on any panjcular
investment.

Interest rota risk:

Tho plan exposes the Company to tha risk of fall in interesl rates. A fall in inlerest rales will resull in an
Increase In the ultimate cost of providing the above benefit and will thus result in an increase in the value
of the tiability.

Longwlty risk:
The presemt valuo of defined benefit plan ilability is cakulated by reference to the best estimate of the

mortality of plan participants both during and after employment. An increass in the lifa expectancy of the
b plan participants will increass tha plan's Gability.

Salary risk:
The present value of the defined benefit plan is calkulated with reference to the future salaries of

participants under the plan. Increass [n salary due to adverse inflationary pressures might lesad to higher
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The following table sumrﬁarizgs‘the components of net defined benefit expense towérds gratuity

" recognised in the Statement of Profit and Loss and Other Comprehensive Income and the funded status
and amounts recognised in the Balance Sheel. g ;
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i Changes in the prasent valuo of defined benefit abligation

23

T In lakhs
Partlculars Year ended ‘Year anded
31st March, 2023 31st March, 2022
Present valua of defined benefit obligalion as al year 44.15 30.11
beginning '
Interest cost 2.54 1.73
Curmrent service cost 5.67 5.92
Benefits paid -10.97 -0.87
Remeasurements {(gains) losses: .
Actuarial (gains)Mosses arising from changes in financial A.73 0.33
assumptions
Actusrial (gainsMlosses arising from changes In experience -1.02 7.59
adjustments . ’
Present value of deflned benefit obligation &s at year 38.64 44,15
end
Il Changes In the fair value of the plan assets
Tin lakhs
Partlculars Year endod Year eanded
. : 31st March, 2023 31st March, 2022
Fair value of plan assels as al'year beginning 30.81 23.67
Expected retum on plan assets 23 1.36
Employer's Contribution 13.34 8.32
Benefils paid -10.97 0.87
Remeasurements gains/ {losses):.
Retumn on plan assels greater/ (lesser) than discount rate -0.24 0.33
Fair value of plan sssats as at year end 5.2 30.81
il Amounts Rocognised in the Balance Sheet -
¥ in lakhs
" Particulars As ot As at
31st March, 2023 31st March, 2022
Present value of defined benefit obligation at the year end 38.64 44.15
Falr Valus of the Plan Assels at the year end 35.25 30.81
Liability Recognised in the Balance Sheet 3.39 13.34
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IV Expenses recognised in the Statement of Profit and Loss:
S Tin lakhs
Particulars E Year anded Year ended
31st March, 2023 .31st March, 2022
Interest Cost S : 2.54 1.73
Current service cost 5.67 : 5.92
Expected retum on plan asse!s -2.31% o -1.36
Expansas recognised In tha Statement of Profit and 5.80 6.29
Lozs : . ' ) '
income recognised In Other Comprehensive Incoma:
Remeasuraments galns/(losses) 2.51 -6.94
Net Income/ {-) Expense Recognised in tha Other 2.51 -§.94

Comprehensive Income

The princlpal assumptions used In determining gratulty obligations for the Compar;y's plans
are shown balow:

Significant Actuarial Assumptions ' As at As at

31st March, 2023 31st March, 2022
Discount Rate 7.50% per annum  5.75% per annum
Salary increase ‘. 7.00% per annum  7.00% per annum
Mortality Rate ALM 2012-14 - tALM 2012-14
Wilhdrawal Rate 30.00% per annum 30.00% per annum

The estimates of future salary increases considered in actuarial valuation, take account of inflation,
ganlority, promotion and other relevant factors, such as supply and demand in the empioyment
market.

Assumptions regarding future mortality experience are set in accordance with the published
statistics by the Actuary.

Tho discount rate is based on the government securilies yleld The Company assesses these
assumptions with its projected long-term plans of growth and prevalent industry standards.

Plan asset Information:-

- T in lakhs
Particulars - As at As at
_ . 31st March, 2023 31st March, 2022
Assets under scheme of insurance funded with Lile 35.25 30.81

Insuranca Corporation of Indla
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Sensitivity Analysis

. Significant actuarial assumptions for the determination of the defined benefit obligation are discount

rate and expocted salary increase rate. Effect of change in mortality rafe is negligible. The
sensitivity analysis is presented below may not be representative of the actual change in the defined
benefit obligation as il is unlikely that the changs in assumption would occur in isotation of one
another as some of the assumptions may be correlated. The results of sensitivity analysis are given
below: ' :

) T in lakhs
Particulars T Asnat - As at
- 31st March, 2023  3ist March, 2022
Defined benefit obligation {(base} 38.64 4415
Discount Rate '
1.00% Increase - o -1.07 -1.14
1.00% decrease ‘ ' 113 - 1.20
Salary Growth' Rate
1.00% Increase R . 1.12 1.17
1.00% decrcase ' -1.08 . -1.14
Withdrawa! Rate ‘ o . :
1.00% Increase : ' -0.09 0.14
1.00% decrease ) | ) 0.09. ) 0.14
Vil Maturity analysls
. T in lakhs
Particulars As at As at

31st March, 2023 31st March, 2022

Maturity profile of the defined benefit obligation:

Woeighted Average duration of the defined benefit 11 years 10 years
Within the next 12 months {next annual reporting period) 10.88 " 17.38 -
Between 2 and 5 yoars : ' 10.37 14.08
Between 5 and 10 years 9.41 1271
IX Expected contribution during the next annual reporting period
T In lakhs
Particulars As at As at
. 31st March, 2023 31st March, 2022
The Company's best estimale of Contribution during the 7.93 8.17
nexl year
a3
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41, Rolated Party Disclosures
As per ind AS - 24 “Related Party Disclosures®, the Company’s related partles and transactions with
them in the ordinary course of business are disclosed below: .

a. Names of the related parties and relationship botweon the partios:

Nature of relationshlp Name of tho related party
Key Managerial Parsonne! (KMP) Mr. Anurag Gupta, Managing Direclor
Mrs. Sapna Kansa!, Whole-time Director
Mr. Mithlesh Kumar Gupia, Chairman and Non-Execulive
lndependt..nt Diroctor |
Sudesh Kumar Garg, Non-Execl.nNe Independent
Director
Mr. Sandeep Sur, Non-Executive independent Director
Mr. Nikhil Goe!l, Non-Executive Director
Mr. Naveen Kansal, Chlef Executive Officar
Mr. Sharad Goel, Chief Financial Officer
Mrs. Nikita Singla, Company Secrotary

b. Transactlons with tho above related partles during the year were:

. T in lakhs
Nature of transactions Yaor ended Year ended
31st March, 2023 | 3tst March, 2022
Koy  managerial|Key managerial
personnel (KMP) _Ipersonnel (KMP)
{iY Remuneration '
Mr. Anurag Gupta 27.00 27.00
Mrs. Sapna Kansal 27.60 27.00
Mr. Navaen Kansal 27.00 27.00
Mr. Sharad Goel 18.00 18.00
Mrs. Nikita Singla 1.82 1.80
Total 100.82 104.80
(ii) Dlrector sitting focs
Mr. Mithlesh Kumar Gupla 0.65 0.80
Mr, Sudesh Kurnar Garg 0.63 0.78
Mr. Sandeep Suri 0.50 0.50
Total 1.78 2.18
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c. Balance as at year end
T in lakhs
Nature of transactions As al Asat -
31sl March, 2023 | 31st March, 2022
Key managerial|Key managerial
personnel (KMP) _|personnel (KMP)
Remuneration payable
Mr. Anurag Gupta 1.77 1.77
Mrs. Sapna Kansal 1.77 1.77
Mr. Naveen Kansal 1.77 1.77
Mr, Sharad Goel 1.23 1.25
Mrs. Nikita Singla 0.15 0.14
Total 6.69 6.70
d. Tho remuneration of key managerial personnel during the period was as follows:
. ; T In lakhs
Particulars Year ended Year ended
31st March, 2023 } 31si March, 2022
Short-term employee benefils (salaries. bonus and 100.82 100.80
other allowances)} "
Post-Relirement Benefits 0.00 0.00
Share-Based Paymenls 0.00 0.00
Other Long-tern Benefits 0.00 0.00
Total compensation 100.82 100.80
Notes :

* Expenses towards gratuity provisions are determined actuarially on an overall Company basis at the
end of each year and, accordingly, have not been considered in the above information.

Terms and conditions of transactions with Related Parties:
The transactions wilh related parties are made in the -normal course of business and on tarms
equivalent to those that prevail in arm’s length transactions. The above transactions are as per the

approval of the Audit Commitiee.
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43. Corporate Social Responsibility:

" Tinlakhs

" Particulars ] Year ended

Year ended

31st March, 2023 31st March, 2022

a) Amount required to be spent by the Company 6.87

during the year

b) Amount of expenditure incurred ' : 0.00
¢) Shortfall at the end of the year** 6.87
d) Total of previous years shortfall . 0.00
Total shortfall at yearend . 6.87
e) Details of related party ransactions 0.00

“Shorttall in CSR Spent: :

0.00

0.00"
0.00
0.00
0.00

0.00

Amount remaining unspent pertains to "other than ongoing projects” which shall be
transferred to a Fund specified in Schedule VIl to the Companies Act, 2013 befora the
expiry of time fimit as permitted under the second proviso to sub-section (5) of section 135

of the Act i.e. six months of the expiry of the financial year.
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44, Additional Regulatoty Information as applicable to the Company:

‘{a) The Company has not granted any loans or advances in the nature of loans to promoters, Directors,
KMPs and the related parties {as defined under Companies Act, 2013), cither soverally or jointly
with any other person.

(b) There are no proceedings initlated or are pending against the Company for holding any benami
property under the Prohibition. of . Benami Property- Transactions. Act, 1588 and rules made
thereunder.

(c) The Company has bormowings from banks on the basis of socurity of cument assats: and the
quarterty retumns or statements of current assels filed by the Company with banks are in agreement
with the books of account of the Company &nd there are no matesial discrepancles.

{d) The Company has not been declared as willhul defaulter by any bank or financial institution or other
lender.

(e) The Company has not used the borrowings from banks and financial institions at the balance
sheet date other than the specific purposa for which it was taken,

= (N ThoCornpanydoesnothavoanytransacﬂonswthoompaniessm:ckoﬂunderSecuon%Botm
Companies Act, 2013 or Section 560 of the Companies Act, 1958,

Registrar of Companies beyond the statutory period.
{h) The Company Is not a subsidiary or holding company of any other company.

(i) The Company has not advancod or loaned or invested funds to eny other person{s) or entity(les),
including foreign entities (CIntermediaries”) with the understanding that the Intermediary shall:

(i) directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalfl of the Company {"Ultimate Beneficiarios®) or
(i) provide any guarantee, security or tha like to or on behalf of the Ultimate Beneficiaries.

() The Company has not received any fund from any person(s) or antity{ias), including foreign entities
("Funding Party”) with the understanding {whether recorded in wriling or otherwise) that tho
Company shall;

() directly or indirectty lend or invest in other persons or entities kieniified in any manner
whatsoever by or on behalf of tha Funding Party ("Ultimate Beneficiaries®) or
(i) provide any guaraniee, security or the like on behalf of the Ullimale 8enoficlaries.

(k) There are no transactions which are not recorded in the books of accounts that has been
surrendered or disclosed as income during the year in tho tax assessments under the Income Tax
. Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

(i} The Company has nol traded or invested in Crypto currency or Virtual Currency during the financial
yoor,

(o) The Company does not have any charges or satisfaction which are yot to be registered with the
98
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45. The financial statcments of the Company for the year ended 31st March, 2022 were audited by

Romesh K. Aggarwal & Associates, Chartered accountants, the predecessor auditor,

46. Previous reporting year figures in the financial statements, including the notes thareto, have been. "

reciassified wherever required to confirm to the current reporting year presentation/ classification.

In terms of our report of aven date attached

for JAIN & ANIL SOOD
Charered Accountants
Firm's Registration No. 010505N

(RAJESH KUMAR JAIN)
. Partner
Membership No, 088447
Ptace: Chandigarh
Date: 30th May, 2023

For and on behalf of the Board of Directors

(ANURAG GUPTA) (NIKHIL GOEL) _

Managing Director Director
DIN-00192888 - - -  DIN-01741446

(SHARAD GOEL) (NIKITA SINGLA)

Chief Financial Officer Company Secretary

(NAVEEN KANSAL)
Chiaf Exscutive Officer
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NOTICE t

Notice is hereby given that the 31* Annual General Meeting of the Shareholders of the company
will be held on Saturday, the 30® day of September, 2023 at 11:00 Hrs. at the Registered Office
of the Company at 9%, KM Stone, Hisar Bhiwani Road, VPO Dabra, Hisar to transact the
following busingss.

ORDINARY BUSINESS -

1. To receive, consider and adopt the Audited Balance sheet as at March 31, 2023 and the

Profit & Loss Account for the year ended on that date together with the Reports of Auditors’ and
Directors’ theraon.

2. To appoint a director In place of Mr. Nikhil Goe! (D'IN 01741446;). Director who retires by
rotation and is eligible for re-appointment.

" For and on behalf of the Board
Pilace: Chandigarh Sd/-

Date; 06.09.2023 . ) . {Anurag Gupta)
Regd. Office: - Managing Director

g*, KM Stone, Hisar Bhiwani Road, VPO Dabra, Hisar
NOTES:

1. The Explanatory Statement pursuant to Section 102 of the Companies Act, 2013 is annexed.

2. A member entitled to attend and vote at the Annual General Meeting is entitled to appoint a
proxy to attend and vote instead of himself and a proxy need not be a member of the company.
The instrument of proxy, in order to be effective, should be deposited at the registered office of
the company, duly completed and signed, not less than 48 hours before the commencement of.
the meeting. Proxies submitted on behalf of Limited Companies or societies etc. must be
supported by appropriate resolutions/authority, as applicable. .

3. Corporate / Institutiong) Members (i.e. other than Individuals, HUF, NRI, etd.) shaill send
certified true copy of the Board Resolution / Authority Letter, etc., together with attested
specimen signature(s) of the duly authorized representative(s), to the Company, to attend the
AGM.

4. Pursuant to the provisions of Section 91 of the Companies Act, 2013, the register of Members
and Share Transfer Books of the Company shail remain closed from Tuesday, September 26,
2023 to Saturday, September 30, 2023 (both days inclusive). ;

5. In case of joint holders attending the Meating, the joint holder who is higher in order of names
under a given Folio/DPID-Client (in respect of dematerialized shares) will be entitied to vote.

6. Members/Proxies are requested to bring thelr copy of this Nolice along with dully filled
admission slip in accordance with their specimen signature(s) registered with the Company, for
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atiending the meeting. Members who hold shares in dematerialized form are requested to bring
their Client ID and DP ID numbers for identification.  ~ . . -

7. As roquired under SEBY (Listing Obligations and Disclosure "Requiréments) Regulations,
2015, details in respect of director(s) seeking reappointment at the AGM, forms an integral part
of the notice. Requisite declarations/consent have been received from the Director{s) seeking
reappointment as per provisions of Companies Act, 2013 including rules framed there under.
Further, a brief resume of each director(s) proposed 1o be appointed/re-appointed at this AGM,
nature of their expertise in specific function areas, name of companies in which they hold
directorship and membership Ichairmanships of Board ‘Committees, shareholding and
retationship between directors inter se as stipulated under Regulation 36 of the SEBI (Listing
~ Obligation and Disclosure Requirements) Regulations, 2015 and other requisite information as
per Clause 1.2.5 of Sacretarial Standard-2 on General Meetings are provided as an Annexure
to this notice. '

8. Members holding shares in physical form are requested to notify their e-mait id & change in
address, if any, to the Company at its Registered Office or to the Registrar & Transfer Agents - ~
M/s Indus Portfolio Private Limited, G-65, Bali Nagar, New Delhi-110015. Further, they are
requested to convert their shares into dematerialized form in their own interest and
convenience.,

9. Members holding shares in electronic form are requested to notify change in their e-mail id
& address, if any, to their Depository Participant.

10. The Securities and Exchange Board of India (SEBI) has mandated the submission of
Permaneni Account Number (PAN) by every participant in securities market. Members holding
shares in electronic form are, therefore, requested to submit their PAN to their Depository
Participants with whom they are maintaining their demat accounts. Members holding shares in
physicat form can submit their PAN to the Registrar & Share Transfer Agent of the Company.

11. Electronic copy of the Notice of general meetling of the company Is being sent to all the
members whose email Ids are registered with the company/Depository Participant(s) for
communication purposes. For members who have not regisiered their email address, physical
coples are being sent by the permitted mode.

12. Membars desiring any information, as regards accounts & operations, are requested to write
to the Company at its Registered Offico at leasl ten days before the date of Annual General
Meeting so as to enable to keep the information ready. -
13. SEBI vide Notification no. SEBILAD/-NRO/GN/2018/24, dated 08th June, 2018 and further
amendment vide notification no. SEBI/LAD/-NRO/GN/2018/49, dated 30th November, 2018,
have prescribed that except in case of transmission of transposition of securities, requests for
effecting transfer of securities shall not be processed unless the securilies are held in the
dematerialized form with the depositories. Therefore, Shareholders are requested to take action
to dematerialize the equity shares of the Company promplly. - -
v :
14. As 2 measure of economy, copies of Annual Report shall not be distributed at the venue of
the AGM. Members are therafore requesied o bring their own coples of the Annual Report to
the meeting.
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15. The route map showing directions to reach the venue of the AGM is annexed.

16. M/s'indus Portfollo Private Limited, G-65, Ball Nagar, New Delhi-110015 are Registrars
& Share Transfer Agents of the Company. The Shareholders can contact them for
dematerialization, transmissions, communications for change of address, issue of duplicate
shares, etc. directly. '

17. Voting through elactronic means:-

I. Pursuant to provisions of Section 108 of the Companies Act, 2013 read with Companies
(Management and Administration) Rules, 2014 and the provisions of Listing Agreement with
Stock Exchanges, the Company is pleased to offer e-voting facility to the members to cast their
votes electronically on all resolutions set forth in the Notice convening Annual General Meeting
to be held on Saturday, September 30, 2023 at 11:00 Hrs. at the registered office of the
company at 9™, KM Stone, Hisar Bhiwani Road, VPO Dabra, Hisar. The Company has engaged
the sarvices of CDSL to provide the e-voting facility.

Il. The facility for voting through Polling Paper shall be made available at the AGM and the
members attending the meeting who have not cast their vote by remote e-voling shall be able

. to exercise their right at the meeting through Polling Paper.

IIl. The members who have cast their vote by remote e-voting prior {o the AGM may also attend
the AGM but shal! not be entitled to cast their vote again.

V. The remote e-voling period shall commence on Wednesday, September 27, 2023 at 9:00
A.M. (IST) and shall end on Friday, September 28, 2023 at 5:00 P.M. (IST) During this period,
members’ of the Company holding shares elther in physical form or in dematerialized form, as
on tha cut-off date of September 23, 2023, may cast their vote by remote e-voling. The remote
e-voling module shall ba disabled by M/s Indus Portfolio Private Limited for voting thereafter.
Once the vote on a resolution is cast by the member, the member shall not be aflowed to change

it subsequently.

The process and manner for Remote o-voting are as herounder:

Remote e-Voting Instructions for sharcholders post change in the Login mechanism for
Individual shareholders holding securities in demat mode, pursuant to SEBI circular
dated Decomber 9, 2020:

Pursuant to SEBI circular dated December 9, 2020 on e-Voting facility provided by Listed
Companies, Individual shareholders holding securities in demat mode can vole through their
damat account maintained with Depesitories and Depository Parlicipants only post September
07, 2023. ' ’

L]

Sﬁat:ehddem are advised to update their mobile number and email Id in their demat accounts

' ~ to access e-Voting facility.

Login method for Individual shareholders holding securities in demat mode/ physical mode is
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. given below:

Type of shareholders

Login Melhod

Individua! . Shareholders 'holdmg
securities In demat mode with
COSL.

» Existing user of who hava opted for Easi !
Easiest, they can login through their user id and
password. Option will be mads available to
reach e-Voting page without any further
authentic-cation. The URL for users to login to
Easl ! Easiest are
htlps:/iweb.cdslindia.com/myeasihomefiogin of
www.cdslindia.com and click on New System
tyeasi,

» After successful iogin of Easi / Easiest the user
will be also able to see the E Voting Menu. The
Menu will have links of e-Voling service
provider i.e. DSL. Click on e-Voting service
provider name 1o cast your vote,

« If tho user is not registered for Easi/Easiest,
option to register is available at
hitps:/iweb.cdslindia.com/myeasi /Registration/
EasifReqistration

« Alternatively, the user can directly access e-
Voling page by providing demat Account
Number and PAN No. from a link in
www., cdslindia.com home page. The system will
authenticate the user by- sending OTP on
registered Mobile & Email as recorded in the
demat Account. After successful authentication,
user will be provided finks for the respective
ESP where the e-voling is in progress.

Individual Shareholders (hoiding
securities in demat mode) & login
through their depository participants

¢ You can also login using the login credentials of
your demat account through your Depository
Participant registered with CDSL for e-voting
facility.

» Once login, you will be able to see e-Voting
option. Once you click on a-Voting option, you |- .

- will be redirected to CDSL Depository site after
successful authentication, wherein you can seo
e-Voling feature. Click on company name or -
Voling service provider name and you will bo
redirected to e-Voling service provider website
for casting your vote during the remote e-Voting

period & voting during the meeting.
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Institutional shareholders:

Institutional shareholders (i.e. other than Individuals, HUF, NRI eic.) and Custodians are
required to log on the a-voting system of CDSL at helpdesk.evoting@cdslindia.com and register
themsalves as ‘Custodian / Mutual Fund / Corporate Body'. They are also required to upload a
scanned certified true copy of the board resolution /authority letter/power of attorney etc.
togather with attested specimen signature of the duly authorized representative(s) in PDF
format in the ‘Custodian / Mutual Fund / Corporate Body’ login for the Scrutinizer to verify the

s3ame.

Individual Sharcholders hol&llng securities [n demat mode with CDSL have forgotten the
password:

Shareholders/ members who are unable to retrieve User ID/ Password are advised to
use Forget User ID and Forget Password option available at above mentioned
depasitory/ depository participants website.

It is strongly recommended not to share your password with any other person and take
utmost care to keep your password confidential,

For shareholders/ members holding shares in physical form, the details can be used only
for voting on the resolutions contained in this Notice.

During the voling period, shareholders/ members can login any number of time till they
have voted on the resolution(s) for a particular “Event”,

Helpdask for individual Shareholders holding securities in demat mode:

In case shareholders/ members holding securities in demat mode have any technical issues
relatad to login through Depository i.e. CDSL, they may contact the helpdesk given below:

| Login type Helpdesk details
individual Shareholders holding Members facing any technical issue in login can
securities in demat mode contact CDSL helpdesk by sending a request at
helpdesk.evoting@cdstindia.com or contact at
022- 23058738 or 22-23058542-43.

e Any person, who acquires shares of the Company and become member of the Company

after dispatch of the'notice and holding shares as of the cut-off dale i.e. September 23,
2023, may obtain the login 1D and password by sending a’ request af
helpdesk.evoting@cdstindia.com : L,

The voling rights of members shall be in proporiion_to their shares of the paid up equity
share capital of the Company as on the cut-off date i.e. September 23, 2023.

Mr. Sanjiv Kumar Goel, Practicing Company Secretary (Membership No: FCS-2107) has
been appointed as the Scrutinizer to scrutinize the remote e-voling process including
poliing papers in falr and transparent manner.
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The Scrutinizer shall after the conclusion of voting at the general-meeting,.will first count
the votes cast at the meeting and thereafter unblock the votes cast through remote e-
voting in the presence of at least two witnesses not in the employment-of the Company

‘and shall make, not later than two days of the conclusion of the AGM, a consolidated
scrutinizer's report of the total votes cast in favour or against, if any, to the.Chairman.

Thereafter, the Chairman or a person authorized by him In writing shall declare the result -

of the voting forthwith.

The Results declared along with the report of the Scrutinizer shall be placed on the
website of the Company i.e.www.hisarspinningmills.com immediately after the

declaration of resutt by the Chairman or a person authorized by himin writing. The results.

shall also be immediately forwarded to the BSE Limited, Mumbai.
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i

EXPLANATORY STATEMENT PURSUANT TO SECTION 102
~ OF THE COMPANIES ACT, 2013

tem No. 4
A brief profile of the Non-Exacutlve Director:

Mr. Nikhil Goel (Din: 01741446) who Is retiring by rotation, is eligible for appointment.

Age: 42 years as on 31.03.2023.
Qualfification: Graduate.

Experience: Has been associated as director of a manufacturing company. He has rich

experience of manufacturing & financing aclivities.

Terms and conditions of appointment or re-appointment along with details of remuneration

sought to be paid:

Appointed as an addttional director w.e.f. December 29, 2016, then appomted a director liable
to refire by rotation in the annual general meeting held on September 28, 2017. He was again
re- appointed a director llable to retire by rotation in the annual general meeting held on
September 30, 2021. He shall now retire by rotation at the forthcoming AGM and is eligible for
re-appointment. No remuneration Is proposed to be paid to him.

Boards

Remuneration last drawn by such person Nil :

Date of first appointment on the Board 29.12.2016
Shareholding in the company 160400 Equity Shares
Relationship with other Directors, Manager and other | No relationship

Key Managerial Personnel of the company

Number of Meetings of the Board attended during 5

the year

QOther Directorships 2

Membership! Chairmanship of Committees of other | Nil |

Nature of inle'rest of Directors

None of the Directors except Mr.
Nikhil Goel himself, is interested in

Place: Chandigarh
Date: 06.09.2023
gt KM Stone Hisar Bhiwani Road, VPO Dabra, Hisar
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the proposed resolution.

For and on behalf of the Board

. Sd/-
{Anurag Gupta)

" Managing Direclor

e
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Form no. MGT-11
Proxy Form
[Pursuant to Section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
{Management and Administration) Rules, 2014] ~

CIN : L174112HR1992PLC031621
Name of the Company : Hisar Spirning Mills Limited
Reglstered office : gth KM Stone, Hisar Bhiwani Road, VPO Dabra, Hisar

I We, being the member {s) of ................ Shares of the above named company, hereby
. appeint

Namae:

Address:

Email 1D; .
SIgNatUre:.....ccoeria e , or failing him
Name: '
Address:

Emait 1D: _
SIGNAatUre:........iieiierirrrin or failing him
Namae:

Address:

Email ID:

as my/ our proxy to attend and vote (on a poll) for me/ us and on my/ our behalf at the Annual
General Meeting of the Company, to be held on Saturday, September 30, 2023 at 11:00 Hrs.
at 9™, KM Stone, Hisar Bhiwani Road, VPO Dabra, Hisar and at any adjoumment thereof in
respect of such resolutions as are indicated below: ..

S.NO. |[RESOLUTIONS

1 Consider and adopt the Audited Financial Statements, Reports of the Board of
Directors and Auditors

2 Re- appgintment of Mr. Nikhil Goel, reliring by rotation at the AGM.

Signed this ........... day of September, 2023
Signature of Shareholder:

" Signature of Proxy Holder (s):

Notgé: This form of proxy in order lo be effective should be duly completed and deposited at the
registered office of the Company, not less than 48 hours before the commencement of the
- Meeting. '
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HISAR SPINNING MILLS LIMITED
Registered Office: 9™, KM Stone, Hisar Bhiwani Road,
VPO Dabra, Hisar-125005
Tel/lFex:-91-1662-297005
E-mail: hsml2000@rediffmail.com

Website: www.hisarspinningmills.com
CIN: L17112HR1992PLC031621

ATTENDANCE SLIP

Attendanca Slip for 31® Annual General Meeting
(To be handed over at the Registration Counter) -

Folio No. : . DR ID
No. of shara(s) held : Client ID

Fult Name of the member / proxy attending the meeting

{First Nams) {Second Name) (Sumame)

I/We hereby record mylour presence at the 31% Annuat Genera! Meeting of the company at 9%,
KM Stone, Hisar Bhiwani Road, VPO Dabra, Hisar on Saturday, September 30, 2023 at 11:00
Hrs.

Signature of lﬁa Niember!Proxy present

Nota: The practice of distributing copies of the Annual Report at the Annua!l General Meeting
has been discontinued. Hence, persons attending the Meeting are requested to bring their
coples of the Annual Report with them,

PLEASE CUT HERE AND BRING THE ABOVE ATTANDACE SLIP AT THE MEETING.

. Registered Office:
g% KM Stone, Hisar Bhiwani Road, VPO Dabra, Hisar-125005

Tel: 01662-297005, Tel/Fox:-91-1662-297005
Websilte: www . hisarspinningmills.com
CIN: L17112H4R1992PLC031621

Dear Sir,

Pursuant to provislons of Section 108 of the Companles Act, 2013 read with Rule 20 of the
Companies (Management and Administration)Rules, 2014 as amended by the Companies
(Management and Administration) Amendment Rules, 2015 and Regulation 44 of the SEBI
{Listing Obligations & Disclosure Requirements) Regulations, 2015, the company is pleased to
provide remote e-voling facility to the members to cast their votes eleclronically on all the
resolutions set forth in the Notice convening the 31® Annual General Meeting to be held on
Saturday, September 30, 2023 at 11:00 Hrs. The company has engaged the Central Deposilory
Services Limited (CDSL) to provide the remotle e-voting facilily:
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Your electronic voling particulars are set out below:

ELECTRONIC VOTING PARTICULARS .

EVSN User
(Electronic Voting Event .
Number)

10 _ Password

230821012

The remote e-voting facllity will be available during the voting period as indicate herein below:

Commencement of romote e-voting period

End of remote a-voting period

From 9.00 AM. IST on Wednesday,
September 27, 2023

Till 5.00 P.M. IST on Friday, September 29,
2023

Notes:

1. Please read the instructions printed overleaf before exercising your vote.

2. These details and instructions form an i

ntegral part of the Notice for the 31® Annual

General Meeting to be held on September 30, 2023.

3. The voting rights of the members shall

be in proportion to the paid up value of their

shares in the equlty share capital of the Company as on cut-off date of Saturday,
September 23, 2023, being the record date for the purpose of voling.

ROUTE MAP TO HISAR SPINNING MILLS LIMITED.
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BOOK-POST

If undelivered please return to :

HISAR SPINNING MILLS LIMITED

Regd. Office & Works : 9th K.M. Stone,
Hisar-Bhiwani Road, .
V.P.O. Dabra (Misar) 125 005 (Haryana)
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